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By Mr. WILSON of Illinois: A bill (H. R. 8608) granting an

increase of pension to Samuel E. Rumsey ; to the Committee on

Invalid Pensions.
Also, a bill (H. R. 8609) granting a pension to Marguerite B.
Fitzgerald ; to the Committee on Pensions.

PETITIONS, ETC.

Under clause 1 of Rule XXII, petitions and papers were laid
on the Clerk’s desk and referred as follows:

By Mr. ASHBROOK : Petition of 16 employees of Shelby,
Ohio, in favor of the Moses bill to increase the pay of postal
employees; to the Committee on the Post Office and Post Roads.

By Mr. BYRNS of ''ennessee: Papers to accompany H. R.
8540, granting increase of pension to Aaron Ready; to the Com-
mittee on Invalid Pensions.

By Mr. COLE: Petition of Orange Township Grange, Han-
cock County, Ohio, protesting against the passage of the Mon-
dell bill, known as the Lane reclamation plan; to the Commit-
tee on the Publie Lands.

Also, petition of 18 voters of North Milwaukee, Wis.,, de-
manding that Victor L. Berger be seated as a Member of Con-
gress from the fifth distriet of Wisconsin; to the Committee on
Elections No. 1.

By Mr. ELSTON : Petition of Berkeley Post, No. 7, American
Legion, urging adequate appropriation for the United States
Air Service; to the Committee on Appropriations.

By Mr. EMERSON : Petition of 33.000 names, signed by sol-
diers, sailors, and marines of Cleveland, Ohio, favoring 'the
Emerson bill to give additional sum of $300 bonus; to the Com-
mittee on Military Affairs.

By Mr. LINTHICUM : Petition of N. J. Coben, of Baltimore,
Md., favoring House bill 7702; to the Committee on Military
AfTairs.

Also petition of Clarence H., Witt, of Baltimore, Md., favor-
ing the one-year payment plan; to the Committee on Military
Affairs.

Also petition of H. B. Wileox, of Baltimore, Md., protesting
against the Kenyon bill, Senate bill 2202; to the Committee on
Agriculture. :

Also, petition of Charles A. Gareis, of Baltimore, Md., and
George A. Durst, of Baltimore, Md., favoring the Moses resolu-
tion, Senate joint resolution No. 84, for increasing the salaries
of post-office clerks and carriers 35 per cent; to the Committee
on the Post Office and Post Roads.

Also, petition of sundry citizens of Baltimore, Md., asking
for the repeal of the revenue bill of 1918, H. R. 12863, known
as the admission tax, increased seating tax, and the 5 per cent
rental tax; to the Committee on Ways and Means.

By Mr. LUFKIN: Resolution adopted by Pilgrim’s Congre-
eational Church of Merrimac, Mass,, in favor of enforcement
of the prohibition law; to the Committee on the Judiciary.

By Mr. MacGREGOR : Petition of John Bilsky and others, of
New York, protesting against the Smith and Towner edueca-
tional bills; to the Committee on Education.

By Mr. MURPHY : Petition of members of the Newgarden
Monthly Meeting of Friends, of Winona, Ohio, asking that the
bill before the House providing for compulsory military train-
ing be referred to a committee that is not identified with mili-
tarism; to the Committee on Military Affairs.

By Mr. ROWAN: Petition of the Rite Form Corset Co., of
New York, favoring the program of railroad legislation advo-
cated by the Chamber of Commerce of the United States; to the
CGommittee on Interstate and Foreign Commeree.

Also, papers to accompany House bill 8525 in support of the
claim of Frank J. Simmons; to the Committee on War Claims,

Also, petition of Illinois Association of Postmasters, of Tay-
lorville, Ill., asking increase in salaries to all branches; to the
Committee on the Post Office and Post Roads.

Also, petition of Harold R. Young and 250 others, of New
York, requesting the repeal of section 904 of the revenue act of
1918; to the Committee on Ways and Means.

Also, petition of Rome Chamber of Commerce, by Lester C.
Bush, of Rome, N, Y., protesting against the Plumb plan or any
other plan which wonld tend to muddle up the railroad situa-
tion any further; to the Commiitee on Interstate and Foreign
Commerce,

Also, petition of Elbert Miller, of New York, protesting against
any bill to reduce the gunaranteed price of wheat; to the Com-
mittee on Agriculture.

By Mr. TAYLOR of Tennessee: Petition of Knoxville Iron
Co., manufacturers of iron and steel bars and chains, by W. P.
Davis, of Knoxville, Tenn., favoring tariff protection, especially
on chains; to the Committee on Wi s and Means,

. SENATE.
Tuursoay, August 21, 1919.

Rev. John Paul Tyler, of the city of Washington, offered the
following prayer:

O Lord God of our fathers, command, we beseech Thee,
this day Thy blessing, Thy grace and wisdom, that in all that
shall be said and done this day Thy name may be glorified,
that justice and righteousness may prevail in our land and
throughout and among the nations of the world, that the day
of peace and good will may soon come to bless the sons of men.
To this end bless us, keep us, guide us. Bless our President;
bless our Nation and every home in it. We ask it in Jesus’
name. Amen.

The Secretary proceeded to read the Journal of yesterday's
proceedings, when. on request of Mr. Cugrtis and by unanimous
consent, the further reading was dispensed with and the Jour-
nal was approved.

DISPOSITION OF USELESS PAPERS.

The VICE PRESIDENT. The Chair lays before the Senate a
communication from the Secretary of the Treasury, transmitting
schedules and list of papers, documents, and so forth, on the
files of the Treasury Department which are not needed in the
transaction of public business and which are devoid of historie
interest or value, and requesting action looking to théir disposi-
tion. The eommunication and aecompanying papers will be re-
ferred to the Joint Select Committee on the Disposition of Use-
less Papers in the Executive Departments, and the Chair appoints
the Senator from Montana [Mr. Waisu] and the Senator from
Maryland [Mr. France] the committee on the part of the Sen-
ate. The Secretary will notify the House of Representatives
thereof.

PETITIONS AND MEMORIALS.

Mr. WARREN presented memorials of Local Union No. 2312,
United Mine Workers of Ameriea, of Dietz; of the Sheridan
County Trades and Labpr Council ; and of Local Union No. 1384,
United Brotherhood of Carpenters and Joiners . of America, of
Sheridan, -all in the State of Wyoming, remonstrating against
universal military training, which were referred to the Cominit-
tee on Military Affairs.

He also presented a memorial of the Slovenic National Benefit
Society No. 26, of Cumberland, Wyo., remonstrating against the
enactment of legislation prohibiting the admission to the mails
of any matter printed in a foreign language, which was referred
to the Committee on the Judiciary.

He also presented a resolution adopted by tie executive board
of the New Mexico Cattle and Horse Growers’ Association, favor-
ing the extension of the Feileral farm-loan act for the benefit of
stockmen, which was referred to the Committee on Banking
and Currency.

Mr. PHELAN presented a petition of Carpenters’ Local Union
No. 35, of San Rafael. Calif., and a petition of Typographical
Union No. 21, of San Franeisco, Calif., praying for the ratifica-
tion of the proposed league of nations treaty, which were re-
ferred to the Commitee on Foreign Relations.

Mr. JONES of Washington presented a telegram in the nature
of a petition from Local Branch, Polish National Alliance of
the United States of America, of Bremerton, Wash., praying for
the ratification of the proposed league of nations treaty, which
was referred to the Committee on Foreign Relations.

He also presented a telegram in the nature of a petition
from the secretary of the Joint Postal Association, of Spokane,
Wash., praying for an increase in the salaries of postal ‘em-
ployees, which was referred to the Committee on Post Ofiices
and Post Roads.

Mr. CAPPER presented a petition of sundry citizens of Man-
hattan, Kans,, and a petition of sundry citizens of Emporia,
Kans.,, praying for an increase in the salaries of postal em-
ployees, which were referred to the Committee on Post Oflices
and Post Roads.

Mr. PAGE presented a memorial of sundry members of St.
Mary’s Parish, of Brandon, Vt., remonstrating against the rati-
fication of the proposed league of nations treaty, which was
referred to the Committee on Foreign Relations,

Mr. SMITH of Maryland presented a petition of sundry citi-
zens of Baltimore and Oakland, in the State of Maryland,
praying for an inerease in the salaries of postal employees,
which was referred to the Committee on Post Offices and Post
Roads.

He also presented opetitions of the econgregation of the
Methodist iscopal Church of Woodfield; of Lodge No. 320
of Daisy, of ge No. 823 of Long Corner, and of Lodge No,
384 of Mount Airy, International Order of Good Templars: and
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of sundry citizens of Woodbine, Lisbon, Union Ridge, W?ter-

ville, Hoods Miii, Mount Airy, and New Windsor, all in the State

of Maryland, praying for the enactment of legislation provid-
ing for the enforcement of prohibition, which were ordered to
lie on the table.

Ay, JOHNSON of South Dakota. I present resolutions adopted
by Gold Run Camp, No. 1217, Modern Woedmen of America,
of Lead, S. Dak., which I ask to have printed in the Recorp
and referred to the Committee on Foreign Relations.

There being no ohjection, the resolutions were referred to the
Committee on Foreign Relations and ordered to be printed in
the Reconp, ns follows:

LeAp, & Dag., July 9, 1919,

Whereas the war now brought to a victorious close by the assoclated
powers of the free nations ef the world was above all else a war
to end war and protect human rights : Therefore be it
Resolved, That we advocate the establishment of a league of nations.

We believe that such a league should alm at promoting the llberty,

progress, and orderly development of the world; be it further

Fesolved, That we favor the entrance of the United States into such
a league as may be adequate to safegnard the peace that has been
won by the joint forces of the allicd nations; be it further

Resolved, That coples of this resolution be sent to the President of
the United States, the Senators representing the State of South
Dakola, at Washington, and to the Hon., Willlam H, Taft, president of
the Leazue to Enforce Peace, 130 West Forty-second Street, New York.

Gorn Run Camp, 1217, MopeErx WOODMEN OF AMERICA.
W. JI. HArveY, Clerk.

Mr. HALE presented a petition of Local Grange No. 95,
Patrons of Husbandry, of Buxton, Me., praying for the ratifica-
tion of the proposed league of nations treaty, which was re-
ferred to the Committee on Foreign Relations.

He also presented a memorial of the Waterville-Winslow
Chamber of Commerce, of Waterville, Me., remonstrating against
the enactment of *class” legislation and coercive methods in
the railroad situation, and also against Government ownerghip
and controi of railroads, which was referred to the Committee
on Interstate Commerce.

Mr. KING. I present a resoluiion passed by the Legislature
of the State of Utah, which I ask {o have printed in the RECorp
and referred to the Committee on Foreign Relations.

There being no objection, the resolution was referred to the
Committee on Foreign Relations and orvdered to be printed in
the Recorp, as follows:

S1aTE OF UTAN, EXECUTIVE DEPARTMEXT,
BECRETARY OF BTATE'S OFFICE.

I, Harden Bennion, secretary of state of the State of Utah, do hereby
certify that the attached is a full, true, and correct copy of senate joint
resolution 2 as appears on file in my office,

In witness whereof I have hereunto set my hand and affixed the
great seal of the State of Utah this 16th dsllf of Aun , 1919,

[sEarn.] ANDEN BEXNKNION,

Seeretary of State.
By Jenrorp R. LETCHER,
Deputy.

Senate joint resolution 2, favoring the establishment of a league of nations
to enforce peace and Eromole the liberty, progress, and orderly de-
yvelopment of the world.

YWhereas the war now breught to a victorious close by the associated
powers of the free mations of the world was above all elsc a war to
end war and protect human rights: Therefore be it
Resoleed by the Legislature o{hﬂw State of Utah (both houses con-

curri ""'?' That we favor the establishment of a league of nations of which

the United States shall be a member. We believe that such a league
should aim at promoting the liberty, progress, and orderly development
of the world; that it should clinch the victory won at such terrible

sacrifice by having the united potential Torce of all its members as a

standing menace against any nation that .cks to upset the peace of the

worlid ; be it further

Resolved, That we indorse the course tuken by the President of the
United States as the recognized leader of this movement, and as the
internationally acclaimed spokesman for the aspirations and ideals of
téu:r m?ts:ses of mankind in personally attending the peace conference; be |
it further

Resolved, That certified coples of this resolution be sent by the secre-
tary of state to the President of the United States and to the presiding
officers of both branches of Congress and to cach of the United States
Senators and BeTresentntlvcs from the Btate of Utah. - |

{%‘assnd Jan. 17, 1919. Approved Jan. 27, 1919. In effect Jan. 27,

)

Mr. KING. 1 present a resolution passed by the Legislature |
of the State of Utah, which I ask to have printed in the REcorp |
and referred to the Committee on Post Offices and Post Roads.

There being no objection, the resolution was referred to the
Commiitee on Post Offices and Post Noads and ordered to be
printed in the Itecorp, as follows:

STATE OF UTAH, EXECUTIVE DEPARTMEXNT,
SECRETARY OF STATE’S OFFICE.

I, Harden Bennion, secretary of state of the State of Uta.hilde hereby |

v that the attached is a Tull, true, and correct copy of house joint
memorial 2 as appears on file in my office.
In witness whereof I have herennto set my hand and affixed the great |
seal of the State of Utah this 16th day of August, 1919,
(B8EAL.] HAanpEN BENNION,
Beeretary of State.
By Jernroro R, L ER,
Deputy.

House joint memorial 2, memorializing the Congress of the United
States for the passage of an amendment to the bill introduced ITI
Senator BANKHEAD in the United States Senate on December 4,
1918, known as S. HO8S, also the same smendment to a bill introduced
in the United States Senate by Senator SwWANSON on December 5, 1919,
known as 8, H098, also the same amendment to a bill tntrodueeé.t:g
Mr. SHACKLEFORD in the House of Representatives of the Uni
States on December 12, 1918, known as 1I, . 13354, and also to any
other similar bills introduced in Congress, in order to provide a more
cquitable application of Federal aid for post roads in the sparsely
settled States, and to provide a more reasenable time limit for the
availability of such Federal ald.

We, gour memorialists, the House of Representatives and the Senate

of the State of Utah, respectfully represent that:

Whereas there are pending in the Congress of the United States bills
known as 8. G088 and 8. 6098 and H. R. 13854, all of which provide
for additional Federal aid for post roads under the terms of the act
of Congress approved July 11, 1916, and commonly known as the
Federal ald road act; and

Whereas section G of said Federal aid road act provides that the United
States shall not cooperate in any road project in an amount greater
than 50 per cent of the total e ated cost thereof ; and

Whereas, although additional Federal aid for road building at the pres-
ent time is highly desirable, nevertheless those States having large

areas and relatively small population will be unable to avail them-

selves of the benefits of this act as amended to provide additional

Federal aid without a disproportionate burden of taxation ;

Now, therefore, your memorialists urgently request that the said
bills, and any other similar bills which may be introduced in the Con-
gress of the United States, be so amended that section G of the said
Federal aid road act will provide that in those States where the average

pulation per sTmre mile of area is 100 ns or more, based npon

¢ census of 1910, the United States shall not coo te in any road
project in an amount greater than 50 per ceut of the total wtivmatgd
cost thereof ; and that in those Btates where the average po tion

per square e of area, based on the census of 1910, is less 100

persons, the share of the United States shall be increased one-fourth

of 1 per cent for each person, or major fraction thereof, lcss than

100 per square mile ; furthermere

Whereas section 8 of said Federal aid voad act r;':)l;ovides that so much of
the appropriation apportioned to any Btate any fiscal year as re-
mains unexpended at the close thereof shall be ava.ﬂahle to such State
only until the close of the succeeding fiscal year; and

Wherens on account of the said provision of section 3 of sald act local
conditions existing in some States render it practically impossible to
comply with the &nns of the act;

Now, therefore, your memorialists also request that said bills now
pending in Co and any other similar bille which may be intro-
duced, be amen: so that section 3 of the saild Federal road act!
will provide that so much of the appropriation io any State for an
fiscal year n=® remains un at the close thereof shall be avail-
able It,g s;nch State until the close of the second suceecding fiseal year ;
and t
Resolred, That a copy of this memorial be sent to each of the mem-

bers of the congressional del tion from the SBtate of Utah to the Con-

gress of the United States and to each body of said Confms i

g {E’)‘sm Jan. 31, 1919, Appreved Feb. G, 1919. In effect Feb. 6,

Mr, KING. I present a resolution passed by the Legislature
of the State of Utah, which I ask to have printed in the Recorp
and referred to the Committee on Military Affairs.

There being no objection, the resolution was referred to the
Committee on Military Affairs and ordered to be printed in the
Recorn, as follows:

STATE oF UTAN, EXECUTIVE DEPARTMEXT,
BECRETARY OF STATE'S OFFICE.

I, Harden Bennion, secretar;uor state of the Btate of Utah, do hereby
certify that the attached is a full, true, and correct copy of house jolnt
resolution 8 as appears on file in my office.

In witness whereof I have hereunto set my hand and affixed the great

seal of the State of Utah this 16th day of August, 1019,

[BEAL.] IARDEN BENN1O0X,
Seerctary of State,
Dy Jerrorp B, LETCHER,
Deputy.

House joint resolution 8, petitioning the War Department of the United

States Government to designate the Utah Agricultural College as a
rmanent =ite for a summer training camp of the Reserve Officers'
Training Corps.

Whereas the policy of the War Department of the United States of
America is to encourage the participation of its citizens in the
movement Tor the defense of the Nation and especially to encoura
the development of military training in the colleges of America in
such a way as not to interfere with the training and efficiency of the
students in ithe various professions and vocations of civilian life: an

Whereas one of the measures looking toward this end is the establish-
ment of summer training camps for the college students of America
looking toward the preparing of these students for military and tech-
nical leadership in e of war, it being the object in these training
camps to concentrate into a short period of time, in order not to
seriously interfere with the elvillan respounsibilities of the siudents,
the mniu}r'y and scientific training necessary for proficicncy in time of
war ; and

Whereas the Utah Agricultural College Is recognized as possessing ad-
vantages necessary for the p ¢ feeding and housing of men and
for the supervision of the men in a moral and social way, and it is
recognized that the location ef the college in the venter of the infer-
mountain region makes it a convenient site for the purposcs men-
tioned herein: Now, therefore, be it
Resoleed by the House ‘of Representatives of the State of Utah (the

Senate concurrving therein), That the State Leglslature of Utah hereb

petition the United States War Department to designate the Utah Agri-
cultural College, at Logan, Utah, as one of the permanent sites for the
location of a summer tminlng camp of the Reserve Officers’ Training
Corps, and the board of trustees of the Utah Agricultural College is
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hereby authorized to enter into cooperative agreements with the War
Department or such other departments of the Federal Government as
are necessary for the establishment and operation of the military train-
ing hereéin mentioned.

wifi]'r;ssod Mar. 13, 1010. Approved Mar. 18, 1919, In effect Mar, 18,

Mr. KING. I present a resolution passed by the Legislature
of the State of Utah, which I ask to have printed in the Recorp
and referred to the Committee on Indian Affairs.

There being no objection, the resolution was referred to the
Committee on Indian Affairs and ordered to be printed in the
Recorn, as follows:

SraTE oF Urtan, EXECUTIVE DEPARTMENT,
BECRETARY OF STATE'S OFFICE.

I. Harden Bennion, secretary of state of the State of Utah, do hereby
certify that the attached is a full, true, and correct copy of house
Joint memorial 5 as appears on file in my oflice.

In witness whereof 1 have hereunto set my hand and affixed the
great senl of the State of Utah this 16th day of August, 1910,

[sEAL.] 1ArDEN BEXNNION,

Seerctary of State.
By JerroLp R, LETCHER,
Deputy.

IHouse joint memorial 5, petitioning the Congress of the United States
to provide for the proper restraint, control, employment, and educa-
tion of certaln renegade Indlans in the San Juan region of Utah,

To the honorable Senate and House of .Representatives of the United
Rtates in Congresa assembled:

Your memorialists, the governor and the Legislature of the State of
Utah, respectfully represent: :
Whereas there is now and ever since the settlement of San Juan

County, State of Utah, has been roaming over said county a renegade

band of Ute Indians, which lawless Indlans have never been confined

to any reservation or governed by any law.

Nor have they been under supervision or restraint of any Indian
agency, but at all times haye been allowed to roam at will over said
county, occasionally going to the agency at Navajo Springs, Colo., to
recelve their annuities, but returning immediately to San Juan
County, where for many years and up to the present time they have
indulged in the nefarious practice of killing cattle and sheep, the
property of white settlers; breaking into and robbing sheep camps
and the cabins of cattlemen maintained for the storing of provisions
and other necessaries for the protection and welfare of cattle and the
range, They break into and rob sheep camps maintained by sheep-
.men ; break into and pasture their horses on the farms of settlers
regardless of the destruction wrought. These lawless Indians kill
and rob white settiers to the extent that In the last 25 years at
least 30 people have been killed while engaged in pursult of Indians
to recover stolen property. None of those Indians have ever been
brought to justice and they rob and murder among themselves with-
out fear of punishment by the civil anthorities.

They are constantly armed with high-powered rifles and supplied
with plenty of ammunition, While so armed In February of 1915,
when the arrest of one of their number was attempted, an encounter
took place which resulted in the death of one white man, the wound-
ing of a second, and the death of two Indlans; and

Whereas at the present time there is very great danger of an outbreak
between said lawless Indian band and the white settlers of that
locality, which will inevitably result in the needless loss of life, both
to the Indians and to the authorities who undertake to deal with
them ; and

Whereas the children of 8aid Indians have never been trained according to
the methods now employed by the Interior Department of the Un
States for the education of Indian children, and the children of said
Indians ean not be schooled according to such methods so long as
they are permitted to roam without restraint of any nature, but, on
the other hand, they continue to grow more defiant of law and more
bold in the commission of crime, both among themselves and against
the white settlers:

Therefore your memorialists, in the name of the tpeop]:: of the State
of Utah, and particularly on behalf of the people of San Juan County,
hereby petition your honorable body that these lawless Indians be taken
in charge by the Government of the United States pursuant to laws and
statutes regulating the Indian population; that they be confined to
the Ute Reservation, or such other reservation as may be available for
the purpose; that they be restrained from roaming at large as thelv1
have heretofore dome and are now dolng; that they be provided wit
such educational advantages and such employment as will fit them for

roper llving; and that such other necessary action be taken by the

Pjnited Btates Government to control sald Indians as will give relief

totthe people of San Juan County from further menace of the unlawful

acts,

(Passed Feb, 21, 1919, Approved Feb. 24, 1919, In effect Feb, 24,
1919.)

Mr. KING. I present au resolution passed by the Legislature
of the State of Utah, which I ask to have printed in the Itecorp
and referred to the Committee on Irrigation and Reclamation
of Arid Lands.

There being no objection, the resolution was referred to the
Committee on Irrigation and Reclamation of Arid Lands and
ordered to he printed in the Recorp, as follows:

STATE OF UTAW, ExECUTIVE DEPARTMENT,
SECRETARY OF STATE'S OFFICE.

1, Harden Bennlon, secretary of state of the State of Utah, do hereby
certify that the attached is a full, true, and correct copy of senate

Jjoint memorial No. 3 as appears on flle in my office.
to set my hand and aflixed the
16th daﬁ of Au , 1919,
ARDEN BENNION,
Recrctary of State.
By JERROLD R. LETCHER,
Deputy.

In witness whereof I have hereun
great seal of the State of Utah this
[sEAL.]

Senate joint memorial 3, urging the passage of a bill relating to reclama-
tion projects for benehit of returning soldiers and sallors.
To the honorable the Senate and House of Representativ T
States in Congress assemiled: Jiden oow ol the Uniicd

Your memorialists, the Senate and House of Representatives h
State of Utah, respectfully represent that— . e
Whereas the Lonorable Secretary of the Interior has

diate passage of a bill appropriating the sum of $1

employed on reclamation
“'l:lm satlor:]a‘; and dertans
ereas such an undertaking is not only commendable as a practicabl

recognition of a patriotic service rendered, but alike meritorions i:

that it would place unproductive land in the productive lists, a dis-

tinctively governmental function: Now, therefore,

Your memorialists do advise, recommend, and request that the meas-
ure herein referred to be ;msﬂed by Eour honorable body with the
celerity that its merit justifies, and thus meet a situation that has
already arisen, the importance of which is being daily emphasized at
every American port of debarkation,

It is directed that this memorial be enrolled and one copy sent to
the President of the United States, one copy to the President of the
Senate, and one copy to tae Speaker of the House, one copy to the
honorable Secretary of the Interior, one copy to the House chairman
of the Commictee on Irrigation of Arid Lands, one copy to the Senate
;ﬂggm:n dolér_th.; (,m:lm‘l;ite(; outlrrlgu:ilog and Reclamation of Arid

. e copy to 2 T¢Nators an ongre y s
s, P o Dy gressmen representing the
I[g'gseed Feb. 18, 1919. Approved Feb. 28, 1919, In effect Fob, 28,

uested the imme-
0,000,000, to ba
projects for the benefit of returning soldiers
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CUMBERLAND RIVER BRIDGE.

Mr. CALDER. From the Committee on Commerce I report
back favorably without amendment the bill (H. R. 8076) au-
thorizing the county of Montgomery, Tenn., to construct =
bridge across the Cumberland River within 7 miles of Clarks-
ville, Tenn., and I submit a report (No. 154) thereon. T ask
tlinunlmous consent that the bill may be considered at {his

me.

There being no abjection, the bill was considered as in Com-
mittee of the Whole, and it was read, as follows:

Be it enacted, ete., That the county of Montgomery, Tenmn.. be
is hereby authorized to construet,- maintain, nmlgoperg{o :: hrla;;:\ 22:}
approaches thereto across the Cumberland River at a point suitable to
the interests of navigation, and within a distance of T miles from
(.“laarksvtll;e. Tent[:‘.t lnt ﬁlccordntnce t1i1ril'.l:| ;hlf lrovlsiona of 1lhn act entitled
“An act to regulate the construction of bridges over navigable ws -
and approved“:\tarch 23, 1906. e e

SEC, 2. That the right to alter, amend, or repcal this act is hereby
expressly reserved.

The bill was reported {o the Senate without amendment,
ordercd to a third reading, read the third time, and passed.

SUSQUEHANNA RIVER DRIDGE.

Mr, CALDER. From the Commitiee on Commerce I report
back favorably without amendment the bill (H. R. 8117) for (he
construction of a bridge across the Susquehanna River at or
near Falls, Wyoming County, Pa., and I submit a report (No.
155) thereon. I ask unanimous consent for the present con-
sideration of the bill.

There being no objection, the bill was considered as in Com-
mittee of the Whole, and it was read, as follows:

Be it cnacted, etc., That the consent of Congress is hereby granted to
the Commonwealth of Pennsylvania to construct, maintain, and operate
a bridge and approaches thereto across the Susquehanna River at a
Q{nt suitable to the interests of navigation, and at or near Falls,

oming County, Pa., in accordance with the provisions of the act
entitled “An act to regulate the construction of bridges over navigable
waters,” approved March 23, 1006,

B 2, at the right to alter, amend, or repeal this act I8 hereby
expressly reserved. i

The bill was reported to the Senate without amendment,
ordered to a third reading, read the third time, and passed.

BILLS INTRODUCED.

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. HENDERSON :

A bill (8. 2850) to authorize the addition of certain lands to
the Humboldt National Forest, il the State of Nevada; to the
Committee on Public Lands.

By Mr. HARRIS:

A bill (8. 2851) for the relief of Seth J. Harris;

A bill (8. 2852) for the relief of Mary Holloman;

A bill (8. 2853) for the relief of Jimmie Lou Martin; and

A bill (8. 2854) for the relief of William Henry Coleman ; to
the Committee on Claims,

By Mr. SUTHERLAND :

A bill (S. 2855) granting an increase of pension to James
Ross; to the Committee on Pensions.

By Mr. CALDER:

A bill (8. 2856) to encourage bank deposits by nonresident
foreign corporations and nonresident alien individuals; to the
Committee on Finance.
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By Mr. HARDING:

A Dbill (8. 2857) to amend an act entitled “An act to prevent
the extermination of fur-bearing animals in Alaska,” etc.; to the
Committee on Commerce.

By Mr. CAPPER:

A Dill (8. 2838) permitting certain employees of the Govern-
ment to purchase supplies from the commissary stores of the
Army and Navy; to the Committee on the Distriet of Columbia.

By Mr. McCUMBER : A s

A bill (8. 2859) granting a pension to Grace 8. Zane (with
accompanying papers) ; and

A bill (8. 2860) granting a pension to Nellie McCarten (with
accompanying papers) ; to the Committee on Pensions.

By Mr. SMITH of Maryland: :

A bill (8. 2861) for the relief of the Davis Construction Co.;
and

A bill (8. 2862) for the relief of the Sanford & Brooks Co.
(Ine.) ; to the Committee on Claims.

By Mr, WATSON:

A bill (8. 2863) for the relief of the heirs of Stephen G. Bur-
bridge, deceased ; to the Committee on Claims,

By Mr. OWEN:

A bill (8. 2864) granting a pension to Clint T. Littlefield ;

A bill (8. 2865) granting an increase of pension to Jacob T.
Martin; and :

A bill (S. 2866) granting an increase of pension to Bowman
R. Butcher (with accompanying papers) ; to the Committee on
Pensions. :

PROHIBITION OF INTOXICATING LIQUORS.

Mr. McNARY submitted an amendment intended to be pro-
posed by him to the bill (H. It. 6810) to prohibit intoxicating
beverages, and to regulate the manufacture, production, use,
and sale of high-proof spirits for other than beverage purposes,
and to insure an ample supply of alcohol and promote its use in
scientific research and in the development of fuel, dye, and
other lawful industries, which was ordered to lie on the table
and be printed.

PROFITEERING IN' FOODSTUFEFS AND WAR COXTRACTS.

Mr. WALSH of Massachusetts. I submit a resolution propos-
ing an amendment to Senate resolution 159 and Senate joint
resolution 92, which I ask to have read.

The VICE PRESIDENT. The Secretary will read the reso-
lation.

The resolution (8. Res. 171) was read, as follows:

Whereas there is widespread discontent due to the general belief that
since our country declared war against Germa.nr{ on April 6, 1917,
has been profiteering carrled on by American citizens on an
extensive scale ; and
Whereas there is a very general belief throughout the country that
the teering in foodstuffs and the necessities of life is in part
responsible for the present excessive cost of living prevailing in this
country and for the growth of un-American theories; and

Whereas there is a 1 demand throughout the eountry that the
persons, partncrshmd corporations enga in making excessive
profits at a time wgen millions of American were saerificing
and suffering for the cause of our country, and millions of American
youths were sel in the Army and Navy of the United States, all
of whom were r to make every necessary sacrifice—and, In fact,
many thousands of them did sacrific their bealth, their limbs, and
their lives for the preservation and protection of America’s honor—
should be known to the public in order that the people of this
country may have in the.r on the names of the persons, part-
nerships, and corporations who took advantage of the distressed
condition of their country during the war to amass wealth, as well
as by such publiclmo prevent a repetition of profiteering in any
future crisis in the ory of our 'countrg; and

‘Whereas the obtaining of evidence of profiteering is most difficult be-
cause such testimony must come in great part from those charged
with smch unpatriotic practices, but, nevertheless, there is in the
possession of the Government such evidence, only obtainable by an
order of the President of the United States, that would assist in
tdetec&nﬁ where and by whom excessive profits were made: There-
ore

Resolved, That Senate resolution 159 and Senate joint resolution 92,
provid for the appointment of a committee to investigate the high
"cost of 1 w. be amended by adding the following :

“ Jtcsol urther, That the President of the United States is hereby

uested to ue, under the aunthority conferred on him by subsection
(b) of section 14 of Public Statute No. 271 of the Bixty-fourth Con-
gress, entitled ‘An act to increase the revenue, and for other purposes,’
an order givi::ﬁj said committee full access to the income-tax returns

of all co ns, partnerships, and individuals in the large-
scale produetion or distribution of food products or ving contracts
with the Government for the furnishing of military or other supplies.

“ Resolved further, That said committee be authorized to annex fo
its report a list of all persons who were employed since April 6,
1917, by the Government either under a regular safar or on a one-dollar-
a-year 8, to whom Government contracts were issued either as in-
dividuals or to any partnership or corporation with which said indi-
viduals were connected cither ns members, directors, or stockholders,
showing also who, if any, of said individuals were connected with any
governmental department having contractnal relations with the partner-
ships or corporations ot which they were members, shareholders, or
directors, and, further, what profits the income-tax returns of said
individoals, partnersbips, or corporations having contractual relations
with the Government or other evidence may disclose as to the extent
of their profits; and

“ Resolved further, That sald commitice annex to its report a list of
all other persons, partnershi and corporations who have had con-
tractual relations with the Government since April 6, 1917, or who
have been engaged in the large-scele production or distribution of
food products, with the information hereinbefore requested regarding
g: t?ilj;oﬂt}s dsﬁvca by them from such ¢ontracts or in said production or

mtion.

Mr, WALSH of Mssachusetts.
printed and lie on the table.
The VICE PRESIDENT. It will be so ordered.

AMERICAN BOLSHEVISM.

Mr. POINDEXTER. Mr, President, I ask to have printed in
the Recorp two brief editorials on the spread of American Bol-
shevism in the United States.

There beingz no objection, the editorinls were ordered to be
printed in the Recorp, as follows:

DOLSHEVISM HERE.
WASHINGTON, August —.

The Republican Publicity Assoclation, through its president, IHon,
Jonathan Bomﬁ.ﬂ jr.l.'tto-day gave out the following statement from its

uarters :

hevism has at last reared its hydra heads in the United States
in an organized and declared purpose to subvert t, eqﬁ:‘pmtc
rty, and seize economic control of the Nation. Bolshevism

as stalked into the open, financed and accoutered for a war on republi-
can institutlons, and filying under its red flag the blue banner of the
President of the United Btates, which it wrested from weakling hands in
Beptember, 1916. Bolshevism selects for its shock troops the four
brotherhoods of railroad em‘ployees. Euphemize it as they may, the
demands, the attitude, the plan of cam , the purposes, the means,
the ends, the revolution threatened by the leaders of these four brother-
hoods are each and all identical with the program laid down by the
Bolsheviki of Russla for the overthrow of orderly government and a
final resort to anarchy. The *Text of labor's demand to operate the
rallroads of the United States’ might well have been formulated by a
Lenin or a Trotski, and the hmxgge of the text exhibits a surprising
familiarity with the Bolshevik cresd. B. M. Jewell, one of the sl%mms
of the brotherhoods' ultimatum, is reported in an Interview to have
‘ made it L..glain that the railroad workers mean business. He said that
the wage-board program proposed in Coni;reas could mot be accepted,”
and he boasted that * the railroads will be tied up so tight they will never
run again if that legislation is passed.’ This is an open defy to the
Govermment of the United States that unless the insolent demands of the
brotherhoods are accepted as lald down there will speedily follow an
economic revolution which can not but end in riot and bloodshed and
famine in congested centers of population. Such is the frult of the
surrender of 1916.

“Through what instrumentality ave the American people to function
in accepting the challenge of the raflroad brotherhoods he admin-
istration has long been permeated with m and internationalism.
In its perverted scheme of things nationalism is renounced and indi-
viduoalism is marked for destruction. Democracy is anathema, and free

vernment is passing into oblivion. Since its accession to power March
2:11913. the administration has eonsistently and indefatigably worked to
array brother against brother, class against class, section a t section,
to the end, apparently, that out of the perglexltlm and confusion thus
fomented all parties would turn to him who was the author of their
distress as the persecuted children of Israel turned unte Moses, Aml
this man would lead them not out of the land of bondage, but into the .
wm‘-lld of foreign entanglements and the straight jacket of a Nation gone

mad.
“In the words of Marshal Joffre, * The retreat must end. We must go
forward.! The administration no longer yields to the forces of Bolshe-
vism. It has become identified with that movement. Congress alone
can turn the tide of battle for the restoration of a Government republican
in form. of, by, and for the whole people. If demands of the rail-
road brotherhoods are granted, then it follows as the night the day
that the demands of some leaders of organized labor for the nationaliza-
tion of every lf'lri\ruta indostry will be affixed to the panel of every legis-
lative door with a A .

“ But whatever action the Chief Executive may take, be it inspired by
the expediency of the hour, a belated attempt to redeem himself, or a
wholesale abdication in favor of and to encourage Bolshevism, the Repub-
lican Congress will stand like Belgium against the Hun in this first on-
slanght against free government in Amerfea. It is this Republican ram-
part behind which the American people must mobilize their entire force
to rid the land of socialism and internationalism in 1921. If we fail in
that, government by law is at an end, and the European Erophecy that
the United Btates as a Republic can not long survive will have been ful-
filled in something like a century and a half, Americans, rally to your

-

I request that the resolution be

Congress !
REAP THE WHIRLWIXD.
WASHINGTON, Auwgust 2.
The Republican Publicity Association, through its

g;?iﬂ&nt. Hon,
Jonathan Bourne, jr., to-day gave out the following sta ent from its
Washington headquarters :

“ Having sown to the winds, throogh the class favoritism, partisan-
ship, and socialism of the Presldent, it seems that the American people
are now about to reap the whirlwind. On the eve of the election in
1918 a portion of the organized employees of the railroads demanded
an increase in compensation under threat of tt;l'lnf up the transportation
systems of the couniry in the midst of a ecritieal period in our history.
President Wilson surrendered under such circumstances and invited a
similar movement en the eve of the election of 1920. { numerous
acts he has catered to the Bolshevik element in our ulation, notably
in his intercession in behalf of the Utah murderer, Holstrom, and the
California convict, Mooney, both cases within State and beyond Federnl
jurisdiction. Partisanship he pursued to the extent of avoiding Re-

ublican assistance wun national extremity forced its aceeptance.
goclansis have found favor in appointments and their theories have
been placed in practice whenever opportunity wonld permit. X

“Tge right of labor to organize and the right of labor to bargain col-
lectively no one will deny, but there is a vast and vital difference be-
tween collective bargaining and collective dictntion. The manner in
which the four railroad brotherhoods demanded an increase of wages
in 1916 was not collective barganining, There were no two sides to the
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discussion. There was not even allowed time for discussion. The
Nation was threatened with disaster of inconceivable extent unless the
demands were met within a specified time, and the President's slnile*
track mind, forsaken by the boasted * ﬂfhﬁng blood," yielded the dign ty
of the Nation to the demonstration of power—surrendered the rights
of all to the demands of a few.

“Unfortunately time and circumstances did not permit a popular
expression upon the I'resident’s m!ir‘}v of surrender to the organized
few in 1916. Unfortunately there is in effect no practical form of na-
tional referendum under which the people of the Nation could express
their views upon such vital questions as surrender of national sov-
ereignty to the league of nations and surrender of national dignity to
the demands of organized labor nnder threats of national disaster.

“But it is to Le hoped in the elections of 1920 a means will be found
of securing a popular expression. This can be done if a sufficient num-
ber of candidates for Congress will make the surrender policy the para-
mount issue in their campaigns. The Democrats must, of course, stand
by the record they have made. If Republicans in the primaries and the
general clections will denounce that policy and stand for orderly pro-
cedure, with due consideration of the rights of the unorganized producer
a#s well as the organized tmns%ortntlou employee—the rights of the
shipper as well as the carrier—then we shall have an issue upon which
the &N‘.opie of the country may express themselves in unmistakable tones.

“If we are to have dictatorship by the heads of the four brother-
hoods, if we must submit to each new demand when it is made and
adjust all other business to the wishes of the one class, then the sooner
we know it the better. TUntil such determination shall be reached, the
country waits with anxious interest each new move made by the Presi-
dent and the ouly power to which he bends the knee.”

TEAGUE OF NATIONS. o

Mr. NUGENT. Mr. President, I give notice that on Monday
next at the close of the routine morning business I shall submit
some remarks upon the league of nations. .

AMERICA'S PARTICIPATION 1IN THE WAR.

Mr. KIRBY, M. President, I give notice that on Tuesday
next, after the morning business has been concluded, 1 shall
submit a few remarks on our participation in the war and the
conduct of it.

METEOROLOGICAL CONFERENCE AT PARIS (H. DOC. X0. 197).

The VICE PRESIDENT laid before the Senate the following
message from the President of the United States, which was
read, and, with the accompanying paper, referred to the Com-
mittee on Appropriations and ordered to be printed :

To the Senate and House of Representatives:

In view of the provision contained in the deficiency act ap-
proved March 4, 1913, that “ hereafter the Executive shall not
extend or accept any invitation to participate in any interna-
tional Congress, conference, or like event without first having
specific authority of law to do so,” I transmit herewith for the
consideration of the Congress and for its determination whether
it will authorize the acceptance of the invitation and the appro-
priation necessary to defray the expenses incident thereto, a
report from the Secretary of State with accompanying papers,
being an invitation from the Government of the French Republic
to that of the United States to send delegates to a proposed con-
ference to be held-at Paris on September 30, 1919, to consider
questions relating to the reorganization of the service of the
exchange of meteorological information, and for other purposes,
and a letter from the Secretary of Agriculture showing the favor
with which he views the proposed gathering and recommending
an appropriation of $1,500 to defray the expenses of participa-
tion by at least two delegafes.

Woobnow WirLsox.

Tae Write TTOUSE,

21 August, 1919.

AFFATRS IN COSTA RICA (S. DOC. NO. T1).

The VICE PRESIDENT laid before ihe Senate a message
from the President of the United States, which was read, and,
on motion of Mr. LA ForLLErre, was, with the accompanying
papers, referred to the Committee on Foreign Relations and
ordered to be printed :

To the Senale of the United States;

In response to the resolution of the Senate of the 2d instant,
requesting that the President inform the Senate whether Nica-
ragua has been and is now permitted, with armed forces, to
invade and to threaten with invasion the territory of Costa
Rieca, or has permitted armed bands to organize or rendezvous
within her territory for such purposes; and for what reason
Costa Riea, a belligerent with the Allies in the war just ended,
was not permitted to sign the treaty of pence at Versailles, I
transmit herewith a report of the Secretary of State, answering
the inquiries contained in the resolution. £

Wooprow WILSON.

Tue Winte HouUsk,

21 Aungust, 1919.

LEASING OF OIL LAXNDS.

The VICE PRESIDENT. The morning business is closed.

Mr, SMOOT. I ask unanimous consent that the Senate pro-
ceed to the consideration of Senate bill 2775, known as the
leasing bill.

There being no objection, the Senate, as in Committee of the
Whole, resumed the consideration of the bill (8. 2775) to pro-
mote the mining of coal, phosphate, oil, gas, and sodium on the
public domain.

Mr. FERNALD obtained the floor.

Mr. McNARY. Mr. President, T suggest the absence of a
quoruimn. :

The VICE PRESIDENT. The Secretary will call the roll.

The Secretary called ihe roll, and the following Senators an-
swered to their names:

Asghurst Harding AMelKellar Smith, Ga.
Bankhead Herris M¢Nary Smith, M.
Borah Harrison Moses Smoot
Brandegee Ienderson Nelson Spencer
Calder Hitehcock New Nterling
Capper Johnson, Calif. Norris Sutherlamd
Colt Johnson, 8. Dak. Nugent Swansou
Culberson Jones, N. Mex. Overman Thomas
Cummins Jones, Wash age Townsend
Curtis Kellogg I’helan Trammell
Dial Kendrick I'hipps Wadsworth
Elkins Kenyon Pittman Walsh, Mass,
Fall King Poindexter Walsh, Mont.
Fernald Kirby Pomerene Warren
France Knox Ransdell Watson

Gay Lenroot Recd Waolcott
Gronna Lodge Robinson

Ilale MeCumber Shepparl -

The VICE PRESIDENT. Sevenly Senators have answercid

to the roll eall. There is a quornm present.
FEDERAL CONTROL OF INDUSTRIES.

Mr. FERNALD. Mr. President. that my remarks may not
seem to be disconnected, T hope that I may be able to coneclude
them without interruption.

Mr, President, problems of such stupendous importance are
pressing for consideration and solution by this Congress—mat-
ters of such vital inferest to our people and to the perpetuity
of our Republic—that I deem it proper and imperative that
each Member of the Senate contribute to the discussion of these
questions all the lizht and knowledge he may possess.

The world seems to be in a state of hysteria. And unless the
United States is to be drawn into the vortex, it is essential that
this Senate refrain from hasty or impulsive action, and that it
deliberate calmly and carefully on the issues of the hour. Ior
weeks we have been discussing the league of nations and the
treaty of peace with Germany—mighty problems, fraughi with
great responsibility, which may affect the peace, happiness, and
safety of the Nation. It is not to this question, however, that T
address myself, but rather to matters of a domestic nature.
which I believe to be of far greater importance and of more vital
interest to our citizens at this time.

Whatever the cause, we all must, and do, agree that the cost
of living has mounted to an almost unprecedented height.
People from every section and from every walk and station of
life are clamoring for higher wages to keep body and soul ta-
gether. Wages have been inecreased time and time again to a
degree and standard higher than ever before known. And yet
the cost of living keeps abreast and often a little ahead of the
wage increase, so that no relief is given.

In this trying period of transition from a war to a peace
basis the minds of men are full of uneasiness and distress,
And in this mood of dissatisfaction they are ready to listen to
any arguments or suggestions for relief, and are willing to accept
theories and remedies that under normal conditions they would
vigorously ignore and reject. 1 wish it were in my power to
solve this great problem, so troublesome to the American people
and the American Congress at this time. But it is beyond the
coneeption of man to change these conditions in a moment or to
visualize just what can be done by this Congress to bring relief.
People are prone to forget that we have just passed through the
greatest war in history; that we have taken 2,000,000 men for
nearly two years from the farm, the factory, and desk and made
them consumers in a large way instead of producers; that we
have been destroying property of all kinds instead of preserving
it; and that we have been using all the food material in this
country not only for our own people but in attempting to supply
the Allies and the peoples of the other nations of the world,
And in returning fo a normal peace basis naturally the country
is in a state of great industrial upheaval.

Always, eriticisms are first aimed at the Government and its
officials. From many sources we hear unjust and unfair re-
marks about the administration, both military and civil, during
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the period of the war. It is not my intention to join this army
of crities, because we have the great satisfaction of knowing
that whatever may have been done, whatever the errors that
have been made, we have been the one Nation of the earth to do
more than any other in bringing the World War to a successful
coneclusion. That suceess is sufficient warrant for the outlay
and sacrifice.

After fauitfinding with the Government and its officlals we
are apt to take the greatest industry of the country and find
fault with that. So there was stirred up in this country the
feeling that the railroad owners were going to take charge of
the country. And this aroused the belief that the railroads
should be taken over by the Government and come under the
Government control. This feeling became universal, so much so
that the Government was given control, with most disastrous
results. Now, I do not wish it understood that I am criticizing
the Director General of the Railroads. I assume that the Sec-
retary of the Treasury and those in control of the railroads
did as well as could be done by any Government officials. But
it is a shining example of the inefficiency that attends anything
controlled or operated by the Government. And now there is a
loud demand by the people of the country that the railroads be
returned to private management. And this I assume will be
done at the most opportune time.

After the vailroads, critics began their attack on other large
industries. And now it seems very popular to complain against
the packing industry—or the packers, to be more explicit—be-
cause it has grown to be an industry of gigantic size. It is
not my desire to defend the packers of this country except so far
as I deem them in the right. I realize that it is perhaps some-
what unpopular to stand here in the defense of any large busi-
ness of this country, because we are told that profiteering is
going on to such an extent that men in all lines of business
should be taken from their usual vocation and dragged into
court, there to be sentenced for unlawful profiteering. I wish
it to be understood at the start that wherever there is any unjust
o nnlawful transaction I desire every man sentenced to the
extent of the law. I shield no man, nor attempt to, who is
hoarding or who is juggling the business affairs of this country.
But any man who is carrying on a lawful business—I care not
low large nor whether it is big or little—I stand ready to de-
fend. It matters little to me whether that man is a millionaire
or'a peannt vender; if he is in the right, I am his friend, and
ready to stand by him,

In this spirit, knowing somehing, as I do, about the packing
business of this country, I propose to lay before this Senate
some faets which, perhaps, have not before been made public; to
open the book and tell the story, so far as I know it, of the
development of the meat-packing industry.

On June 23 the Senator from Wyoming [Mr., KeExprick] in-
troduced a bill * to stimulate the production, sale, and distribu-
tion of live stock and live-stock produects, and for other pur-
poses.” On the same date the Senator from Iowa [Mr, KEN-
vox| introduced a bill with the same title. These bills applied
to the Government control of the meatf-packing business and
the packers, and I assume were designed to control the busi-
ness for the so-called “ Big Five.,” I do not know why these 5
should be singled out any more than the 10 large packers, be-
cause there are many packing concerns, of course not so large
as the 5 first mentioned, but in reality there are nearly 100
which could be mentioned among the large business concerns of
the country.

A little later the Senator from New Hampshire [Mr. Moses]
introduced an amendment to the Kenyon bill, making the pro-
posed license system apply to any business. And this amend-
ment i$ quite consistent and in line with, the proposed legisla-
tion in the other bills. Certainly if one line of industry is to be
under Government control and subject to the dictates of the
head of a department, all business should be treated alike.
And we might go even further. We might undertake to control
not only all of the business interests of the country, and every
business man be told by some clerk of the Government what
he should do, but surely some of the professional men should
be under the same control, because certain professions are
now so closely affiliated with the business interests of the
country and the fees charged are so exorbitant, that it would
seem to me that they, too, should be placed under the same
restrictions.

However, I do not believe that this is to be the policy of this
Government. I can not believe that the Senate of the United
States feels, after the experience we have had with the Gov-
ernment control of the railroads and telegraph and telephone
lines, that that policy should be continued. It would certainly
lead to chaos and commercial bankruptey.

LVIII—258

I have referred to two bills—the so-called Kendrick and Ken-
yon bills. And before proceeding I wish to state that there is
little difference between the two, except that the Kenyon bill
covers a little broader field, and it increases the salary of the
commissioner of foodstuffs from $6,000, as proposed in the
Kendrick bill, to $10,000. Also, as I stated, the Moses amend-
ment proposes a license for any and all business. I believe I
have fairly stated the import of these bills. And while I shall
discuss the measure in general I shall endeavor to confine my
argument as closely as possible to the meat-packing industry.

I have been associated with the packing business for a third
of a century. And while I do not profess to know the details of
the meat-packing business, my own business—the packing of
vegetables—is so similar that I realize the significance of the
published statements of the large packers and the explanations
they have given of their business before the congressional com-
mittees. I know that this vast industry which Congress has
singled out for drastic legislation is no different from other
large industries; and if the license is to be applied to them it
should in all fairness he applied to every other business in the
country.

I believe that the meat-packing industry as carried on by the
great packers is the most efficient, economic method of turning
live stock into meat and of getting meat into the hands of the con-
sumers. A comparison of the present situation with the condi-
tions fhat obtained 50 years ago gives some idea of the remark-
able benefit that the modern method of meat handling has been
to the country. I believe in discussing this particular branch of
the packing business the people are entitled to know the truth
and the whole truth, and that in bringing the matter to their
attention it will clear up some very erroneous ideas that possibly
may be in the minds of the Senators even at this time.

No business has experienced a greater evolution than that of
the meat industry. Every man in this Chamber recalls the old
days of meat slaughtering, when every butcher did his own work,
There was no division of labor, only a few animals were handled
at a time, and the conditions under which meat was dressed were
not of the best. The meat was inferior in quality and the by-
products were thrown away. Before the development of live-
stock raising in the Middle West each community was supplied
with animals raised within a short distance. And since cattle
were raised more for milk than for beef, a large part of the
beef supply under the local system was composed of dairy cattle,
which furnished an inferior grade of meat. Corn feeding was
pratically impossible before the agricultural development of the
Middle West. But with the development of the great Mississippl
Valley and the Western States and the raising of eattle and hogs
in large numbers, they could be produced more economically than
in the East because of cheap land covered with excellent grazing
material, and, finally, of much better quality because of the de-
velopment of corn culture. In those days live stock had to be
shipped to eastern centers of consumption in stock cars of the
railroads. This meant that freight on whole animals had to be
paid; and in the case of cattle only a little over half of the
animal was meat. This also resulted in deterioration of animals,
shrinkage in weight, and deaths of large numbers in transit.
It required many days in the sixties for a freight train to make
the trip from the Middle West or West to the Eastern States.
It also meant that those parts of animals which could not be
used for food were thrown away, because of the inability to make
use of by-products.

But the beginning of the modern packing industry took place
in Chicago about a half century ago. Mr. G. H. Hammond, Mr.
G. F. Swift, and Mr. P. D. Armour were among the first to
realize the possibilities in the slaughtering of animals in or
near the producing sections and the shipping of dressed meat to
eastern markets. They were men of great vision, and wrought
much better than they knew., They were men of insight, and
foresaw the great possibilities for the packing industry. They
realized that the great plains and ranches of the West would
be the sections where the live stock would be produced, and that
it would be more economical to establish the modern packing
houses near these producing centers and ship the dressed meat
to the large eastern sections rather than to ship the live animal.
But there were great difficulties in the way; insurmountable
obstacles confronted them. The modern refrigerator cars were
unknown, and there was a prejudice among eastern people
against western beef. The railroads had live-stock cars and
refused to lend any assistance to aid the development of the
refrigerator cars. They preferred to carry on business in the
same old way, make no change, and refused to alter thelr cars
to give to the industry the development which the first founders
saw and predicted. So it was left to these men not only to-
perfect suitable cars for the carrying of meats, but they were
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compelled to actually build, own, and operate the cars. It is not

“realized, I am sure, how much perseverance and courage was
necessary to overcome such difficulties. But as a result of that
determination, genius, shrewdness, ability, and efficiency which
is and has been characteristic of American business men we
have to-day one of the greatest industries in the world—in fact,
a business so6 large that it is the marvel of the nations of the
earth,

Trom a small investment of a few dollars, with no equipment
and insanitary methods, they now have hundreds of millions of
capital invested, the most modernly equipped plants, where many
thousands of people are employed, and where the meat and
other products are handled in the most sanitary and scientific
manner. This is another result of American initiative, American
wenius, and American thrift,

But the great development of this industry has brought with
it tremendous responsibilities. The packer has his froubles,
and his path has not been strewn with roses. And what I have
to say of the meat industry applies to the packing of vegetables
and every other product on the face of the earth. The packer
to-day occupies an unenviable position between the producer,
who wants his prices high, and the consumer, equally anxious
to buy his products cheap. To serve and to satisfy both is in
itself a problem.

One of the greatest achievements of the packing industry has
been the utilization of by-products. It was several years after
modern packing houses were established before it was learned
by sclentific investigation that the unused parts of the animal,
which were at that time hauled away and disearded, could be
uged for various purposes. And it was not until the eighties
that the utilization of by-products began, so that to-day there is
very little waste. I do nmot know exactly how many by-products
result from ihe packing of meat, but from some investigations
which I have made there are more than 40 by-products from
cattle, 25 from hogs, and about 20 from sheep. And there are
seores of minor by-products which are used as raw material in
making hundreds of articles by hundreds of industries.

A good deseription of the early development of by-products
utilization is found in the testimony of J. Ogden Armour be-
fore the Senate Committee on Agriculture in February, 1919.
His statement is as follows (p. 12) :

During the decade from 1880 to 1890 Armour & Co. continued to
expand rapkllz as new flelds of endeavor opened up. It was during this
period that the utilization of by-products began, and the development
of that part of our business more an
belng engaged in so many industries whic
to meat mckhﬁ.rm

In 1880 the found a satisfactory ootlet for beef suet by begin-
ning the manufacture of oleomargarine. Two years later methods were
found for w blood, bones, and meat sctrll;g. s 1884 the firm enﬁ;:;i

in the glue business, so as to have an on %‘mt antities o
mal material that in the gnst had been wasted. The following year the
firm was able to put a high-grade pepsin and a beef extract on the
market, and in the years that followed ways and means were found to
utilize everything in or on a meat animal.

I assume that you know the cconomic aspects of this by-{sroduct
development, how it has enabled the preducer to get more for his meat
anlmal and the consumer to y less, proportionately, for his meat.
The big packers are to be ¢ ted with this development, for without
their quaul'it{ production the by-products industry could not have been
developed. For example, 5,000 steers must be killed before we can
produce 1 pound of posterior Pltuitary substance, from which is made
pituitary liguid, a drug valuable to prevent shock.after a wound is sus-
tained. Needless to say, small packers could not preduce many pounds
of pituitary liquid, becanse by the time they have killed any consider-
able number of animals the pitnitary glands from the first animals killed
have ceased to be usable.

Permit me to say here that this drug was used to great ad-
vantage by the medical fraternity in the World War, and probably
saved thousands of lives. And it could have been produced in
no other way except by these packers slaughtering such enor-
mous quantities of cattle that they were able to manufacture
this valuable liquid.

Referring again to Mr. Arvmour's statement, he says:

T'rom 1800 to 1900 the firm continued growinﬁ and ex;pandlng. We
entered into the manufacture of dry sausa al'glell!f or export in
order to better utilize coarser cuts of meat, which while perfectly
and wholesome in every way did not lend themselves to sale to t
advantage on the market. We went into the fertilizer business pri-
marily to utilize the great n}uanﬁty of packing-house waste. A si T
reason caused us to enter into soap-making industry. Both of these
latter businesses have long since ceased to depend upon packing-house
waste for raw material, but for all that we regard them as important
phases of our business,

One of the most notable results of by-product utilization in
the case of cattle, for example, is the fact that all the meat from
a steer can be sold by the packer for much less than he pays
for the live animal. According to the statement of Swift & Co.
for 19f9—an|] they are among the largest packers in the
country—they paid an average of $92.70 per head for cattle
in the yenr 1918, but sold the meat for $81° ° per head. In ad-
dition to this $22.06 was received for by-proaacts—total receipts
$108.51 per head, as compared with $92.70, the amount paid for

other factor accounts for our
at first glance seem unrelated

the live animal. This left $10.81 for expense and profit, and the
statement shows that only $1.02 per head for profit was allowed.
I understand that that is equal to about 4 cent per pound.
That seems an unbelievably small sum to charge as profit. I
understand that it has been claimed that the packers do not cor-
rectly credit the by-products to their beef business; but it seems
to me that even if their profit were several times that much, it
would be a very small item in the family meat bill.

The by-product business alone has become one of great pro-
portions in this country. Many edible foods are manufactured,
and this means that meats can be sold at lower prices as com-
pared to the cost of live animals than would otherwise be pos-
gible. It means more than this; it means development of new
industries, the employment for more labor, and the satisfying
of more wants, To my way of thinking the discovery made by
packers that by-products that were thrown away could be
utilized for splendid food is one of the greatest achievements
of modern times. But these by-products can not be utilized
effectively unless the packing industry is organized on a large
scale, or when it is concentrated in large markets. If it were
not for the big volume of business done the packer could not
sell the meat as cheaply as he does to-day; because volume
permits him to utilize all by-products, and the packer makes his
profit on these by-products alone and not out of the dressed
meat. The small packer, especially if he is in the country dis-
tricts, is at a disadvantage in this respect, as he can not utilize
to the same extent the by-products as the big packer ean, because
he does not have sufficient volume of business to justify it. But
the small packer in a large city does not suffer to such disad-
vantage as he formerly did, for there is a fairly good market for
by-products that he himself can not utilize.

In the development and growth of this business ne one ap-
preciates more than I the advantage of producing in a large
way, because I have had the experience. I started in the pack-
ing business in a very small way, with one small factory
producing but a few thousand eans per day, and by economy,
hard work, and patience my business has grown to the opera-
tion and management of eight eanneries, handling the products
of many towns, and with little extra expense in office work or
what might be termed overhead charges.

And while T am discussing this phase of the subject, Mr,
President, I want to consider the large packing husiness. Some
complain that the companies are too large. I understand that
the author of one of the bills, Senator KEnprick, bases his argu-
ment for Government regulation on the fact that they are
national and international in scope and therefore ought to be
curbed by the Government. I think the most important fact
of this matter is that the packing business has to be con-
ducted by large establishments. As I have already suggested, a
very large part of the live stock is raised in the Middle West
and a majority of the consumers are located in the East. This
makes it necessary in this particular line to assemble the live
stock for slaughter on a large scale near where the cattle are
raised and for the packer to provide a distributing organiza-
tion for getting the meat and by-products in the hands of
distant consumers.

I have heard it said that the small packer can not provide a
selling organization which will distribute fresh meat all over
the country in carload lots. I do not see why a small packing
business should be expected to maintain branch distributing'
houses in all cities of the country. It must take a large output
to maintain a lot of branches. As a matter of fact, small
packers are by their size limited very largely to a local business.
Only large packers can take care of long-distance business
that requires much organization and equipment. I do not see
that it will be any benefit to try to boost small, poorly equipped
firms into a large-scale way of doing business for whieh they
are not fitted.

So that when this proposition is viewed in its proper light I
think it will be found that the present organization of the pack-
ing industry really meefs the needs of the situation in this
country and results in efficiency, It also remains to be proved
whether the large packers are not in active competition. I am
inclined to believe their statement that they have no agree-
ments, especially as there is no positive evidence to the con-
trary. I believe this because in my own State, where we pack
a particular style of goods that ean not be produced in any
other section to compete with us, there have never been any
gentleman’s agreements nor combinations to control that busi-
ness, and-the packers in the State of Maine are in sharp com-
petition with each other. I can not understand how the packers
would dare to make these statements if they were not true. I
can not understand how they would dare to have any agreements,
even if they wanted to, in view of the constant investigations
and surveillance of their industry. Common sense tells me that
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they would not be foolish enough to run the risk that would be
involved in agreements.

The so-called Big Five packers, I am advised by the investi-
gation I have made, handle less than 40 per cent of the total
meat production of the country, and only about 70 per cent of
the output of the inspected packing houses, which ship goods
in interstate commerce. The largest packer handles only about
12 per cent of the total meat supply and only 22 per cent of the
output of inspected houses. In 1918 there were 884 packing
houses having Federal inspection outside of those owned by the
five largest packers. This number does not include hundreds of
packing houses doing an intrastate business which are not under
Government inspection.

I understand that the smaller packers are fairly prosperous;
that they are not only making money but steadily increasing
their volume of business. Some of the so-called small packers
are very large size, as, for example, Kingan, Dold, Hermel, and
many others, who do a large interstate and foreign business.

Those who criticize the five largest packers on account of
their size should remember that in many important industries
there is one single corporation that handles a much larger
percentage of the total output than is the case in the packing
industry. For example, I refer to the United States Steel Co.
(Inc.), the Standard Oil Co., the International Harvester Co.,
the Continental Wall Paper Co., the American Woolen Co., and
so forth.

There are some who declare that the packing industry should
be composed of small units instead of large, The small packer
is not in a position to render the same service that the large
packers do. The large packers undertake the expense not only
of slaughtering and dressing animals but they pay freight on
goods to all parts of the country, operate branch houses, have
their own salesmen, accountants, expert meat cutters and han-
dlers, and so forth, and even deliver considerable into the hands
of retailers with their delivery trucks.

Instead of restraining packers and undertaking to tell them
what they should do, in my judgment, they should have more
liberty ; and if they were permitted to divide territory, it would
save a great expense which is now incurred. For instance, in
small cities of thirty or forty thousand inhabitants we find
{from 5 to 10 packing houses who have warehouses, offices, clerks,
bookkeepers, managers, handlers of beef, stock drivers, and so
forth, that could all be readily handled by one concern; and 5
or 6 men could easily do the business that is carried on by 30
or 40. This, of course, can not be done, because it would be said
that they were in restraint of trade, and so they are obliged to
keep this large force of employees to satisfy the law. Possibly
this is best. In fact, probably it is best; because combinations
might be made that would be detrimental to the interest of the
consumer. But from the standpoint of economy great expense
could be saved ; and if this expense could be used for the benefit
of the consumer, millions of dollars might be turned his way.

The small packer has to pay relatively little for freight and
selling expense, because he sells his goods locally or buys through
a wholesale dealer in a distant market. In other words, large
packers perform a much more extensive service and a very neces-
sary one, and consequently you can not safely compare their
expense with the expense of the smaller packer who performs a
lesser service,

I feel that there is room, and a great need, for both the small
and large packer. From testimony given before the House and
Senate committees last winter the small packers are not com-
plaining ; for at those hearings they said that they had been
prosperous; that they had not suffered from the competition of
the large packers; and that they were opposed to legislation
regulating the packing industry. And I want to say that I have
received letters from very many of the smaller packers of my
State opposing these bills. Even the Federal Trade Commission
in its report on profiteering made the following statement with
regard to the small packers:

The independent packers, as measured by results compiled for 65 of
the largest of them, earned during 1914, 1915, and 1916 a rate of profit
;:a&;_gh or slightly higher than that earned by the big packers in those

One of the best illustrations that I know of, which demon-
strates the efficiency of large business units, is the splendid
service the packers rendered during the war. They did a big
job, and they did it in a big way. I doubt, Mr. President, if
many realize what a vital part the packers played during the war
in keeping the Allies and our own countrymen fed, which was
one of the necessary services in winning that contest.

I believe the records will show that there is no industry in the
country that performed a greater service. They had such a per-
fect machinery, organized on a national and an international
basis, that they were able to take care of war demands perhaps
more promptly and efficiently than any other industry in the
country. Their efliciency in this respect alone is one of the best

arguments that can be found for the present organization of the
packing industry on a large scale.

The following export figures in round numbers give some idea
of the tremendous quantity of beef and pork products sent
abroad as a result of the war:

Beef products, Pounds.
In 1014 148, 000, 000
In 1918 P ———— D590, 000, 000

Pork products. Pounds,
In 1914 . 921, 000, 000
In1918___ et 1, 600, 000, 000

In this connection I want to speak a word with reference to the
-National Canners' Association, which was called upon and used
in a great many capacities by the different Government offices.
Because of the fact that perishable food could not be taken to
foreign cantonments in any other manner than in tin cans or cold
storage, it can readily be seen that the canning industry had to
put forth its utmost efforts throughout the war to meet the Gov-
ernment requirements. This is evidenced in the report of Mr.
Benedict Crowell, Assistant Secretary of War and Director of
Munitions, in which he says:

We literally paved the way to Berlin with tin cans. We used more
than 1,000,000, cans. Enough, standing on end, to make a road wide
enough and long emn#h for a force of men marching in columns of four
to go from Hoboken, N. J., to the heart of Germany.

Yet these men who produced this quantity of eanned food have
heen declared in this Senate n menace to the country. As be-
tween them and their accusers I shall leave you to judge.

Early in 1918 representatives of the Army and Navy attended
the annual convention of the National Canners’ Association,
which was held in Boston, and urged maximum production of
canned foods in every possible way. The industry was strained
to its utmost. And owing to the officially established price of
wheat, which automatically established in the minds of farmers
a minimum expectation of acreage return, it was forced to pay
the farmers a largely increased price for all of its raw products.

The Army and Navy, fearing that the price to be paid farmers
for raw tomatoes could not be controlled, issued a bulletin
February 28, 1918, through the Food Administration, stating that
they would be unwarranted in making any award for canned to-
matoes, or tomato products, based on raw material prices in
execess of certain amounts,

This bulletin brought forth earnest protests from farmers, and
the matter was taken up by the United States Senate, with the
result that the bulletin was withdrawn.

In 1918 the requirements for the Army and Navy were placed
through the Food Administration direct with individual can-
ners. The authority for the IP'ood Administration placing these
commandeered orders was through the direction of the Food
Purchase Board. The individual canners were required to
readjust their plans from time to time as the needs of the Gov-
ernment became apparent.

In April, 1918, the canners were instructed to hold for the
Government 15 per cent of their season’s production of peas,
corn, and tomatoes. On July 30 these percentages were increased
to 25 per cent of the peas and corn and 33% per cent of the to-
matoes. On September 27 the new percentage of tomatoes was
increased to 45 per cent. The original commandeer of string
beans was 25 per cent, and this was later increased to 40 per cent
of the entire pack,

One of the Big Five packers alone shipped 760,000,000 pounds
of meat and meat products during the year ending November 1,
1918, to the American Army and Navy at home and abroad and
to allied nations and their armies and civillans. This amounts
to 25,000 carloads of meat, which would make a single train
200 miles long. This same company shipped as many as 1,000
cars for Army at home and for overseas shipment in a single
week.

What might have happened to ourselves and to our allies dur-
ing the war had it not been for this wonderfully well organized
and eflicient industry? What if the Big Five had been divided
into three, four, or five thousand units? Does anyone believe
they would have had the organization and equipment to have
rendered such service? It is difficult to imagine how many.
millions of troops in Europe could have been adequately fed
without the organization of the packers. We know that in
many wars in the past armies supplied themselves by foraging
in the country through which they were passing. But during the
European war millions of men had to be supplied with meat from
points thousands of miles away. This was all done guickly and
efficiently, and there were no complaints as to the wholesome-
ness, the cleanliness of the food, or of the service rendered, and
not a single death has been reported from this source. If there
had not been an efficient machinery in operation at the beginning
of the war, the accomplishments in this direction would never
have been possible,
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I want to dwell at some length on the subject of the profits
made by packers, because I think that that is one of the con-
trolling facts of this industry that you have to consider in con-
nection with the proposed legislation.

The history of the agitation which has culminated in these bills
is that the live-stock producer has complained from time to time
that his economic condition has been injuriously affected by
fluctuations in prices of live stock, resulting in severe losses.
It has been repeatedly, in fact continually, charged that the
losses which the live-stock raiser has at times suffered have been
due to extortionate profits taken by the large packers. It is
the hope of those back of the proposed legislation that Govern-
ment control will so regulate the profits of the packers that these
losses in the raising of live stock will be avoided.

It therefore appears that there is expected from this legis-
lation a reduction in the difference between the price of the
live animal and the price of meat and by-products; so that the
live-stock raiser will be enabled to get more for his live stock,
and the consumer to get his meat at a lower price.

I believe that it has been generally conceded that the packers
handle their business in an efficient manner, and with a proper
economy of expense,

Our experience with Government control of railroads and
telephones certainly gives no hope that under Government regu-
lation the expense of conducting the business would be reduced.
The only hope, therefore, is that there can be a substantial im-
provement made in the economic status of the producer and
consumer through a reduction in the profit made by the pack-
ers. That is in the minds of those who are urging this legis-
lation as being the cure to be applied to the situation. The
Federal Trade Commission has laid great emphasis on what
they eall extortionate profits taken by the packers and, in my
opinion, have gone to great lengths to mislead the country as
to the real situation, with the result that after more than two
years of investigation the general public is yet without reliable
information presented so as to disclose the effect of the packers’
profits on the producer and consumer. The general public have
been misled by the quotation of large figures of total profits
into the belief that the packers have made extortionate profits
and have, in fact, seriously affected prices of live anlmals and
meat by reason of excessive profits.

There is, however, no lack of evidence to show that that is
not true and that the real facts show profits so small as not to
affect prices appreeciably. For one year ending November 2,
1018, the packers were under the supervision of the Food Ad-
ministration, their profits during this time being covered by
certain profit restrictions. Their books and records were also
under the close supervision of the Federal Trade Commission,
who had a force of men loeated in Chicago in daily touch with
the books and records of the packers, which books and records
were subject to their inspection.

The Food Administration has made an annual report as to
the operations of the five large packers during this year, from
which I quote the following figures:

Total profit
Investment
lg;?ﬂt percentage on investment

%0, 004, 935
$714, 187, 204

e8
Profit percentage on 8aleS e

Is there any other business of like size and like investment
in this country that shows so small a percentage of profits
allowed on tLe investment or on sales as does the five large
meat packers of the country? These figures cover the opera-
tions in the slaughtering of live animals and the distribution
of meat and by-products therefrom, and, under the Food Ad-
ministration rules, include all profits that legitimately belong
to the meat industry.

I want particularly to call your attention to the fact that the
profit on the investment was only 5.8 per cent and on the sales
L&leaper cent; that is to say, 1.6 cents profit on each dollar of
sa

Mr. REED. Mr. President—

Mr, FERNALD. I yield to the Senator from Missourl.

Mr. REED. I think for the sake of aceuracy or clarity it
ought to be stated that this profit realized by the packers of
5.6 per cent is not the profit upon the capital of the packing
companies, but represents a profit upon every dollar invested
or employed in the business. TLat is to say, if a packing com-
pany has a capital of £10,000,000, and then borrows $£100.000,000,
the profit represents 5.6 per cent on all the money thus employed.
So the packer first pays the interest on his borrov ed money and
charges that as expense. That capital has once borne an in-
terest burden. Then upon the money he thus borrows he makes
a net return of 5.6 per cent. So money which he borrowed at
6 per cent has to bear the ultimate burden of 11.6 per cent.

I am not saying for the present that that may not be proper,
but I would not want it to appear that n packing company
had made only 5.6 per cent upon the capital stock of the com-
pany.

Mr. FERNALD. I thank the Senator for his observation.

Mr. GRONNA. Will it disturb the Senator to be further in-
terrupted?

Mr. FERNALD. No; I yield gladly to the Senator from North
Dakota.

Mr. GRONNA. I think it is generally understood by every-
one who has investigated this matter that under the regulations
made by the Government the packers were allowed to make a
profit of 2} per cent on their turnover, and that they made o
profit as stated by the Senator from Maine. Is that correct?

Mr, FERNALD. I think that is correct.

Mr. SMOOT. It is also true that they did not make the 2%
per cent allowed by the Government.

Mr. FERNALD. No; they did not.

Mr. REED. That is to say, the Government regulation was
so high that the packer could not reach it.

Mr. FERNALD. I will come to that later.

Mr. REED. So Government regulation does not seem to
promise much in that respect.

Mr. FERNALD. In 1918 the packers were under a great
many restrictions imposed by the Food Administration, and it
might therefore be claimed that the profit resulting from opera-
tions in that year did not reflect the normal eonditions of the
industry.

I have had prepared a statement which I would like to intro-
duce covering the sales and profits of the four large packers—
Wilson & Co. figures not being available—for the last 10 years.

FOUE LARGE PACKERS,

Ntatement showing sales, profits, and per cent earned.

Armaonr. Cadahy. Maorris.
gt PR I R S R UG L < R s e
akes. 5 on &S rOliEs. an L TOJts, on
sales. sales sales.
$7,127,925 3.17 $84,420,765 |  $1,464,952 L7 | #160,000,000 | $2,071,339 1.20
5,817, 720 2.33 93,315, 696 404,117 .5 140, 000, 000 1,627,994 1.16
5,510,053 1.00 87,508, 855 879,307 .04 140,000, 009 1, 026, 740 T8
5, 701, 646 2.00 90,443,070 | 1,129,485 1% 160, 000, 000 1,812, 653 L13
6,028,197 172 104,408,780 | 1,329,178 1L.27 173, 000, 000 1,416,907 110
27,185,511 200 | 460,308,075 4,707,019 1.0% 775, 000, 000 8, 405, 720 109,
7,509,008 [ . 200 109,121,440 1,402,016 L2 150, 000, 000 2,205, 673 147}
11, 000, 000 2.50 116, 162, 156 ; .53 160, 000, 030 2,321,415 1.45
000, 20,100, 000 38 133, 060, 3,011,415 295 , 000, 3,032,217 145
21, 203, 562 3.70 181, 811, 000 3,851, 094 208 300, 000, 5,301,071 LT
" 000, 15, 247, 837 L7 " 660, 071 3, 376, 808 1.18 372,000,000 4,217,858 1131
Total, & YOAIS. . ..o ioaaeienassanaransss| 2,761,000,000 | 75,151,307 272 30,716,542 | 12,251,475 1.47 | 1,232,000,000 | 17,678,220 1.43]
Total; 0ymaens. 02 AN 4,121,000,000 | 102,320, 818 2.48 | 1,201,100,617 | 17,048,494 132 | 2,007,000,000 | 26,143,958 1.30
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FOUR LARGE PACKERS—continued.

Btatement showing sales, profite, and per cent carned—Continued.

L B S S Wi S e 8 S T S P 5

g 7Le V(1R e e | NS e e S S A e e

Swift. Total four large packers.

sal Profit P“':t'fft sal Profit P;‘::ﬁ?t
&) rofits. prol Sales. X

ol sales. on sales.
025, 000 3.21 | $719,420,765 | $18,680,216 2.0
050, 000 2.82 | 733,315, 696 989, &3 2.04
137, 500 223 752, 803, 855 10, DE3, 606 1.34
250, 000 2.756 &35:46.970 16,893, 764 2.03
250, 000 2.31 | 1,029,408,789 18, 524,372 1.80
712, 500 2.62 | 4,070,393,075 79,160,789 1.0
430, 000 222 | 1,080,121,440 | 20,567,507 1.94
14, 087, 500 2.82 | 1,201,162,156 | 28,018,157 2.33
20, 485, 000 3.56 | 1,483,060,066 | 47,208,637 3.18
4, 650, 000 3.96 | 1,934,811,000 | 65,006,627 3.36
21,157, 317 176 | 2,719,660,971 43,999,780 1.63
-.| 3,575,000,000 99,800,777 27 's,sss,'na.m 204, 850,783 244
..| 5,050,000,000 | 138,522,277 2.74 | 12,469,100,617 | 284,051,577 2,98

I want particularly to call your attention to the fact that for
the first five-year period their sales were $4,070,000,000, the profits
$79,000,000, or 1.94 cents per dollar of sales. For the second five-
yvear period—the war period—their sales were $8,309,000,000;
profits, in round numbers, $204,000,000, or 2.44 cents per dollar
of sales. The lowest rate per dollar sales was 1.34 cents, the
highest 3.36 cents. It is true that the total amount of the
packers’ profits has inereased from $79,000,000 for the first five-
year period to $204,000,000, but their volume of business has
more than doubled.

I have to confess that I can not see how the packers can
have injuriously affected the economic status of producer and
consumer by taking such extremely small profits.

I doubt if there is any large industry in the country which
does business on such a narrow margin of profit. To me these
facts absolutely show that packers’ profits have little effect in
keeping meat prices high or in keeping live-stock prices low. The
difference paid these two would seem to me to be as low as is
possible, Only large volume of business makes it possible to
operate on such a small margin of profit.

We all realize that the price of all commodities at present is
higher than ever before experienced. I can not find that meat
prices are in proportion any higher than the prices of other
commodities. It would be interesting to consider how the eco-
nomic status of the producers of live stock is to be benefited
by the proposed legislation. It has been shown by some of the
packers—=Swift, I think, more particularly—that 85 cents out of
each dollar of sales is paid for the live animal; 13 cents for
labor, freight, and other expenses, and only 2 cents was profit.
You will note that 13 cents went for freight, labor, and other
expenses. It is undoubtedly true that the packer is paying
regular rates for transportation of his meats. A reduction of
these rates is a matter that ean not be affected by the proposed
legislation. The packers' expenditures for labor and other ex-
penses can be reduced only by greater efficiency.

Keeping in mind our experience with rallroads and telephones,
I think you will have very grave doubis as to any saving being
made out of the packer's expenditures for labor and other ex-
penses by this legislation. This leaves only 2 cents, which the
packer retains as his profit. This 2 cents is less than one-half
cent per pound, and amounts to about 90 cents per capita, based
on the average consumption of 182 pounds of meat per capita
of production per annum.

I do not believe that the consumers of this country or the
producers want to try the radical experiment of governmental
.control of industries if that is all the saving that can possibly
be made. If you can not reduce materially the packer's ex-
penses or his profits, then the only way you can get lower-priced
meats is to pay the producer less for his live stock.

At this point I want to show the other side—that the economic
condition of the producer and consumer has been iremendously
| helped by the initiative, energy, and efficiency of the packers in
|keeping abreast of an expanding industry by preparing the
' produets of live stock with the highest degree of skill and ener-
| getically finding a market for them throughout the world and
lin this country, so that in every village and town, and even in
!eountry districts, it is possible for the consumer to secure full
supplies and wide varieties of all kinds of meat products, deliv-
ered to him in the very bhest of condition.

This widespread market for products has made possible the
present vast size of the live-stock industry. There is no country
in the world that has such an efficient and energetic instru-
mentality in getting live-stock products to market as the pack-
ers have furnished the live-stock raisers of this country.

I think, Mr. President, that the principal reason for this legis-
lation and the agitation that is going on in some quarters
against the packers is due in some respect to an investigation
conducted by the Federal Trade Commission, and I want to
go into that question for a little while.

The investigation of the packing industry was started by the
Federal Trade Commission in the summer of 1917, It was
started on instructions from President Wilson :

To investigate and report the facts relating to production, ownership,
manufacture, storage, and distribution of !ooﬂstnEs, and the product or
by-products arising from or in connection with thelr preparation and
manufaeture.

The letter from the President containing these instructions
was dated February 7, 1917. But what has the Federal Trade
Commission done since the President gave these instructions
nearly two and one-half years ago? The fact is, the commis-
sion has investigated meat industries only, and only that part
with which the packers are concerned. No attempt has been
made to investigate live-stock prices or the cost of live-stock
production, and ne study has been made, so far as I know, of
retail distribution.

When the investigation began it bid fair to be an impartial
one. But all of the packers declare that it soon developed that
the Trade Commission was seeking only such information as it
could use, by distorting facts and by adroit interpretation, to
make out a case against the packing industry. The investiga-
tion was a one-sided affair. It was an ex parte proceeding. To
start with, the commission employed an attorney who was at
that time a candidate for office, and who sought throughout his
employment with the commission to gain all the publicity and
notoriety possible. He had gained his reputation as a prosecui-
ing attorney and he began to perform in that capacity for the
commission.

The packers insist that prejudiced witnesses were sought out
to testify against them. They were not permitted, however,
through legal counsel, to cross-examine these witnesses. They
could not produce witnesses who, through eross-examination,
would controvert the evidence of prejudiced witnesses, nor were
they permitted to cross-examine witnesses of their own, to sub- ~
stantiate the facts which they might have produced. It is
true that representatives of the packers might have appeared at
these hearings, but since they would have been subject to cross-
examination by a hostile attorney, and sinee they had no right
of cr g witnesses themselves, or through counsel,
they naturally did not care fo submit fo any unjust procedure.

In further support of my contention that these hearings were
unfair, I call your attention to the significant faect that Mr.
Colver, of the Federal Trade Commission, admitted te the
House Committee on Interstate and Foreign Commerce, Decem-
ber 19, 1018, that the hearings had been ex parte in character.

The packers further assert that other questionable methods
of procedure were used by the commission, when their agents
went through the private files of the packers and selected only
such parts of correspondence as might appear to make a case
against the packers. They say a letter here and a letter there,
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seraps of paper, were taken from the files while the hearings
were being held, and these read into the record, not only without
adequate explanation but with misleading insinuation and
wrong interpretation. All of these were given at once to the
newspapers, which resulted in sensational items being printed
which inflamed the public, and is responsible more than any-
thing else for the prejudice in the minds of the people against
the packing industry.

This report of the Federal Trade Commission, as far as I
have been able to investigate it, contains no evidence of monop-
oly. I am reliably informed, Mr. President, that the commis-
sion in some instances actually used only such parts of tele-
grams taken from the files of the packers as appeared to bear
out its case, omitting items from the same telegrams which
were not useful evidence to the commission,

So here we have an agency of the Government, constituting
itself mainly as a prosecuting body, losing sight very largely of
its function in the aid and guidance of business. The Federal
Trade Commission, in place of cooperating and being of some
assistance, has, and is now, badgering, harrying, and heckling
American business interests.

Mr, President, instead of interfering with the business affairs
of the country every Senator on this floor ought to be trying
to encourage business, and in those splendid States of the South
there ought to be erected this year more than 100 canneries to
take care of their products. Instead of that, however, no de-
velopment is being made along these lines.

I want to call the attention of the Senate fo some statements
contained in the summary of the report of the Federal Trade
Commission, wherein monopoly and collusion is charged. These
statements are made in a letter to President Wilson, written by
W. B. Colver, then chairman of the commission. The report is
dated July 3, 1918. Here are some of the statements Mr. Colver
makes:

First. It appears that five great packing concerns of the country—
Bwift, Armour, Morris, Cudahy, and Wilson—have attained such a
dominant positfon that they control at will * the market in which they

hnf their supplies, the market in which they sell their products, and
hold the fortune of their competitors in thelr hands.”

A little further on in this letter Mr. Colver further states:

Some Indegendent packers exist by sufferance of the five, and a few
hardy ones have survived in real competition. Around such few of
these as remain the lines are drawing in.

On last Monday, August 18—and I am glad the chairman of
the Committee on Agriculture and Forestry is present—DMr.
Colver went before the Senate Committee on Agriculture and
Forestry and practically reiterated the charge to the committee
contained in his letter to the President. He declared:

We have found that there are five great meat-packing corporations
in this country, which, independently and collectively, control the meat-
packing industry of the country. here are many independents, some
of considerable size, many smaller ones. We find that these inde-

endents, in so far as they do exist, exist at sufferance, and as youn
Eecome more familiar with these reports I think that that will be as
clear to you as it seems to be clear to us.

But now let us see, Mr. President, whether that is the truth
or not. Only yesterday a number of independent packers ap-
peared before the Senate Committee on Agriculture, and these
men's testimony discredits absolutely the report of the Federal
Trade Cominission as well as the statement made by Mr. Colver
no longer ago than last Monday. There were eight or nine
prosperous and independent packers who appeared before the
Senate committee yesterday protesting against the enactment
of the Kendrick and Kenyon bills. Their resolutions, or letter,
to the chairman of the committee is as follows:

The undersigned, belng beef and pork packers in the city of Balti-
more, hereby stro oppose the two bills known as the Kendrick bil
No. 2202, and the nyon bill, No. 2199, introduced in the Senate o
the United States on June 23, 1919, for the following reasons :

First. Because the bill states *““ it is to stimulate the production as
well as the distribution of live stock, live-stock products, and for other
purposes,” which, in our opinion, it can not possibly do.

Second. Because we are opp to placing the live stock and live-
stock products industry in the hands of any one person, being sure that
no man lving has the ability or capacity to discharge the duties of such
a position fairly and without hardship to some packers, And our ex-
perience has been that power has been used arbitrarily on many occa-
slons, and this would seriously hamper the proper conduct of the
business.

Third. We believe that there are sufficient laws upon the statute
books to prevent meat packers from making any unreasonable profits.

Fourth. It is not possible to hamper or reduce the efficiency of the
meat packers without Injuring the live-stock producers and limiting
their ontput, which in turn decreases the amount of food products for
the consumer and increases the price

Fifth. Becaunse it is a long step toward Government ownership,
lherei;i taking away ambition and Initiative.

Sixth. If , 1t will be difficult, if

the packing industry is handiea
not impossible, for the packer to secure sufficient loans at the banks

throughout the country during the ﬁucklng season, when the producer
wants a ready market for all of his live stook.

S BREITR: TAchATs Who Fare MOt Tor Bany ke Vuckems, Bundreds
ckers who have lal or many years to bu up their
business thll:;ml bill injures and tends to (}eﬂtl’oy.y ¥ e
T. Davis Hill, of Cochran, Hill & Co.; Howard R. Smith, of
Jones & Lamb Co. ; Joseph Kurdle, of the Thos. J. Kur-
dle Co.; Fred Shafer, of Jacob C. Shafer Co.: Sol
Greenewald, of Greenewald & Co.; C. F. Kurrie. of
Kurrle Packing Co.; W. I°. Schluderberg, of the Wm.
Schluderberg & Son Co.; C. F. Hohman, of ¢, Hohman
& Sons; H. C. Bertram, of D. B. Martin Co.

Then a number of these gentlemen went on the witness stand
and in their testimony declared that the so-called Big Five
had not and were not trying to crush them—they had been
treated fairly—and opposed this legislation. I wish to eall
your attention to the testimony of Mr. T. Davis Hill, of Coch-
ran, Hill & Co. (Inc.), beef and pork packers, of Baltimore, Md.
This company has just completed a new million-dollar plant
and expanded its business. Until a few months ago they were
in the pork-packing business, but with their new plant they are
slaughtering cattle, sheep, and other animals., Reading from the
record of yesterday, we find as follows:

Senator WansworrH. Has your business—if you do not mind saying
so—been growing the last 10 years? -

Mr. HiLL. Yes.

Senator WapnsworTH. Has it been subject to any undue interferences
by any_ other corporation?

Mr. HiLL. Nothing except what competition brings.

Senator WapsworTH. And you are expanding?

Mr. HiLL, Yes, sir; very much so.

Mr. Hill further testified that his ecompany went out into the
open market and bought their live stock. He said they bought
it at Louisville, Indianapolis, Cincinnati, St. Louis, and as far
west of Kansas City. Along this line, Senator \WADSWORTH
asked Mr, Hill this question:

Senator WapsworTH. Have any of the men who have been buying
for you made any complaint to your company that their operations as
buyers were hampered in any way in the stockyards?

r. HiLL. Never; I have not any idea they are.

A little further we read from the record:

Senator WaApsworTH. Has any question arisen in your experience
that would lead you to believe the packers control the market?

Mr. HiLL. They can not do it.

Senator WaipsworTH., You mean they can not do it?

Mr., HiLL. They can not do it.

Senator WapsworTH. Why not?

Mr. HiLL. There are too many small buyers.

Senator WapswonrTH. Too many small buyers?

Mr. HiLn, Too many outside packers. ou look inte the Drover's
Magazine and you will see that outside buyers purchase in Chieago some
days more than all the large packers put together. In other words,
there are so many orders coming into a market like Chicago some days,
for instance, that the smaller packers frequently make the market for
the big packers.

Senator WapsworTH then asked Mr, Hill about his profits.
This is also very interesting, Mr, President:

Senator WapsworTH. How does your margin of profit compare with
that of your most powerful competitor, if you can make the comparison?

Mr. HiLL. According to their statements, ours was a little better last
year. If you will remember, the Government limited the packing in-
dustry to 2} per cent profit on the volume of business. I see by the
statements of the large packers that they did not make it.

Senator WADSWORTH. It ran about neck and neck—jyou did a little
better than they did?

Mr. HinL, I belleve in 10 years we have done g little better than the
larger packers.

So, Mr. President, that would not indicate that the independent
packers are existing by sufferance. The testimony yesterday
was very interesting, and I want to go a little further:

Senator FrANCE. Mr. Hill, you have built up your business bf buying
in competition with big packers and in selling in competition with them
in _the markets?

Mr. HiLL., Yes, sir.

S;;mitor E?‘RANCE. Can you cite any instance of unfair competition
a, ns on

s%ir. ILL. None whatever.
meet all over the country.

Benator FRANCE. Have they never tried to undersell you for the pur-
pose of driving you out of business?

Mr. HiLL. I have never seen that disposition. Their competition is
exactly the same as we meet everywhere else. There are many branch
houses In the business, as you know, and we are in constant competition
with smaller and larger

Senator WADSWORTH.
Baltimore ?

Mr, HirtL. Ten or twelve.

Senator WApswoORTH. Ten or twelve small packers?

Mr. Hinn, Yes.

As a further evidence of there being competition, in reply to a
question by Senator CAprpEg,  Is not the market practically the
same in respect to the independent packers and ‘Big Five’
packers; that is, you are not attempting to make a better price
than the five big packers at any time? " Mr. Hill says:

As I say, that is not our policy. Our policy is to go out and sell these
goods at a profit when we can do it venture to say that there is 4
or 5 cents a pound difference between the highest and lowest price on
hams in Baltimore to-day.

Mr. President, I understand these other packers from Balti-

more testified practically the same things as Mr. Hill. Besides

Their competition is just the same as we

ackers.
ow many Independent packers are there in
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the Cochran. Hill & Co. expanding, Jones & Lamb, of Baltimore,
have, I understand, awarded contracts for $1,000,000 worth of
improvements; that D. B. Martin & Co., another independent
packer of Baltimore, is spending $500,000 on improvements; and
that William Schluderberg & Sons have awarded a contract for
an addition to their plant costing $600,000.

Mr. President, does this look like “ the lines are drawing in™ ?
All of these gentlemen who testified yesterday, I understand, are
among the leading citizens of Baltimore, men of character and
stxmdmg in their community, and yet we have an agency of the
Government giving out reports which are evidently untrue. In
addition to the testimony of Afr. Hill, Mr. Howard R. Smith,
president of the Jones & Lamb Co., Baltimore, in a statement
said :

The impression seems to be abroad with some people that large pack-
ers are just sim uﬁny monepolizing everything and driving the smaller
E::}‘"r out of b I want to =a t we have been in the packing

ness for 15 ymm, and we have and smaller packers as com-
‘petitors. They have not put us out of business. We have grown right
along ; in fact, we are now erecting a new plant at Baltimore.

As I have said, Mr. President, this company is building a
million-dellar plant.

Mr, Sol, Greenewald, president of the Greenewald Packing Co.,
Baltimore, when asked if the big packers interfered with them in
any way in their business, said: *“No, sir; net at all.” DMr.
IGl’E‘OllE“’&l(] told the committee that they went inte other mar-
‘kets in Kansas City and Chicago, went into competition in stock-
yards of these places, and bought their live stock. He also de-
nied that the big packers controlled competition. He said the
yards were open to anyone.

On July 11, 1919, in a summary, the Federal Trade Commis-
sion in its report said:

The packers are also important factors in condensed milk, and are
rapidly increasing t P n. Wisconnln is covered by their
crenmeries, cnudenseriﬁs, and buying stations, a similar
and control is already evident in the other 'pﬂncﬂpai &a.lr: States,

Now, let us see about that statement. Yesterday Mr. William
T, Nardin, vice president of the Helvetia Milk Condensing Co.,
whom I know very well, appeared before the Agriculture Com-
mitiee of the Senate, and when asked what percentage ‘of the
milk business was controlled by the packers, replied:

Tll{‘l‘(‘ was last year produced in the United Btatu about 33,000,000

condensed and evaporated The packers produced
nf :thnt 1 should say, not more than S.DOOJJ()O cases,

This, you realize, i not 10 per cent of the milk business of the
country.

Chairman Groxxa asked Mr. Nardin this question :

The CasamrMAYX. How do you find them as competitors? It has been
complained, of course, that they are unfair and that when they in to
operate in a new indusm theérmn make prices lower 1o make it im-
posl;ihle 1;%1& tpeop]e with smal capital to carry on the business and
make a

Me. N Spenking fi , thi ith which
1 ﬂ'l'tl; coAningt{ed p;e hl:lf‘oa::‘nyd n:;nﬁoﬂ?:m in ;aﬁrmggmgeﬂﬁ:n in
the milk business.

So here we have the testimony of one of the leading milk
manufacturers of the country saying the packers eontrolled less
than 10 per cent of the milk business and that they are not
unfair in competition.

1 desire to call your attention, Mr. President, to another
phase of the Federal Trade. Commission’s report. That is the
retail business. Yesterday Mr. Emanuel Wasserman, of Louis
MWasserman & Sons, retailers and jobbers of fresh and smoked
meats, of Norfolk, Va., gave testimony before the Senate com-
mittee against the Kenyon bill. Here is a portion of his tes-
timony. Mr. Wasserman said:

My firm is 47 years old. We handled fresh meats before the packers

came into Norfolk and sinee the packers came into Norfolk, Apd I
tw:a.m: to say that 1 have personally had 26 years of experlence, and
'‘all of the dealings I have ever with _the packers themselves they
save been absolutely fair and square, and I have prospered since I havu
‘dealt with them,

Mr., Wasserman told the committee that before the packers
awent to Norfolk the butchers got their cattle the best way they

mld; that the meats were inferior in quality; but since the
packers went te Norfolk he said that “meat was delivered to
;us in better condition; the quality svas much better than we

could get around home in the country.”

Chairman Grox~A asked the witness this question:

Your experience with the packers, then, leads you to believe that the
pa,cl!;iel? are not taking undue advantage of customers or of the
”“'ﬁf WasserMAN, I have had no trouble in any shape or form., I
have always been able to buy from them. I have bought also from
| concerns, but I have usua;ly been ahle to do hetter buying
from the packers. There are two ge concerns in Baltimore
that 1 deal with, and very often I ean buy a Feat deal cheaper right
at home from the packers, and save their fre t charge, than I can
from these independent people.

So, Mr. President, here we have testimony from the inde;
ent packers, who are prospering, expanding, defending the

“ Big Five " from charges made by the Federal Trade Commis-
sion, and who are against this bill.

I wish to say that I have some letters which I shall place in
the Recorp, without reading, from many other small, independent
packers of the country.

Hon. BerT M, FERXALD
United States Seum Washington, D, C.

Dear 8in : Inclosed ense find printed copies of resolutions passed by

the Bioux City Live Stock Exchange on August 8, o ing the Kenyon
ill, which we feel is most tal not only to farmer and pro-
ducer but also to the entire live-stock industry.

We trust you will give these resolutions your careful consideration as
the Live Btock Exchanga is tlmronghly famillar with all phases of the
live-s astriy speaks from actual knowl edge.

lly, yours,

S1ovx City, Iowa, Augnst 15, 1919,

L H. CaLpwELL,
Beeretary Biour City L-iva Btock Exchange.
OPPOSED TO THE EENYON BILL—SIOUX CITY LIVE STOCK EXCHANGE SETS
mn'm: EEASONS FOL LACK OF FAITH IN PROPOSED LEGISLATION.

a meeting of the SBioux City Live Btock Exchange, held yesterday
atternonn, the following resolutions were adopted :
“ Whereas there is now gending in the Senate of the United Stutes a bill,
Senate file No. 2202, introduced by Senator KExyox, of lowa; and
“Whereas said bill proposes to delegate autocratic power to an ap-
pointee of the Secretary of Agriculture in that it provides that the
person S0 appointed under the provisions of this act shall have
sole control, d n, supervision of the entire live stoek.
meat foods, and dairy business of the United States, subject only
to the Becretary of Agriculture, in whom is vested power to make
any such rules, regulations, or restrictions as he may see fit to im-
8¢ Upon ‘lhom engaged In any of the varied branches of these

ustries ;

“ Whereas t.he Bionx City Live Stock Exchange was organized for the
pmo of protecting and premoting the interests of the live-stock
producer and %ﬂ as ever been guick to oppose any pro-
posed legislation utal to such interests; and

“ Whereas it ig proposed that lHve-stock commission firms in the conduct
of their business shall be compelled by said bill to conduct their
busineszes anly according to the direetion of a ?olitlcnl appointes,
who may er may not have the interests of the e-stock producer
at heart ; and

“ Whereas after a careful studr of this IJilI and hmlu.g had the benefit
of observation of administration of the cﬁmph and tele-
mane lines of our country by bureaus nnd oliti intees, we

ieve that the passage of such a law would throw the live-stock
ustry of our country into a state of demoralization beyond all
precedent in histc-r{
we believe that nny guch legislation would delegate to an
individual autocratic power, that such control if extended to the
live-stock industry would soon be demanded for other branches of
indn in our country, and that such c-ontrol would regult in egual
demor tien in other lines of commerce

“ Whereas we contend we have a constitutionni rlght to advise our na-
tional !egislatm of onr apﬁl roval of and our opposition to any law,
legislation, or regula ch it iz proposed to enforce; and

“ Whereas we do not sccept dictation or direction from uuy person,
corpordation, or organization as to our acts in such matters: Be it
now

] R«ualwd by the Biouw City Live Stock Ezchange, organized for the

pose of protection to the intercst of patrons of the public markets of
me Uﬂitﬂi Smtec, That we do now regfster our most emphatic protest
against the pusnﬁe of the Kenyon bill or any bill of a similar nature ;
that we propose at all times and in all places to voice our opposition to
such meas believing them to be undemocratic, unfair, diserimina-
tory, and conﬁscatsr:, and request our regermntntives in Congress to
vigorousl nnérl such mmm and it further

“ Be m? That this exchange is instructed to for-

ward at once to our rpseut ves l.n bath branches of the Congress of

the United States a re?!esenutjm in Nebraska, Bouth Dakota,

mNarthulgakotn, and Mlna esota a certified copy of this preamble and
o

To the Hon. BErT M. FERNALD,
Washington, D, C.:
We, the undersigned slaughterers and meat ];ackers of Lewiston and
Auburn, desire to put ourselves on record wit you as being strongly
to the enactment of such legislation is proposed in the
?ﬂyon bill (8. 2202), the Kendrick bill (8. 2199), or bills similar

Avsvnx, M., July 30, 1919,

Thls “is by far the largest slaughtering and packing center in the
State of Maine. We handle e live stock practically exclusively.
We sell our meat food products almost wholly to the State of Maine
consumers. Our several businesses are solely owned by ourselves;
hence are absolutely ind?en.dent of any of the larger intérests in the
same line of hunlnm t we honestly believe that such le:matjon
as is above referred to is extremecly udiclal to the best interests of
Maine live-stock produ cers. consumers, and ourselves. Therefore,
we hereby and over our tures hereto most seriously and ear

lore you to do eve possible to prevent the passage of such
Ps as are l:gelnr:lmm mentioned.
Ver cerely, yours,

4 E. W. PENLEY.
J. P. Borrox Co.
TAe MerroN PACKING Co.
ManTIN Haass,
Larrieriecp & Soxs Co.

We have testimony from a milk manufacturer, and also from
a retailer, denying in each case that the packers are unfair in
competition.

Some time ago the Chamber of Commerce of the United States
appointed a committee of nine leading citizens without political,
industrial, or personal biag, who followed closely the Federal
Trade Commission's work for three years. It presented its find-
ings a few months ago with annotated evidence from fthe com-
mission’s own formal statement. The report of this committee
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of nine citizens is set forth in seven specific specifications and
printed in The Nation's Business, the official magazine of the
chamber of commerce. These specifications are as follows:

First. The commission has undertaken the exercise of func-
tion beyond its own jurisdiction to the detriment of its proper
usefulness,

Second. The commission has begun the study of important
situations, but because of vacillating interests or for other rea-
sons not apparent has left its work incomplete.

Third. The commission’s procedure, originally orderly and
appropriate, has changed without public notice or notice to

Congress.

Fourth. The commission has abused its powers of publicity.

I'ifth. Prominent features of the commission's recent food
investigations were subversive of common justice,

Sixth. In presenting information to Congress and the public
the commission has been heedless of the accuracy and frank-
ness which its position and the circnmstances required.

Seventh. The commission has departed from the fundamental
purpose for which it was establigshed.

With reference to specification 5, which has to do with the
Federal Trade Commission’s investigation of the packers, I
want to submit as a part of my remarks the full report made
by the committee from the Chamber of Commerce:

PROMINENT FEATURES OF THE COMMISSION'S RECENT FOOD INVESTIGA-
TION WERE SUBVERSIVE OF COMMON JUSTICE.

On February 7, 1917, the President informed the commission it was
“ of the highest public concern to ascertain the truth or falsity " of
nllegations that * the course of trade in important food products is
not free, but is restricted and controlled br artificial means,” and
directed the commission to investigate. Hir ng a special counsel at
a rate of $30,000 a year and expenses, although it had stated to a com-
mittee of Congress the salary would be at the rate of 85,000, it pro-
ceeded not in the spirit of the President’s letter but with the apparent
purpese of creating in advance a publlc impression that the allegations
were true. It selected docvments already in its possession and had
them presented to it at public séssions by its special counsel, refusing
to permit concerns that were mentioned in the documents to offer any
testimony or produce other docnments. Tt held public sessions at
Boston, Philadelphia, St. Paul, and other cities, examined witnesses
of its own choosing, and prevented cross-examination by the concerns
at which it was made clear the proceedings were directed. At each city
the special counsel or other members of the staff let it be known that
the Government contemplated taking over and operating the industry.
This strange spectacle ended at Chicago in February, 1918, when
application was made on behalf of the commission for a search warrant
under a section of the espionage act, and the circuit court of appeals
quashed the warrant, The result of the commission’s course was not
to give information to the public, but to place the commission in the
position of secking to create pre{udice which would support an ap-
parently preconceived purpose to inaugurate Government operation of
ihe business. In other words, before completing the investigation
which the President directed, the commission appeared in the guise
- of attempting to force adoption of a legislative policy in a matter as
to which it had not reported the faets. Another result was to prevent
sucl a determination as the President requested and which he declaved
was of the highest publle concern. -

The serionsness of the consequences of the commission’s course is
apparent from the clrcumstance that the commission’s representative
took oath that crimes had been committed, If there was crime on the
part of any person, the public welfare demands its immediate prosecu-
tion by the )roperfj' constituted authorities, It equally demands that
the commission, which has no criminal jurisdiction, should sedulously
refrain from alleging the perpetration of felonies which have not been
proved in accordance with established Iri‘ggl procedure,

Although the commission stated in bruary, 1917, that its reFort
of this investigation would be completed and published within eight
months, and the services of its special counsel terminated on March
41, 1918, so much as a summary of a report regarding meat-packing,
which the commission said would be the first food Industry it would
investigate, was not published until August 8 of this year. This sum-
mary of 47 pages the commission states is to be followed by seven
reports in support of its conclusions and recommendations. In other
words, the commission follows a method of publicity which causes its
allegations to obtain wide ecirculation without opportunity for the
wblic to know the gronnds on which these allegations are made,
tegarding the facts of the industry in question this committee, of
course, is without information. It is In no sense in a position to express
an opinion as to the merits of the commission’s charges.

S0 here we have the judgment of a committee of the largest
business organizations in the United States upon the character
and efficiency of the Federal Trade Commission.

I want to call the attention of the Senate to the personnel of
the Federal Trade Commission. As I said a few moments ago,
the commission was established with the idea of assisting the
business interests of our country. But who compose the present
commission? Is there a business man of recognized standing
on it? I do not want to appear to discredit the Interstate Com-
merce Commission, for it has been helpful and has rendered ex-
cellent service in some instances. But have you ever stopped to
think of the class of men who have controlled the policy of the
Interstate Commerce Commission? In all these years of its
existence it has been controlled mostly by Iawyers, men of one
profession. Very seldom has there been on the commission a
business man, a manufacturer, a farmer, a shiopper, or a rail-
road man trained in the business, except one. I believe there is
ore railroad man on the commission now, namely, Mr. Clark,
who makes a good commissioner. Outside of Mr. Clark the pres-

ent commission is made up of lawyers and teachers. If we are
going to have a commission of this sort, I submit it is only fair
to business that men who have some knowledge of the things
with which these commissions deal should be represented on the
commission, Many times the Interstate Commerce Commission
has harassed and interfered with railroad management and
development. This has been shown, I think, to the satisfaction
of everyone since the war and after Government operation of
the railroads.

And now, Mr. President, I come to the important question be-
fore the Senate, the Kenyon, Kendrick, and Moses bills, which I
desire briefly to discuss.

First of all, and I think the most important feature of these
bills, is the licensing provision. All packing companies, stock-
yard companies, commission firms, and dealers in poultry and
dairy products must take out a license and submit to regulations
by the Secretary of Agriculture through a commissioner of
foodstuffs. The Kenyon bill also includes those companies that
gather market information and publish price quotations.

Mr, WADSWORTH. Would the Senator he willinz to inter-
pret that last sentence?

Mr. FERNALD. I am just coming to what the Senator has
in mind, I think.

Mr. WADSWORTH. Does it include every publication in the
United States?

Mr, FERNALD. I so understand.

Mr. WADSWORTH. Practically every newspaper prints mar-
ket reports. 2

Mr. FERNALD. I think so.

Mr. WADSWORTH. Then, all must take out Government
licenses?

Mr. FERNALD. I think so.

Mr. KENYON. Mr. President, the Senator from Maine asked
not to be interrupted, but I feel that the statement made by the
Senator from New York should not go unchallenged. The bhill
does nothing of the kind. The words used in the bill are “in
connections with the stockyards,” and such papers are the only
ones to be affected.

Mr, FERNALD. But reports in the newspapers would be in
connection with the stockyards.

Mr. KENYON. Certainly not. The language relates to stock-
vard papers and stockyard reports that are issued. There is no
attempt, of course, to regulate what should be published in the
newspapers, and the language can not be distorted to mean any
such thing.

Mr, FERNALD. I thiok there might be some question as to
the interpretation of the language.

Mr. KENYON. If there is, I will say very frankly there is
no such intention; but, of course, I realize that those who are
opposing the legisiation can draw any kind of inference from the
language that suits their biased minds,

Mr. FERNALD. I think the Senator knows that I would not
undertake to be unfair in the matter.

Mr. KENYON. I understand that, and that is why I think the
Senator has not sufficiently studied that provision of the bill.

Mr. FERNALD. The Kenyon bill also makes an exception of
concerns engaged in the manufacture and preparation of poultry
and dairy products who do a business of less than $500,000 a
year.

The licenseprovision gives the Secretary of Agriculture power
to suspend or revoke licenses. The Kenyon bill provides for the
appointment of a receiver to run a business, or to close up its
affairs in the case of revocation.

The Kenyon bill specifically gives the Secretary of Agriculture
power to decide what products in addition to meats the packers
may or may not handle.

These bills provide that the packers must get rid of their in-
terest in stockyards.

The railroads must provide refrigerator cars, thus depriv-
ing the packers of their present eguipment.

Mr. President, this proposed legislation opens up the whole
question of Government regulation of private business. It is
the opening wedge for the regulation and licensing of cvery
business in this country. If the Federal Trade Commission has
been quoted correctly, it plans to recommend and try to en-
force a licensing system on all corporations. In the Washington
Post of Friday, August 1, there appeared a news story, from
which I take the following:

Az a remedy the Federal Trade Commission genecrally is understood
to favor a licensing system for a corporation doing an interstate busi-
ness, the system to be applied first in these cases whére the muleting
of the public has been most flagrant.

So here we have a Government body which is supposed to be
helpful to business committed to a licensing system. This is
socialistic, It is un-American, and means a blow te American
initiative and to American genius.
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1 am oppoesed to this whole proposition; and there is no more
reason, except for prejudice and misunderstanding, why the
packing industry should be singled out for such legislation than
the oil business, or the steel business, or any other interstate
business. Onece this principle is established with the packing
indastry and with butter and egg dealers, as provided in this
bill, there is no reason at all why the same principle should not
be extended so as fo take in wholesale grocers and other
classes of dealers. DBeecause if it is big business and develop-
ment that is to be under control of the Government certainly
the wholesale grocers, some of whom have as many as four hun-
dred retail stores under their control and continuously growing,
would fall under the class of big business which needs to be
told what it should do. But I am irrevocably opposed to the
principle for any business.

Government interference will undoubtedly reduce the efficiency
of the present organization of the packers, and thereby increase
their expenses, and make them less able fo take care of their
business at the lowest possible operating cost and at the narrow-
est possible margin of profit. _

The packing business is really a delicate mechanism. Expert
skill and judgment are necessary at every step, from the pur-
chase of live animals in the stockyard to the delivery of meat in
prime condition to retailers hundreds of miles away. Even
with the most expert skill available, and with constant atten-
tion to details, the whole complex process is accomplished at
only a fraction of a cent a pound for products sold. The least
derangement of this machinery on the part of inexperienced
Government officials, whose appointment probably would be the
result of political consideration, would without question have
a =erious effect not only on the packers themselves but on
producers of live stock and consumers of meat.

The supply of live stock at the large markets varies from
day to day and week to week, and c¢an not be controlled by
anyone, while in other lines of business most manufacturers
can order such quantities of raw materials as they desire and
have them delivered at convenient dates, But this is im-
possible in the packing industry, as live stock comes to market
in a constant but unsteady stream. Manufacturers in other
lines are in position to set a price for their products, and also
regulate the purchase of material and the output of goods in
accordance with the quantity that can be sold at the set price.
But the packer is unable to control the demand for meats
or the supply of live stock; nor has he anything to say about
the production of live stock. Another point I wish to make is
that the produects of most all of the manufacturers are non-
perishable and can be held over for an indefinite period. But
the packer not only deals with live animals, but his manu-
factured products are very perishable, and he is compelled to
sell the meat before it deteriorates, regardless of price. So he
has two sets of fluctuating prices to contend with, those of
live stock and those of dressed meat. One of the packer’s
most serious problems is to know market conditions so thor-
oughly that he can buy live stock and sell meats a week or two
later in such a way as to average his quarter of a cent net
profit, notwithstanding the fluetnations in prices of both factors

Another thing, price fluctuations represent a high degree of
competition. Take, for example, the markets for other com-
modities. Where competition is continuous and severe, as in an
organized wheat market, the price oscillates continuously, but
only an eighth of a eent at a time, In the potato market,
which is not so highly organized and where competition is not
50 keen, the price remains about the same for days at a time,
and jumps or falls a few cents a bushel. Steel rails, as youn
all remember, remained for years at $28 a ton. As a general
rule, therefore, the less severe the competition the less frequent
the fluctuation in price.

Ttecent experience with the railroads ought to be a sufficlent
object lesson to keep the Government from trying to interfere
with the packing business. The railroad business is performed
practically on constant rates. No bargaining ability and no ex-
pert judgment of day-to-day commercial conditions is necessary.
The packing business deals with highly perishable produets that
fluetnate in value from day to day, and in which the purchase
and sale require the highest degree of business sense and
judgment. Interference with such a splendid machine would
be much more disastrous than similar interference with the
railroads,

The powers of control given under the license provision are
too sweeping and too vague. Licensees are prohibited from
doing certain specific things, such as to engage in unfair or
discriminatory practices, or to sell to each other with a pur-
pose of influencing prices, or to participate in the purchase or
sale of commodities so a=s to substantially lessen competition,
or to conspire or to combine or agree In any other way to

suppress competition. The Secretary of Agriculture is given
power to make such rules and regulations as may be necessary
to carry out the purposes of this aet, and there is grave
danger, Mr. President, because of the vague character of the
bill, that the Secretary of Agriculture may be able to say
when and in what quantity the packers shall buy live stock,
how long they may hold goods before offered for sale, etc. The
bill gives specific power to control prices of poultry and various
products, and there Is a question whether this power may not
even be exercised in regard to meat products.

Mr. President, to give an official of the Government any such
powers over private business, and especially to have the bill so
worded that it is impossible to tell how far such an official may
go, is unthinkable in this country.

Power to suspend or revoke a license is in itself too drastie,
and even the right of appeal to the courts is restricted. The
power to suspend or revoke a license might well be used as
a club to force licensees to submit to unfair and diseriminatory
regulations. The Kenyon bill says that the eircuit court of ap-
peals may not modify or set aside an order of the Secretary of
Agriculture to suspend or revoke a license unless it can be shown
that the order was unsupported by evidence, or was issued with-
out due notice and reasonable opportunity to the licensee for a
hearing, or infringes the Constitution, or is beyond the jurisdie-
tion of the Secretary of Agriculture. In other words, right of
appeal is so restricted that the circuit court of appeals is re-
strained from viewing the facts in the case if it can be shown
that the Secretary of Agriculture gave a fair hearing and col-
lected evidence. The appeal to the Supreme Court can be made
only on a writ of certiorari, which the Supreme Court ean grant
or not, as it sees fit,

Senators, I submit this proposed legislation is unnecessary,
There are ample laws on our statute books already to prevent
any combination in restraint of trade and any unfair methods,
But is there any combination or monopoly among the packersf
Each of these Big Five packers affirmed before the Senate com-
mittee last winter that there was no form of agreement with
other packers or among themselves to affect the price of live
stock or meats. The Federal Trade Commission failed to get
any evidence of combination in its report. It is only by unfair
methods, by misinterpretation and misstatement of facts, that
it is able to come to the conclusion that there is combination in
restraint of trade, :

There is proof in plenty of actual competition, as shown by
the evidence submitted at the hearings last winter. The live
stock is bought in the open market, where there are hundreds
of buyers representing big and little packers, butchers, feeders,
and speculators. The shipment of live stock from one market to
another by speculators, thus keeping the markets in line with
each other and making it impossible to manipulate the price,
even if an attempt were made to do so; the fact that packers'
profits are so small and vary from week to week, often becoming
losses; the fact that fresh meat is perishable and has to be
sold within a few days for what it will bring; the fact that the
different packers have branch houses in the same city and solicit
trade from the retailers; the fact that retail butchers shop
around from the branch house of one packer to the branch
house of the other, finding differences in prices and buying where
prices are most favorable—these and many other things are un-
mistakable proofs of competition to the man who actually gets
out in the market and who studies conditions first hand.

If there is any unfair competition or monopoly or any prace
tices in trading that are not on the square, the Clayton antitrust
law and the Federal Trade Commission law give ample power
to suppress such illegal operations. It is significant, Mr. Presi-
dent, that the Federal Trade Commission has discovered no
such practices, in spite of its combing of the country for preju-
diced witnesses and dissatisfied competitors and customers
of the packing industry.

Another complaint against the packers is made by the whole-
sale grocers. Let me say that there are more wholesale grocers
in the country who are doing a packing business than there are
packers who are in the grocery business. I am quite as well
acquainted with the wholesale grocers of the country as I am
with the packers. They are my customers and friends, and if T
had any prejudice at all it would naturally be in their favor,
They complain that the packers have gone far afield in the han-
dling of other perishable products and products handled by the
grocers themselves., This, I believe, is entirely unfounded.

I believe that by selling other products the packers have been
a real benefit to the country. I believe that their reason for
handling the other products is sound. I understand, however,
that they handle such small quantities of these products that
there is no ground for the complaint that they nre getting con-
trol of the food supply of the Nation. The same argument made
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by the wholesale grocers could be used against them for han-
dling drugs, hardware, automobile supplies, and many other
zoods entirely out of their line.

The packers explain that they have engaged in the produce
business for the reason that they can utilize their magnificent
selling organization, including refrigerator cars, branch houses,
and salesmen, to better advantage, thereby decreasing unit sell-
ing costs both for meat, poultry, eggs, and butter. This argu-
ment sounds plausible, and I can not see why it has not been
a good thing for the country.

Mr. President, to me it is unthinkable that Congress should
give the Government power to say what products a concern
may or may not handle. If this principle is established for the
packers, it might as well be established for a mail-order busi-
ness or a department store, which handles nearly everything.
Are we going to put a limit in this country upon a man's en-
deavor? Are we going to say to the manufacturer, or the mer-
chant, or the banker, or to any other kind of business in this
country, “ You can only do so much business; you may engage
in only certain kinds of business; and when you have accom-
plished certain things you maust stop”? That, Mr. President,
is what this proposed legislation will bring about.

These bills before the Senate would take away from the pack-
ers their refrigerator cars, which would mean poorer service
and higher costs. The very reason packers own their refrigera-
tor cars is because the railroads refused to furnish this equip-
ment. If they had not built their own cars they would not have
been able to develop their own business, and neither would the
country at large have been served so well with fresh meat and
other foods. Through long years of experience they have de-
veloped a transportation department that routes the cars and
watches their movements, sees that they lose no time in transit,
and keeps them clean and properly repaired. As a result the
packers’ ears cover more miles in a year than any other class
of freight cars.

The Interstate Commerce Commission made an exhaustive
study of private car lines, and in its report of July 31, 1918, came
to the following coenclusion, which seems to bear out the pack-

" argument——

Mr. GRONNA. Mr. President——

The PRESIDING OFFICER (Mr. McNaey in the chair).
Does the Senator from Maine yield to the Senator from North
Dakota?

Mr. FERNALD. I do.

Mr. GRONNA. I do not want to interrupt the Senator, but
in connection with the packing business I think it is necessary
to discuss not only the meat products but all the by-products.
I am just saying this to get the Senator's view. It is charged,
of course, that the packers handle some 562 other products be-
sides meat. It is also charged that the packers control certain
by-products, such as hides, for instance. I think the Federal
Trade Commission has submitted a report which shows that the
Big Five packers really control the hide industry. I am simply
stating that the report shows that. I think the last report
made by the Federal Trade Commission—which I had not read
and did not know what it contained until the Senator from
Towa [Mr. Kexvox] called my attention to it to-day—shows
ihat these Big I'ive packers really contirol the meat industry in
a large percentage—between 70 and 80 per cent.

Mr. FERNALD. Excuse me; I think the Senator was out
when I took up that matter. I showed just what per cent they
did control. I think the Senator from North Dakota was ab-
sent at the time.

Mr. GRONNA. I am just coming to that. I heard the Sena-
tor’s statement. I had an idea that they controlled only 40
per cent, but I think the 40 per cent has reference to all the
meat—meat slaughtered on farms and in loeal butcher shops,
and all that.

Mr. FERNALD., The inspected meat.

Mr. GRONNA. That is the question I should like to ask the
Senator.

Mr. KENYON. Mr. President, there has heen a good deal of
confusion about that, Is not this the situation: As to the meat
that goes into commerce, they control about 73 per cent and a
fraction. Taking all the meat in the country, killed on the
farm, in local buteher shops, and so forth, the fizures are those
that the Senator gave—some forty-odd per cent. I think that is
the difference.

Mr. GRONNA. That may Dbe.

Mr. FERNALD. I should like to finish the discussion of this
car business, if the Senator will permit me.

Mr. GRONNA. There was just one other question, if the
Senator will yield further. I was very much confused abont
two things.

AMr. FERNALD. I should like to answer the question which
the Senator has just suggested in regard to the control of the

grocery business.

Mr. GRONNA. Yes.

Mr. FERNALD. I assume that the complaint of the whole-
sale grocers, if they have any complaint, is for the reason that
the packers are underselling them. Certainly if the packers
asked more for their goods than the wholesale grocers, they
would not have any serious competition. The very thing we
are trying to do by this proposed legislation, as I understand,
is to lower the high cost of living. If that can be done with-
out the middlemen that we hear so much about, and if it is
true that the packer can produce his goods and deliver them
to the consumer at a lower price than the wholesale grocer,
I can not see why the Congress of the United States or the
consumers should find any fault with the packers. I think that
answers that question.

Mr. GRONNA. That partly answers it; but I think the whoie-
sale grocers also charge discrimination. The big packers, of
course, have refrigerator cars. They get out what they eall
these peddler cars.

AMr. FERNALD. They have their ecars because that is the
only way in which they can ship their goods. The railroad
companies failed to furnish cars, and in order that they might
have them they had to build them themselves.

Mr. GRONNA. I am very sorry that I am taking up so much
of the time of the Senator, but there is another guestion I
should like to ask. =

Mr. FERNALD. Go on, Senator; I yield.

Mr. GRONNA. In fact, I did not quite complete the firsi
question. The large packers and the small packers all agree
that they made more profit during the control by the Federal
Government than they had ever made.

Mr. FERNALD. Does not that apply to everybody?

Mr. GRONNA. I ask the question then, * Why do you oppose
Government control ¥

Mr. FERNALD. For the same reason that the Senator would
not like to have this Government control the wheat sltuation.

Mr. GRONNA. T was about to state that that question was
answered in a way that satisfied me that it was because of
the fear which the business entertained.

Mr. FERNALD. Exacily.

Mr. GRONNA. Baut there is another guestion which I think
is fundamental, and that is this: “ We say that the Big Five
packers have reached the very apex of efficiency, but in the
face of that it is admitted by the small packers that the Big Five
are not driving them out of business. They are permitted to
make not only reasonable but large profits.. That is a matter,
I think, which has never been explained. I know the Senator
is well informed, and I wish he would explain it.

Mr. FERNALD. I think that the small packer, the man who
can efficlently and economically manage his own business a
little better than another man, will always succeed. We have
near by this city, in Baltimore, some of the most enterprising
packing concerns in this country, all of them prosperous. There
is always a great demand for foodstuffs; and the packing busi-
ness is a little different from anything else, because the popula-
tion of the country is continually increasing and making a de-
mand for the packers' produets, and I am frank to say that in
the past few years there has not been enough encouragement to
the packers so that there have been many new estallishments,
As I said a little while ago, we ought to have building in this
country to-day more than 100 large canneriesg, and yet there have
been very few built in the last five years.

Now, I am on this private-car business, Senator,

This is from the report of the Interstate Commerce Commis-
sion and is found on page 763 of their report:

The system of the use and supg‘la,\vn of private cars that new exists

can not be at once and radically c ged without serious consequences
to shippers, carriers, and the public.

On page 683 the Interstate Commerce Commission says:

Asg a rule, carriers have never furnished these cars, and it has come
to be mutually understood that they should not do so. The oil refiner
and meatg;a er demand an adequate scrgply of cars at all times, It is
conceded by shipgers that neitber an adeguate sup| nor an efficient
distribution can be afforded by carriers. he requiremen
that there ghall be the most efficient use of tank and refrigerator cars,
which has been one of the results of private ownership. While this
has undoubtedly been of benefit to ecnrriers, it has been of incalemlable
benefit to shippers as well.

Again on page 601 the Interstate Commerce Commission also
reports:

These great shippers of perishable articles have been used to the
fullest extent of thelr splend déﬁ' effective organizations to secure prompt
service for their cars used in shipments of their products.

There are too few meat refrigerator ears now in the United
States, and it is only with the most careful following up of
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their ears that the packers make them serve their purpose. If
the railroads were required to furnish all the cars it would be
necessary to have many more cars than are now in operation,
because the railroads could not handle them as efficiently and
expeditiously as do the transportation departments of the
packers. It would also be a tremendous expense to the rail-
roads, who have already been starved by Government restric-
tions for the past 10 years, and who are not in a position to
undertake this additional expense. Nothing could be gained by
taking the refrigerator cars away from the packers and extend-
ing their use. The reason that the proponents of this legisla-
tion want the cars taken from the packers is that they feel that
many smaller shippers need more cars than they ean get at
present. If this is the case the logical remedy is to require the
railroads to furnish enough cars to satisfy smaller shippers
who can not afford to own them, rather than to cripple the
service of the large packers and the country generally by doing
away with the present splendid organization.

The proposed bills would force the packers fo sell fheir inter-
ests In stockyards on the theory that their ownership gives
them power over prices and also the control of the market. The
packers, at the hearings before the Senate committee, vigorously
denied this charge, and declared that the mtarkets are free and
open to all buyers of live stock, and that their ownership in the
stockyards has no control over prices or in trading whatsoever.

The packers assert that they became interested in the stock-
yards principally to insure adeguate facilities for taking care
of live animals and for rendering proper service. If we are to
believe these gentlemen, their ownership has nothing to do with
the control over prices and if in other hands would probably
mean poorer facilities and poorer service, and this would react
to the detriment of the live-stock shippers as mueh, if not more,
than to the packers.

But I believe, in their testimony before the Senate committee,
they declare they were willing to surrender their interests in
the stockyards if they were compensated for their investments.

So, Mr. President, I am unalterably opposed to these bills, I
am not personally interested in any of the so-called big packers.
I do not know a single one of them. But I am greatly interested
in and deeply concerned about the success and welfare of Ameri-
can business men. I am a business man myself, and I know how
the business men of the country feel about this sort of legisla-
tion.

Mr. President, I wonder sometimes where we are drifting.
We are living in an uncertain age. Conditions have changed.
The World War has turned things upside down. Some good-
meaning gentlemen would steer our good old ship out into new
channels and run us into new harbors—or maybe upon the rocks.
I sometimes think our whole civilization is in danger, a civiliza-
tion that has required ages to build and at a great sacrifice.
In these days of uncertainty and unrest we hear new and
strange voices—voices which speak a language foreign to
American traditions and American teachings. If there ever
was a time in the history of this Republic when we should stand
firmly and squarely upon our feet, that time is now. Let us
not be led away into new fields and untrodden paths, but let
us hold fast to those things that have made us the great Nation
we are to-day. Let business alone. Why heckle and harass it?
History will show, Mr. President, that in all past trials of this
country our business men have stood like a rock for their coun-
try. It has been so in the past, and I venture to say that the
business men of to-day will be the last to embrace these strange
theories of government that we hear discussed. The American
business man is the bulwark of our institutions, and if this
country escapes the hysteria, the new innovations, that some
wectuld throw upon us, it will be through the calm common sense
of the American business man. If the torch of commerce is to
be lighted again in this country of ours and to shine on as in
the past, the guiding light of the nations of the world, it is the
hand of the American business man that must hold it aloft.

So, Mr. President, in behalf of the business men of this coun-
try, in behalf of those who have had as much to do in making
our country great as any other class of citizens, I want to pro-
test here and now against this proposed legislation. It is filled
with danger to our institutions and our system of government.
It is socialistic, it is un-American, and should be defeated.

The stifling, throttling legislation which has been applied to
the railroads has stamped out all the initiative and ambition of
railroad men. But if we again cnact laws of reasonable fair-
ness and justice to the railroad systems of the country there
will be new development and greater progress, and we shall
achieve a transportation system adequate to mobilize the eco-
nomic resources of our Nation in a manner to excite the ad-
miration and the wonder of mankind.

And in similar manner, if those men who are constantly point-
ing to the owners of the big business enterprises and criticizing
oftentimes the men and motives rather than the methods will
desist from attempting to dictate to the big industries of the
country, again the opportunity will present itself to our young
business men of ambition and initiative and genius. Remove
the shackles that some men are attempting to place upon the
business interests of this country. Give them a fair field. Open
the avenues of commerce, stimulate trade. Let each in his way
work out the great industrial problems before us.

Then will follow, in my judgment, a peace and prosperity to
our Government such as the world has never known. And in-
stead of attempting to make big business little, let us all pull
together to make little business big. Where industry creates
and justice protects, prosperity dwells.

HIGH COST OF LIVING.

Mr. McKELLAR. Mr. President, a few days ago the Senator
from Missouri [Mr. Reep] introduced some figures on the ques-
tion of the high cost of living. In reply thereto I wish to intro-
duce a statement of the Bureau of Markets, Department of
Agriculture. I ask unanimous consent that it may be inserted
in the REconp.

The PRESIDING OFFICER (Mr. Hare in the chair).
out objection, it is so ordered.

The statement referred to is as follows:

UNITED STATES DEPARTMENT OF AGBIQ[ LTURE,
BUREAU oF MARKETS,
WasainaTox, D. €., August 18, 1910,

Btorage report for Aug. 1, 1919.

With-

Estimated hold-
Reportedoto. *"8-1| ings—storages Total
3 B0V Iyt holgi.ngs
Commodity. “1‘; f‘; T
Stor- Btor- :
ages. Quantity ages. Quantity.
Butter:
334 122,771,843 22 | 2,067,940 | 124,839,792
133 925, 4 7785 | 2,932,975
420 | 61,908, 676 20 481,486 | 62,489,162
109 | 2,008,202 4 2,309 | 2,010,57)
152 816, 853 10 20, 766 837, 618
106 828, 268 9 4, 231 832,499
Cottage, pot and bakers’. 74 | 6,863,122 1 2,670 | 6,865,792
CmmsndNeuIcham A= % 240,614 1 , 604 300,218
X 78| 8,470,706 3 19,053 | 3,489,750
302 | 7,784,452 28 , 836 7,853, 238
101 | 18,979, 788 6 26,010 | 19,006, 707
178 | 6,073,802 6 85,352 | 6,159,154
171 | 7,234,762 4 15, 757 7,250,519
188 | 7,089,488 8 347,500 | 7,437,078
162 | 4,349,343 (] 44,003 | 4,303,346
M 236 | 15,333, 541 11 101,764 | 15,435,305
Meat products:
Frozen beel 324 |158,967,326 16 721,000 | 150,688,425
Frozen 37 132,313,040 14 | 2,385 548 | 134,605, 588
Frozen 204 | 7,157,205 1 144,115 | 7,301,320
Cured 330 | 30,343, 8%3 17 577,330 | a0,921,213
447 {363,761, 024 21 | 2,360,483 | 366, 127,507
515 [376,490, 421 21 | 5,953,221 | 382,443, 642
553 | 06,719,266 2,105,827 | 98,015,003
368 | 81,100,842 50 | 4,795,767 | 85,806,609
Comparison of holdings of Aug. 1, 1919, with those of other manths.
{Holdings include estimates of stocks of storages not reporting.)
Increase or de-
Increase or
Total | cnereeseorde | qotal |creaseduringJuly,
holdings ; holdings 1919.
Commodity. Aug. 1, July 1,
; mls&s) = ; 19!9&) %
poun or pounds T
Pounds. cerit. Pounds. ‘ent.
Butter:
Creamery.......| 88,786,243436,053,540| -+ 40.6j 90,158, 103|434, 651, 689(4- 38.5
- Packing stock 5,631,0001— 2,008,925 — 47.9] 1,908,473}+ 1,(}24.SEI2I+ 53.7
American.......| 42,456,557/4-20,023, 605 + 47.2| 37,501, 204|+24, 978, 868/ 4 (6.6
Bwiss, includ- 4
ing block ... 439, 143{+ 1,571,428| +357.8] 1,002,707+ 1,007,804|+100.5
Brick and
Mlu‘l.sl.ur.. - 530,027|+ 306,001 + 57.8 879, 35| — 42,117]— 4.8
3 438, 725/4-  393,774| + 89.8 689,905+  142,594/4 20.7
(.nttu e, pot
:kem 2 2,402,068\4- 4,463,724) +185.8] 6,001,431+ 264,361+ 4.0
Neul’cl‘ﬂml 220, 004/ 89,214) + 40. 227, 9021 4- 81,226(4 35.8
All other. . 3,957,148/ — 467,359 11.8 3,304,440+ 185,313}+ 5.0
Eggs:
wi‘ase 0,523042/ + !.320,3!6] + m-ii 7,658,844+ 184,447+ 2.5
Frozen. ........| 15,166, 623! 3,840,084 < 25.3] 16,471,920{-+ 2,334,787|+ 15-4
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Comparison of holdings of Aug, 1, 1919, with these of ether months—Con,

Increase or de-
Total | tmase Totsdo, |  Total |ereaseduringJuly,
Commodity. A{agl.sl, J uml{‘ :
(pounds Per | (pounds). Per
pounds) | poynds, ant: Pounds. | oot
1,508, 847{+ 4,560,307| +285.20 7, 0| 16.9
1,463,150+ 5,787,860| +395.5/ 10,203, Til(— 3,043, 20.6
-| 573,261+ 1,653,817] + 28.6] 9,571,6 22.3
vesesnes| 3,084,166+ 1,300,180 4 42.4] 5,378, 18.3
S g 6,41!,822‘+ 9,020, 483/ +140.6( 18,559 6.8
Frozen beef.....[172,321,920 —12, 633, 485| — 7.3/162, 638, 1.8
Frozen pork.... a‘:,ma,miﬂnm, + 54,8155, 13.2
ozen
and mutton..| 3,057,403+ 4,243,627 +138.8) 7,278,8261+ 23,404+ 0.3
gl M i T eamones onadt 41
Pf;.ymdpock.'.'.' ) 177,3871-+16, 286,255 + 4.4422, 387,012/ 30,943,370 — 9.5
lacd. oo 102,298, 512/ — 3,383,419 — 3.3| 92,131,516 + 6,783,577+ 7.4
iscelianeous
meats. . . ..... W,wl,mfrl-t- s,m,lmi -+ 10.7} 89,641,671— 3,745,082 — 4.2
Storage holdings of Aug. 1, 1919, segregated by scctions,
; ;
" | North
New Middle South
tonmadity; Englund. | Atlentie. | Atlantic. | Centrel,
Butter:
CrRliteeyY., . i st il 23,923,975 | 42,673,554 | 1,951,362 | 34,820,067
Cm;:gkingsmk....._........-. ............ 242, 3 1,103,031
AMETICAN. .. .. vnevneseennanes| 0,057,166 | 22,488,265 | 2,079,077 | 22,323,780
Swiss, Including block 3 706, 537 11, 672 907, 806
}3riimck and Munster. .. :g,g;g 1,210 gﬁ,%
Cottage. pot and bakers'. . 27,604 | 3,617.250 | 100,819 2,562,702
Cream and Neufchatel.. 41,983 128, 033 22,663
7S T S 5,244 | 1,138,437 2,540 | 1,973,875
Eggs:
Case 797,510 | 2,383,613 126,329 | 2,380,777
6, 1,033, 647, 877 o:%’,ﬂa
a2, 2,708, 094
171,169 | 2,368,782
296,605 | 2,866,646
114,150 623, 573
71,506 | 4,776,173
1,239,143 | 74,362, 304
2,125,058 | 39,712,125
123,272 644,881
570,083 | 11,702,658
6,254, 831 l&ﬂl,ﬁﬂﬂ
8,176,215 | 142,783, 504
1,640,532 | 47.608,226
1,003,426 | 32,812,005
North
. ¢ South. Western, | Western
Commodity W' central, north, | sonth.
3,200,114 | 4,632,641
301, 446 37,738
911,810 528
18,243 "g%m
19,921 03, 858
856 63,406
57,403 41,039
N8 Lo
28,016 52,004
115, 48 364,220
, 055 528,707
242, 618 66,013 559, 838
38, 85,244 a1, 721
125, 600 ’,m 269,272
50,713 | 125,850 17,307 242648
1,977,247 153,947 56,486 311, 637
.| 8,453,567 | 3,071,824 730,816 | 2,739,207
36,638,701 | 4,685,052 | 2,250,810 | 4,905,611
458,246 134, 212 16, 183, 867
| | e e
i
{18007, 275 | 13°037.008 | G161 403 | 08792
- 24878,301 | 1,020,517 | 1,190, 2,116, 387
| 26,183,024 | 5,650,357 436, 2,814, 504

Noti.—All commodities are given in terms of pounds except case eggs, which
are given in terms of cases.

Comparizon of holdings of Ang. 1, 1918, with those of Aug. 1, 19871,

Commodity.

Aug. 1
Star- o
heos. (quantity).

Aug. 1, Increase or
1018 decrease
(quantity). | (quantity).

Inecrease
ar da-
&:use

per
cent).

§65883 B8
i

Blp., 25 sppos Ha

3 28

e
=
-o-

R B3 852

=
2
g
5

£28
22RY

...
&
@
8

E 5% Sggus 53

6,486,571 |— 351,520
13,458, 420 |— ' 1,926,041
505,665 |- 3,767,970
461,267 |— 5,649,066
2,002,300 (— 1,380,634
815,720 [— 3,262,273
| 3,430,804 |— 6,376,123
| 152,456, 446 |+ 73,757,560
102,888, 405 |+ 6,241,070 |
3,728,607 |— 183,407
29,773,872 |— 3,627,145
364,349, 447 (4132, 444,158
367,987,377 |— 35,716,646
98,745,935 |— 13,502,679
2400, 750 |4 11,228, 136

Comparison of holdings

of July 1, 1918, with those of Aug. 1, 1918,

Increase de-
: Stor- | July 1, 1918 | Aug. 1, 1918 s b
Comm: ages. | (quaniity). | (qoantity). | (quanciee). | “Cpor
cent).
§7,303,310 | 38,380, 355 +T8.5
6,626,287 | + 1,027,167 +41.0
50,771,440 | 18,321, 700 +36.5

456 | 6,486,240 | 6,502,588 | + 16,330 4.3
180 | 12,575,215 | 14,727,667 | + 2,152,452 +17.1
18 | 1,310,113 | 1,504,438 | + 254,325 +19.4 »
177 | 2Z313,742 | 1,449,221 | — 864,521 —37.4
200 4,251,085 5,785,774 | 4 1,534, T30 +36.1
193 | 4,231,769 | 3,084,071 | — 1,147,608 —21.1
229 , 875, 510 6,958,274 | 4+ 1,282,764 +22.6
249 | 168,976,288 | 195,954,246 | 428,977 968 +16.0
339 | 117,327,752 | 107,321, —10, 0086, 713 - 8.5
188 3,489, 465 4,084,018 | + 50,553 +17.0
0 | b o | shy moens | TapSmi | e
[ Gl - —
540 | 376,411,618 | 373,357,401 | — 3,054,217 S
581 | 105,838,072 | 101,108,267 | — 4,730, — 4.5
S p SIS R el st S
Report of celd-storage holdings of cheese July 1, 1919,
Estimated hold-
Knpmelgligrmlyl, ings, storages not Ropor]teiigt;rlune
A reported. 2 !
Varipties.
|
Stor- Stor- | Stor-
ages. Pounds ages. ] Pounds ages. Pounds.
Ameriean. ...oeeaei.... 435 | 36,394, 631 16| s08,021 467 |12, 477,707
Swiss, including block. . né 97,075 9| 109,957 139 | 864,582
Brick and Munster...... 161 772,701 u 91, 205 153 417, L00
Limburger..-....... 110 605, 10 0,90 126 418, €61
Cottage, pot, bakers’ 73| 6,599,127 1 aLa0 72 | 5,204,220
Creamand Neu 7 168, 375 4| 91,472 ar| ‘14189
Allother............ | 3,249,405 ii 7,106 &4 | 2, 363, €00
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Comparison of holdings of July 1, 1919, with these of July 1, 1913, Cold-storage holdings of cheese on July 1, 1919, ete.—Continued.,
[Includes totals for all storages reporting for both dates.]

LIMBURGER.
Increase
: Stor- [July1, 1918 | July1, 1919 | Tocreasecr | = op
Varieties. ' ’ decrease for :
ages. | (pounds). | (pounds). (pounds). (gme} mﬂ Comparison of holdings.l
Sections. I
AMEHean..c.ueennnaaana| 370 [ 24,119,682 070,644 | +5, 950, 962 4247
Swiss, incladine biock.oo| a8 | a0 o84 | L s as | 7 Toao0n | a1 o] G ¥ N LA SR R A B
Brick and Munster. ....... g %,ﬁg fg,% - I;g,%gg —gn?.(l' agos. © | ages. (pounds) (pm.:.nds) (per
Lim r ¥ - r —31.
Cottage, pot 83| 2116636 | 2,808'371 [+ 75L0S5| +36.9 et
and 13 218,737 85,307 | — 133,430 —6L.0
Albathir ¥ o=t 48| 1,980,857 | 1,915,050 | — 65,907 - 3.3
- e Ty Pt a7, @i [ =189
Comparison of holdings of July 1, 1910, with those of June 1, 1919, S e e R R e
]
[Inecludes totals for all storages reporting for both dates.] lg. ;11 g 11 ’i:g 2' ?3; 1 ,g' g
! Tnereass ¥ 1 1] =,
Increase or &6 5 8,004 208 | — 96.3
Varfeties. Stor- I(%? 1,l3)lﬁ' July 1,19;9 @mm wdgj-m 35,921 6| 25,24 17,006 | — 328
o unds). | (pounds). unds). |7
(po cent). 110 | 605,797 65| 3,414 | 161,082 | — 3L0
American. ... ............| 411 11,656,148 | 36,005,410 |+24,349,262 | +208.9
Bwiss, including biock.....| 110 | 761439 | 598,235 |+ 136,796 | -+ 18.0 R ey anAR
Dimburger ol doo| Sass| oonre |t mevm| 17
urger.......... E X i 7 |
Cot AR 5,274,799 | 6,570,145 |4 1,205 24, ew England.......... 3| 245,499 1 8,611 13,283 | +55.2
Croany s Reoatenaiel. | B | igser| “logas |t s | 1o Atlantic 30|3,80522 | 191,166,105 | 1,620,790 | +30.0
All othes | 237905 3241’3?2 + m’m +m-‘! h A tic 3 123, 763 1 19, 800 6.000 | —60.7
Frsiarasiaciondipus G e : = 20 | 2, 435, 002 7| sss%s2 | 1,232,877 | 441
10 , 024 3 2,841 395 | —88.1
Comparison of holdings of July 1, 1918, with those of June 1, 1918, 1 = gig ...... Sy T
[Incindes totals for al_l. storages reporting for both dates.] 9 39,057 1 o2 o7 | T80
Increass 2 . .
Sostaet Stoe- J(m 1, glﬁm J(nlyl, 5_3)15 Im or | df' 73 | 6,599,127 2,116,085 | 2,808,371 | +36.0
i ages, pounds). | (pounds). per
(pounds). T
742 | 15,250,702 | 22,135,883 | 16, 806, 151
4 2 176,487 | + = 33,924
6 362, 8B4 365,651 | + 2,790
40 148, 658 192,024 | 4+ 46,266
L 484,122 | 1,192,840 | + 708,718
8 , 566 216,767 | + 188,201
T 35 798, 870 819,445 | + 200575
Cold-storage holdings of eheese on July 1, 1919, with comparisons the =
¢ fmmiagf July 1, 1919, and July 1, 1918, by aecﬁel:u. o G L S ] 27 | 168,375 13| 218,77 85,307 | — 6L.0
AMERICAN.
- ALL OTHER VARIE .
e sty Comparison of holdings.t i
New E 2 6,476 1 4 4,800 4.8
AT Ktiantic 16 | 1,114, 275 12 | 1,649,834 | 1,056,832 T 59
Fections. ies lvq [Tease | South Atlantic.. 1 2, 1| " 17000 2,540 | — 85.1
S | reme | | | MY |oon | NRMGsTET alumtsl 2l MG niB e
5. . 3. 3 - 9 9
-~ 8% | (pounds). | (pounds). | (per | SouthCentral... 7| s 7 " 44,614 iy v
= |NemE: | e
3 s SRR 916 | +336.2
New England. . ........ < 306 24 | 2,680,108 | 3,303, 750 2.3 g Yanlh W 249, 405 50 | —
éﬂd&h:;ﬁthngc ........ & 31017 E‘IJ sj%g.;g :;,ﬁ;lin T o3 e i e RO LN — &8
ou antic. ... ...... ,161, y 5 | + 31.8
North Central (E.). . ... a2 |11, 782, 420 78 | 8,878,513 | 0,241,747 | + 4.1 1Includes totals for those storages reporting for both dates.
et A G|imios| | rordn| s | = ks
entral:......... 3 b 1,140,606 | — 8.6 g : N o .
W ENurth)....... o IB?: ey 1 2871 Fi 607743 | Turs 'Rhlzdeg Igggldx:ngo minet. New ampshire, Vermont, Massachusetts,
Western (South)........ 41| 2,903,502 38| 2,151,798 | 2,381,443 | + 10.7 uwatl‘e ft}mt?c: New York.ml\fewl.!esae . It'ﬁnnn}ﬂénia. o
= Sout antic : Delaware, Marylan strict of Columbia, Virgin
Totals............] 435 36,304,631 | 370124, 110, 652 |3°-07°a6'H + 2.7 | west Virginia, North Carolina, South Carolina, Georgia. Florlda. = 1,

AY . l]_::l];;irth C%%tml mgjeast (ofe:tlissrlssgﬁgii Riivef.) E i(Ll:i)o, l1"11;«113:1., Ilinois,
gan, isconsin ; (w [4) 88 ver nnesota, I
e = Alissouri,” North Dakota, South Dakota, Nebraska, 1848, ¥ i

i Central : Kentucky, Tenne Alabama, Mississi
New England 3 a1 2 2,563 3,91 | + 542 mff,‘:gu g K, e ppi, Louisiana,
Middle Atlunt ‘ 218, 558 E (9,487 | 134,049 | + 92.0 Western (north) : Montana, Wyom Idaho, Washington, Oregon;
South Atlantic. 4 7,018 |....... B TP TP +:--- | (south), Colorado, New Mexico, Arizona, Utah, Nevada, California,
North Central 31 437,324 i) 80, 14 88,571 | + 10.5 A summary of this report was released by wire on July 14, 1919,
North Central 13 18,283 9 3,483 12,006 | +248.7 | ypon uest any or all of the information contained in these reports
%\"mm ce?l‘fx:-t - g lg’% :' g:g?; '{5% 5 a%g wﬁ? meh%rap ed hfxmedlatetrhiugm its release. The reports are
w"“wt "n (South 17 : 1 10,204 m: 575 | + 8.1 free, except for the telegrams, which are sent charges collect.
AR Sk L 16 937,075 58| 205,254 314,158 | + 83.1 Report of cold-sterage holdings of bulter and eggs, July 1, 1919,
BRICK AND MUNSTER. -
Toby L tsio el gt
ey e B B B Y 17 T e A
8 s 5 0,01 | + 6.1 Commodity.
North Central (i AL R AR i
Nort| . < 47 5 114,791 | — GL6 Btor- Stor- uan- | Stor- %
North Central 50| 108501 i 1,074 | 41419 posedll £ T 0 Y Shononid B el B s
Houth Central . . 13 24, 219 7 8,416 12,000 | + 0.8 :
Western (North). u 20, 219 5 15,154 13,484 | — 1.9 | —
Western (South). 13 76, 012 e 40, 661 2,301 | — 35.3 408 | 7,508,530 21| 97,883 466 | 6,003, 448
188 | 16,076, 461 8| 204604 207 |11, 567, 804
SR 61| WAL\ £2{ 416,25 | 20,001 | — 3.} | Creamery buiter.........| 42| 87,851,371 | 16 (L,372)831 | 371 29] 434782
Packing stock butter.... 134 | 1,853,276 5 34,119 145 B87, 796
1Includes totals for those storages reporting for both dates.

_ :
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Comparison of holdings of July 1, 1919, with those of July 1, 1918, Cold-storage holdings of butter and eggs on July 1, 1919, cte.—Continued.
[Includes totzls for those storages reporting for both years.] 2

Increase or | Increase or Reported [
Stor- | July 1,1919 | July 1, 1019 or y =
Commodity. e v decrease | decrease July 1,1919. Comparison of holdings.
ages. |(quantity).|(quantity). (quantity). | (per cent). y1,

CaS0 egES...c.vz.onon-en.| 388 | 6,410,384 | 7,488,752 |+ 1,078,368 +16.8 Section. Yulyl, | Julyl i

FrOZen eges. . ... ozunene- 173 | 12,156,921 | 15,796,017 |+ 3,639,996 +20.9 Stor- Stor- 1918 1919 " | or de-

Creamery butter........| 325 | 47,910,035 | 87,720, 480,801,451 +83.1 ages, | QuARLLY. | ool | (quan- | (quan- | creass

Packing'stock butter....| 115 | 4,511,326 [ 1,703,476 |— 2,807,850 —62.2 [ e, | tlm_ C

cent).

Comparison of holdings of July 1. 1919, with those of June 1, 1919, e I

[Includes totals for those storages reporting for both months.] 30 15,170,522 28 | 9,836,885 15,138,088 | + 53.4
x 80 (32,146, 683 78 (16,576, 714 (32,128,329 | + €3.8
1 2 34 (25, 357 009 53 10:308, 570 |25, 354714 | 1144

nerease or or s 56, +144.
Commodity. m {:"u:,{ -‘fy‘f {E&ﬁf}? decrease | decrease 53 | 0,242,679 52 | 4,000,757 | 6,185,624 | + 52.3
’ i ‘| (quantity). | (per 38 | 1,004,600 34 | 565,085 | 1,088,209 | 4 92.6
cent). WmiN.}-... k 28 | 3,051,434 26 | 1,674,808 | 3,036,924 | + 8L3
Western (E.)............ 33 | 3,596,980 31 |'3,630,402 | 3,505,752 | — 1.2

CBSBOZZS e unenencnnnanana]| 399 | 5,011,001 | 7,507,570 |4 1,505,579 | + 27.0 Total...........0.| 312 87,851,371 325 47,010,035 iS'r,'m,ml + 83.1

m% ....... 182 11,am,g 16,043,060 |4 4,636,652 | + 40.9 Pl |

&mmarypw tor....oe-ae-| 329 | 28,553, 87,831,409 +50.£.gg ii’%g

king stock butter...... 120 878,815 | 1,847,651 |+ 5 PACRING STOCK: BUTYEN:
Comparison of holdings of July 1, 1918, with those of June 1, 1918, E
[Includes totals for those storages reporting for both months.] New England . . ........ o oA | 1 g e —100.0
Middle Atlantic 15| 155,337 11| 128,480 | 43,008 | — 67.3
Increase | South Atlantic... 9 160, 539 5 172,081 154,080 | — 10.9
G Stor- | Junc1,1018|July 1,1918 | TOcreaseor | of ﬁﬁg%lﬁmllt(]i a| e 2| Daoran | Voeew | = s
3 T re ecrease ] : . - , &5
5. ages. | (quantity).| (quantity).| (quantity). | (per South Central. .. .. . . 16| 196,307 15| '213,180 | 195,457 | — 8.3
cent). W‘_estemgh.).. = 6 40,897 4 20, 160 80,675 | + 52.3
Western (8.)...c..... 3 8 32,570 7 00, 964 32,470 | — 64.3
3T R 448 | 5,453,280 | 6,497,861 |+ 1,084,581 +19.2 otal - e 134 I 1,833,276 I 115 | 4,511,326 | 1,703,476 | — 62.2
Frozen e S s An Eekd 163 | 11,530,043 | 12,908,550 |+ 1,466,518 + 12.7
A Crmme;ﬁutter.......... 372 | 13,085,677 | 48,324,023 | 35,238, 34 +270.7
Packingstock butter...... 122 | 3,216,605 | 4,621,249 |4 1,404,554 + 4.7 New England: Maine, New Hampshire, Vermont, Massachusetts,
Rhﬁ?g Ho Afiantie: New Fark, N J P lvani
Comparison of holdings of July 1, 1918, with those of July 1, 1917, Sotth antle : New York, New Jersey, Pennsylvania.
- uth Atlantic: Delaware, Maryland, District of Columbia, Virginia
[Includes totals for those storages reporting for both years.] West Virginia, North Carolina, South Carolina, Georgia, Florida. 4
North Central (east of Mississippi River) : Ohio, Indiana, Illinois,
Increass | Michigan, Wisconsin; (west of Mississippi River), Minnesota, lowa,
Stor- |July 1,1017{July 1,1918 Ind(;:ene or or .\Iigsot;;’i.cﬁungthl Dilikmél' 11:0"1!‘ Dakota, id'&brnskn.‘lliianlsﬁ. Siasies
Commodity. 3 3 rease decreasa outh Central : Kentucky, Tennesses, ama, Misslsslppi, Louisiana,
¥ ages. | (quantity).| (quantity).| (inantity). | (per Texas, Oklahoma, Arkansas.
cent). Western (north) : Montana, Wyoming, Idaho, Washington, Oregon ;
(south), Colorado, New Mexico, Arizona, Utah, Nevada, Callfornia,
A summary of this report was released by wire on July 14, TUpon -
462 | 6,560,268 | 6,501,860 | — 58,403 — 0.9 | request any or all of the information contained in the cold-storage re-
176 | 13,397,699 | 12,054, 533 | —1,343,168 — 10.0 | ports will be teIegruEhml immediately upon its relense. These reports
Creamery buiter. 386 | 49,981,732 | 47,436,012 | —2; 544,820 — 5.1 | are free, except for the telegrams, which are sent charges collect,
Packing stock butter. 104 | 1,161,399 | 3,343,680 | +2,182,281 +187.9
Report of stocks of frozen and curcd meats July 1, 1919,
NoTeE.—All commodities are given in terms of pounds, except casc
eges, which are given in terms of cases.
Cold-storage holdings of butter and eggs on July 1, 1919, with com- R tod { Estimated hold- Pz 3
parisons of holdings of July 1, 1919, and July 1, 1918, by sections. J:yl 1919, ings, storage n?n‘ﬂ“n%{?
! not reported. d i
CASE EGGS. _
Product. -
orted for Stor- - -
Tobyhato: Somperteoa ot holding< asr- | Pounds. | SOF | Pounds. | SO | Pounds.
| = it t { R o e Tt
Section. i { ¢
| Frozen beel........... 344 |162,386, 570 (] 448, 525 370 | 164,021,733
Julgl, | Julyl, |crease | cyredbeef............| 333 | 29,217,585 6| 101,057 | 366 | 27,167,565
Stor- Quantity. Stor- 1918 | 1019 or de- Frozen lamb and mut- |
ages. BE¥-: | C QA Cf A(quATeC | CRNNS St ] IR TR 90 6| 66150 | 22| 7,702,088
HEy). t¥)- | (P8 | Frogen pork..........| 333 153,804,023 7| 1,300,330 | 354 | 145,200,599
cent). | Dry salt pork... 474 ’330,1&'2,823 15| 570,757 [ 494 | 401,004,438
e Ak s | 4 205,

New England. . ........ 30| 813,828 8 sns.msl 812,104 | + 0.5 | Miscellaneous meais..| 372 | 86, 932,797 40 [10,607,103 el 96,513 455

Middle Atlantic. ....... 83 | 2,312,647 77 | 1,839,860 | 2,306,685 | + 25.4 |

South Atlantie. ........ 21 | 108,357 19 ._.m[ 105,257 | + 41.2 -

Northﬂentra; (ﬁ:l..... 7 ?’gls’m ;‘g i.%g.ﬂg ! %’m'ui]:l 1 }&;

w:g Cnggtt::l.(...'.]:::: ;? '311,029 45 "ﬁg:nﬁ | ;l;(lg:m + 10.3 Camparison of stocks of July 1, 1919, with those of July 1, 1918,

g::::rrg Eg))_ S ,::? ;ig:% 3‘1‘ _uoigw 3431% _.t l%g [Includes totals for those storages reporting for both dates.]
Total.............| 087,508,530 | 388 | 6,410,381 ‘ 7,488,752 | + 16.8

In Increase
1 Crease or or
FROZEN EGGS. Prodot. Stor- __Iuly 1, 1918 | July 1, 1019 | decreaso | decrease
e ; ages. | (pounds). | (pounds). | (pounds). | (per
16 538, 4| 563,040 [ 523, - 7.0 | cent).
36 | 4,416,232 55| 4,081,601 | 4,415,782 | + 0.5 3 yr
8| 527,574 8| 366,877 | 527,574 | + 44.0 > i
38 | 4,302,458 84 | 4,088,031 | 4,383,805 | + 8.6 | Frozenbeol.. . .....ccuuen 330 | 140,672,220 | 160,002,203 |--13, 389, 983 T |
48 | 2,693,203 44 | 2.017,281 | 2,650,542 | + 3L.4 | Cared besl...........-.. 339 | 21,527,827 | 28,325,101 (4 0,767,334 “+ 31.6
14 | 281,966 11| 218,360 | 251,746 | + 15.3 | Frogenlamband mutton| 106 | 2,350,350 | 7,070,201 |4 4,710,842 | +109.9
11 | 2,715,993 19 371,040 | 2,582,433 | +584.8 | Frogen pork.-eeceeeeees 316 | 94,332,361 | 148,302, 814 i+.'-3.9?‘0,1.’=3 + 57.2
17 | 510,081 15 | 550,219 | 461,211 | — 16.2 | Dry salt pork......-...- 455 | 400,764,107 | 378,590,606 |—22,173, 501 - B.5
_ i Pioclod park. -ooooooio| 517 | 301,568,840 | 417,888/822 |1.56/310/082 | + 15.6
Total: s ansarnsy 188 |16, 078, 461 173 (12,158,921 115,706,017 | 4+ 29.9 | Tard.. ... ....ccneu..n 555 | 107,160,464 | 91,835,505 |—15,324,050 — 14.3
| Miscellaneous meats..... 212 | 62,675,638 | 04,734,810 |4+ 2,030,172 + 3.3
‘Includes totals for thoss storages reporting for botii datas
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Comparison of stocks of July 1, 1919, with those of .:i’um: 1, 1919,
[Tmcludes totals for those storages reporting for both dates.]

Btocks of frogen and cured meals on July 1, 1919, ete.—Continued,
FROZEN LAMB AND MUTTOX.

. . Tncrease porl‘.e{lg{gr July Comparison of stocks.
crease or
Product Eg“;‘ IEm“'_‘m,m I(“"? 1’}9;9 (decraasn |
. T e ¥ . D ds). ( r
) mpn:), Section. |052;M
Stor- Poonis Stor- |July 1, liﬂ)ls July 1, l{flg or de-
Frozenbeel.......... ...| 330 | 163,500,800 | 162,373,205 |— 1,127,604 — 0.7 o spn. | amncy). f; Gounts) '°F.;“3."‘§°
Cured beef...........-.. 344 | 26,062,128 | 20,190,532 |+ 2,228,404 | + 8.3 | eent).
Frozen lamb and muiton 200 | 7,650,854 | 7,210,274 |— 440,580 — 5.8 |
pap ) E|Seemeie s G T
pork.......... , S0, = ) B8
Pickled pork. . 573 | 435,325,208 | 420,407,941 | 16,858,357 |  — 3.8 | Mjadla & 35| viemg| 53| Swios| soor | 1ss0s
YA o AN 555 | §2,043,488 | 01,010,133 |+ 8,975,645 |  +10.8 | Bouth At 100 '120°510 0| 137081| 118917 — 13.2
Miscellancous meats.....| 848 | 85,080,086 | 86,552,110 [+ 512,024 | + .7 | North Central 30| 760,170 30| 467422| 7BL204 | + 02,
North Central 34 1936 31 5,005 | 458,527 | +263.9
h Central. 17| 147,202 16 41,301 146,070 | +229.1
Camparison of stocks of July 1, 1018, with those of June 1, 1918, &:estern %8 o 19 ) 869 18 3, 843 360 l + 96.2
[Includes totals for those storages reporting for both dates.] IO Beh-eniee <o i - o lakds i et S
Total..........| 212]| 7,273,201 196 | 2,359,350 ?,0?8.201] +199.90
Increase
Stor- |June 1, 1918 | July 1, 1918 | Tucreasoor | %o g, O S Nt
Product. decrease -
ages. | (pounds). | (pounds). (pounds) crease T
* |tpercent). | Now England....... 29 | 24,294,932 27 | 12,367,183 | 24,228,680 | + 95.9
Middie Atlantic. ... 76 | 17,476, 011 72 | 15,390,523 | 17, 440,477 | + 13.3
South Atlantie. ..... 171 1,807,884 16 | 1,387,721 | 1,807,884 | + 30.3
330 | 177,598,064 | 147, 614,503 (—29,978, 501 —16.9 | North Central (E.).. 66 | 40, 664, 157 61 | 32,486,438 | 48,573,643 | 4+ 40.5
356 | 21)743,780 | 21'R54.875 |— 2888014 [ —1L.7 horth(‘antml{w | 6| o025 62 4344 | 40,983,300 | + 83.0
197 | 3,830,287 | 2,385,188 |— 1,444,000 —327.7 | Bouth 27 | 4,805,452 25 | 2,714,745 | 4,462,827 | + 64.0
331 | 116,235,685 | 95,128,310 |—21,107,375 —18.2 Wmem(‘\i).. 24 | 2,900, 586 34 2,004,7 2,900,886 | — 2.8
488 | 492,067,551 | 400,743,779 |—02, 233772 —18.7 | Western(8.)........ 30 | 7,900,449 29 | 4,587,653 | 7,908,000 | + 72.3
516 | 308,513,961 | 348,775,915 | 44,738,045 | —11.4 -
501 | 107,089,142 | 107,461,962 |+ ‘372,810 | + 0.3 Total..........| 333 [153,894,023 | 316 ‘ 94,332,361 [148,302,814 | + 57.2
100 | 610605181 | 67,160,282 |+ 5,564,101 + 0.0
DRY SALT PORK
Quantitiea cured or fro®en and quantities delivered during June, 1919, i}ew Enﬂﬁ‘,ﬂ"‘"" g %7‘“'% }‘g é}?g,% %?31,223 71
‘Includes totals for those sto ting for both p iddle S ie. .-... , 827, 419, 041,621 14.8
incindensrotuln for those Storueen Loprion S Roth duire] South Atlantic... | 53| 7018 | 50| 58740l | 6,085,439 | 11859
k'm(ﬁf el 1224312110600 | 118 (162]990,076 (143,200,170 | —12:1
Brodet Stor- | June 1, 1919 f,cm‘“”“s’;_‘,’_ Dl veries | yuly 1, 1019 | South e s IS o :g 3 |' 10802958 107010t | Fate
ages. | (pounds). | “ne yune. June, (pounds). | gagtemg_)) _____ g gé g,gil,ggi :;zg i,g,'m ,021, — 0.4
L estern (8.)......... . 881, 5| 4,436,375 | 2,861,308 | —35.5
200 | 157,132,170 | 32,654,715 | 33,306,782 | 136, 480, 112 Total........... 474350, 402,528 | 455 (00, 754, M7 1878, 50, 008 | 5.5
. 208 | 24,402,006 | 12,055,530 | 9,645,040 | 25,812,536
160 | 7,130,018 1,301,631 | 6,608,333 = .
250 | 137,739,672 | 31,125,103 | 22/164)850 m,':w 015
308 | 379! 560352 | 158 418826 | 173847 724 140,474 31 | 31,150,202 20 | 23,214,832 | 81,120,050 | +34.1
167 | 401,675,496 | 148,115,806 | 161,894,138 1 133 | 31,374, 256 130 | 41,633, 31,270,014 | —24.9
488 | 76,451,209 | 01,462,800 | 85,811 182 | $5,102,895 41 | 8,641,570 40 | 6,377,761 | 8,381, +31.4
| 148 m;,m,m 141 (134,153,313 |155, 747,636 | +16.1
1 ed _h;-; % g lfﬁ'g,ﬁ ;E mg:g’% I?}&’m Be-
NoTE—Stocks of cured meats include meats in process of curin g 4 19 | 838
well as the cured product. For lard the data sgow the prmluc%igg 35 | 8,071,000 34 | 5,508,918 8061, +40.3
during the month Instead of the quantity placed in storage. 40| 9,944,628 38| 0,2420431 [ 9,034,305 | + 7.5
Stocks of frozen and cured meais on July 1, 1919, with comparisons of Total .. .....c e 536, (421 507, 066 817 (361,568, 840 |417, 888, 822 =+15.6
the stocks of July 1, 1919, and July 1, ms, by sections.
FROZEXN BEEF. A DARR.
New England., ....... 31| 7,302,812 31 | 17,474,834 | 7,302,812 | —57.7
Middle Atlantic. 126 | 8672807 121 | 9,437.608 | 8,606,847 | — 8.8
Reported for Comparison of stocks (includes totals of ' 563, 7
Jum, 19, all storages rcpocting(mr both dates), Reh Atk lﬁ ,i;’,f%ﬁ 1;2 4;"%’&? é;ﬁ;'% :lig
= ¥ »
. 85 | 25,709, 700 81 | 28,016,450 | 25,704,500 | — 8.3
48 | 2100082 47 | "2,337.568 | 2,107,002 | — 9.9
fectivn: mmse | Western (8.3 o iswsa| S| Noen| suorem| i
Stor- | pounas. | Stor- |July 1,1918| July 1,1919| or de- el L e et Wirssis
ages. ages. | (pounds). | (pounds). cmgs L) (R 568 | 91,944, 462 555 |107,160,404 | 91,535,505 | —14.3
E cent). MISCELLANEOUS MEATS.
y New England 25 | 3,138,722 15| 2,780,518 | 2,560 ;
New E seveeee| 81 10,609,050 30 | 13,903,431 | 10,606,480 | —23.7 mddle_ulant 7 s;%s:m 33 %,‘, s’m’% img.g
Middle Atlantic. ....| 52 [ 5, 43,031 81 | 57,329,414 | 56, 408, 407 ] 25 | 1/680,068 10| “e97,292 | 708708 | + 60.6
South Atlantio. ... 15 | 1137, 544 14 | 3272, 1,126, 419 99 | 41,640,105 B4 | 29,504,132 | 31,552,321 | + 5.9
North Central (E.).-- 60 | 78,357, 342 63 | 50,018, 74,727,052 63 | 24,518,623 46 | 22,230,256 | 18,633,020 | — 16.2
North Central (W.)..| 0L | 11,363,919 00 | 16,213, 414 | 10,759,490 29 | "4,805, 714 15 | 3,685,187 | 4,076,765 | + 11.2
hemno| Bl imim| nlioes) e Blimil gl mm) ) fa
= T i 3 - -
Western (8.) ..ovenns 3,084, 957 31| 8,715,713 | 3085200 | —17.7 A z_ ot Bl S Do i
71 T 3712 | 88,992,797 | 212 | 62,675,638 | 64 13,
Total..........| 344 |162,386,57 :mjm,m,mo 160,002,203 | + 0.1 0 [0 livd bl
New England : Maine, New Hamnpshire, Vermont, Massachusetts, Rhode
CUBED BEEF. IS};lmmthDAn?lﬁ?g New York, New Jersey, Pe
raey, Pennsylvania,
ws;;:u‘t;h réil&n%cmge]&waﬁ Mélrytl%n& Disu-icé of Cmi:[‘!tlmin& YVirginia,
Now England. ...... i h sz | 17| n4ss,007( 1,700,572 + ms | WRE ACHER: Nonlt Iaxating Py
o1 0| UEONE| M) LERET| GELER| RS | e, Cuten, Cast of Mgy e O el Ho:
oot dienic, S| | v | | Cedas | ot — g | Micew orth Bakotay Sougt Dakota, Nebroska, Runsan 7 |2
Xﬂﬂﬁ cc:ng;‘ (W) . 52 _;: 3%:;&: ?1'5) 5,(:24:650 3:3&,270 = 32.? I eg::ﬂa L : K k;gaag Tenn Alnbnmn, Mississ:ppl Louislana,
South Central-...... 15| 621,885 436,311 | 621,885 | + 425 ate : OIniD A
Westem (V). 'ms;ul oL | 244363 | 316,53 | + 2.3 | (sanenr mm{;‘,‘.’,’éu,} Ne%"“tﬂ',“ﬁ_:o P S S i B T
Western (8.) -....... e Pl TN 25| 1,008,585 7i5, 180} — 372 A summary o a.II tl.\ m}:mrt 15’&5 rele&siede{;:y w‘s\;lt:'u v July 14 tUp?ﬂ
i R P = any or o rmation contained in esnmgerporsw
L e I 20, 217, 586 | 339 | 21,527,827 | 29,325,161 | + 316 | pa' te.‘legmghed immadmtdr upon its release. These reports are froe, ex-
{

cept for the telegrams, which are sent charges collect.
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Report of heldings of frozen poultry July 1, 1919,

Reported for July | Sstimated hold- | geported for June
1, 1019, Al 1, 1019,
Product.
Stor- Stor- Stor-
Bgos. Pounds. ages, Pounds. ages. Pounds.
178 | 7,383,808 9| 53,08 107| 8,704,080
176 | 10, 281, 064 7| 62205| 199 | 14,176,3%
193 | 0,419,332 10| 143208 | 213 | 11,114, 408
200 | 5,340,278 9| 47,453 | 216 | 6,351,
242 | 16,470,332 12| 60,677 | 262 | 15,243,046
Total...oevnseen..| 275 | 48,895,704 17 | 387,738 | 315 | 55,501,255

Comparison of holdings of July 1, 1919, with those of July 1, 1918,
[Includes totals for those storages reporting for both dates.]

Jul Jul Ine Inrraase
1 1 rease or | orde-
Product. ot 191 1919 | decrease | crease
- | (pounds). | (pounds). | (pounds). | (per
cent).

165 | 1,201,075 | 7,330,360 |+ 6,080,204 | +467.8

163 | 2,305,312 | 10,185,072 |4- 7,880,160 | +34L.8

174 | 4,204,390 | 9,047, + 4,843,535 | +115.2

TUTKOVS...eoonneannannan.| 182 | 4,200,648 | 5,282,660 (4 1,073,012 | 4 25.5

Miscellaneous. . . ..........| 218 | 4,973,050 | 15,884,502 |4-10,910,563 | +219.4

TOLAL....vnnnnnnsnas] 230 | 16,084,864 | 47,731,428 [+30,746,564 | +1SL0O
{omparison of holdings of July 1, 1919, with those of June 1, 1819,

[Includes totals for those storages reporting for both dates.]

Increase
Stor- June 1, July 1, Increase or or
Product. 1919 o 1619 decrease | decrease
8888 | (pounds). | (pounds). | (pounds). | (per
cent).
174 | 8,641,747 | 7,370, —1,262,045 —14.6
175 | 14,000, 10,275,719 | —3, 815,134 —27.1
186 | 10,947,788 | 9,410,241 | —1,537, 547 —14.0
195 | 6,295,610 | 5,333,008 | — 061,612 —15.3
RnSOUS . L eas 235 | 15,177,632 | 16,466,422 | 41,298,790 + &5
Total.:..eeeenrsnans] 206 | 55,153,630 | 48,866,082 | —6,287,548 —1L4

Comparison of holdings of July 1, 1918, with those of June 1, 1918,
[Includes totals for those storages reporting for both dates.]

. 5 Increase
Stor- June 1, July 1, Increase or or
Product. ages. 1918 1918 decrease PCTEASO
(pounds). | (pounds). | (pounds). (per
cent).
187 | 1,717,404 | 1,311,800 | — y —2.6
188 , 922,071 | 2,320,322 | —1,601,749 —40.8
205 | 2,708,272 | 4,233,976 | +1,525, 704 +56. 3
197 | 5,906,600 | 4,233,456 | —1,673,243 —28.3
235 | 4,611,548 | 5,781,039 | 41,160,401 +25.4
Totsll 284 | 18,865,904 | 17,880,503 | — 085,401 — 5.2
Ialdings of Jmm poultry on July 1, 1919, with comparisons of the
holdings of July 1, 1919, and July 1, 1918, by sections.

TOTAL FROZEN POULTRY,

R for July !
%m Comparison of holdings.!

Bectlion. In-

56

Stor- Stor- | Julyl, | Julyl, | el

Pounds. ages 1918 1019 creas

o * | (pounds). | (pounds). {W"

cent).
S e s 27 | 5,231,705 23 ?,079,8?2 5,210,155 | 4-150.5
Middle Atlantic. ....... 66 (18,978, 193 57 | 7,850,505 18,411,552 | +134.5
Bouth A 17| 776,675 14 | 466,044 | 723,632 | 4+ 55.0
North Central (E.)..... 45 116, 525,073 43 | 3,850,116 |18, 255,466 | +321.6
North Central (W.).... 52 | 4,651,203 980,425 | 4,444,101 | +353.3
Central.......... 23 747,061 2 468, 043 721,496 | 4+ 54.2
Western EN) 18 | 527,53 16| 79,252 | 525,746 | +563.4
Western (8.)-..casnss-- 27 | 1,458,258 19 | 1,208,617 | 1,439,280 | + 19.6
Total....oeuneeans| 275 |48,505, 704 230 [16,984, 854 47,731,428 | +181.0

1 Includes totals of all storages reporting for both dates.

Holdings of frozen poultry on July 1, 1919, cte.—Continued.

BROILERS,
chouit'ed for Ju];:' Comparison of holdinys.
| | '
Section. [ | In-
=il | .| Julyi July 1 Craase
?;g | Pounds. | gtg 1018 ' Iglg” | orde-
i 5= | (pounds). |(pounds). '::p"'z‘:o
‘ { | cent).
[ o g en
New England, ......... 15| 652,314 | 14| 127,350 | 651,514 |+ 4116
Middle Atlantio. . 52,2627 | 20| 45152 2,218,225 |+ 3903
South Atlantic. 8( ' 87442 8| 28,154 | ' 87,442 |+ 24.3
North Central (E 34 | 3,364, 653 31| 202,724 [3,353.310 |+1,045.6
North Central ( 32 | 304,005 29 42,420 | 303,144 |+ 826.8
Central...... 15| 189,791 14 12,603 | 187,298 |+1,352 4
Western (N.)..... 10| 46 442 10 8828 | 4sl442 |+ 4281
Western (8.)........... 19| 391,885 19| 329,178 | 391,88 [+ 19.1
Total -...........| 178|7,383,808 | 165 |,29t,urs':,xsn,:tm: 7.8
ROASTEES,
New E 20 | 1,177,192 20| 381,622 | 1,177,102
Middle Atlantic_ ... ... ;9‘4,:55,510 18 | 1,0000936 | 4,734,048
lantic 91 158,330 7| T ease | i27ioa7
30 | 3,231,840 2 | (16,016 | 3,208,
31| 'e47,188 30| 25,58 | 635,590
10| 56,042 9 2,178 | 50,707
11| 130,473 11 535 130, 473
16| 122,331 16| 125,134 | 122)331
176 {10,251, 954 | 163 | 2,305, 812 |10, 185, 972
FOWLS. L ]
New England........... 22 | 1,137,212 21| 444,957 1,135,?12' +135.2
Middle Atlantic. . 51 | 2] 485, 251 45 | 1,847,658 | 2,210,334 | + 10.6
South Atlantic.. ... 10 | 324,850 8| ' 88831 | 302,281 | 4+339.2
North Central (E)...... 3,733,974 26 | 1,014,000 | 3,663,244 | +261.5%
North Central (W). .. .. 37 | 1,102,280 33 | 1452 | 1,089,189 | 4+194.8'
South Central...... .. .. 14 | 140,219 13| 165930 | 141,214 | — 14,0
Western (N)...-o.o.oo. 10 | 152,250 9| 26,851 | 151,104 | +463.1
Western (B)._.......... 19| 354,757 19 | 26,601 | 254,757 | 4 33.1
Total....c.cenwu.] 193 | 9,410,332 1?4|4,204,390 9,047,925 | +115.2
TURKEYS.
New England, ......... 24 | 070,004 20 5,656 | 061,354 | + 73.0
Middle Atlantic_ . ..... 54 | 2,487,771 48 | 2,010,967 | 2,465,431 | -+ 22.2
2 9 | 7148 460 s | 700615 | 1487400 | 1 86.5
33| 02,52 30 | 902,015 | 915868 | + 1.5
31| 197,838 2| 92 188,600 | +108.7
; 17 | 196,810 16| 149,571 | 180,560 | + 27.4
Western (N.}. .. . 12 50, 642 12| 29,100 50,042 | + 74.0
Western (8.)........... 20| 362,230 19| 381,122 | 358,745 ) — 5.9
Motals:r i ‘mois,sqo,m 182 | 4,200,648 | 5,282,600 | + 25.5
MISCELLANEOUS POULTRY.
New Eng] 21 | 1,288,083 20| 570,287 | 1,284,383 | +125.2
Middle Atlantic_ ... 58 | 7,011,255 10 | 2,471,500 | 6,779,514 | +174.3
Atlan 12| ' 58061 11 | 1980473 57,502 | — 71.0
North Central (E.). .. 40 | 5,274,083 36 | 1,080,341 | 5,116,371 | +396.0
North Central (W) 40 | 2,309, 014 44 | 450,341 | 2,136,578 | +374.4
South Central 22 | 154, 21| 137,488 | 151,717 | + 10.4
Wesmn[N.) 18| 147,729 16 13,908 | 146,995 | +954.6
Western (8.) 22| 225,085 21| 101,582 | 211,442 | +10801
Total............| 242 16,470,332 28 | 4,973,999 [15,884,502 | +219.4
i

New England : Maine, New Hampshire, Vermont, Massachusetis, Rhode
Island, Connecticut.

Middle Atlantic: New York, New Jersey, Pennsylvania.

South Atlantic: Delaware, Maryland, District of Columbia, Virginia,
West Virginia, North Carolina, South Carolina, Georgia, Florida.

North Central (east of Mlssis%if)pl River) : Ohio, Indiana, Illinois,
Michigan, Wisconsin; (west of iasiss;ngl River), Minnesota, Iowa,
Missouri, North Dakota, South Dakota, Nebraska, SA8,

South Central : Kentucky, Tennessee, Alabama, Mississippi, Louisiana,
Texas, Oklahoma, Arkansas.

Western (north) : Montana, Wyoming, Idaho, Washington, Oregon;
(south), Colorado, New Mexico, Arizona, Utah, Nevada, California,

A summary of this rePort was released by wire on July 14. Upon
request any or all the information contained in the storage reports will
be telegraphed immedlatelf upon its release. These reports are free, ex-
cept for the telegrams, which are sent charges collect.

Mr. McKELLAR. I also desire to introduce a statement from.
the same source of the exports of domestic merchandise. I ask
unanimous consent that it be inserted in the Recorn.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The statement referred to is ns follows:
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Exrports of domestic merchandise.
(12 months ending June 30.)

Article 1014 1015 1015 1017 1915 1919
6,644, 747 26,754,522 27,473,160 16,381, 077 2,283,378 20,457, 781
9, 380, 855 , TRB, 201 38,217,012 64,720, 842 40, 997, 827 16,687, 538
235, 241 70, 419, 508,113 2,018, 859 1,583,327
15,808, 256 68,394, 970 54,748,747 | 110,903,344 | 345,559,435 227, 587,679
1,859, 949 95, 800, 551 95, 918, 884 944, 401 105, 837, 300 96, 360, 974
303, 259, 642, 533 173, 274,015 149, 831,427 34,118, 853 178, 582, 673
11,821,461 16, 182, 785 15,520, 1,842,778 21,579,951 24,190, 092
3, 464, 75, 243, 261 50, 803, 7 67,536,125 97,343, 23 108, 489, 472
- 6, 304, 170, 440, 934 231, 214, 000 167,177,101 370, 032, 900 332, 205,176
Beef, pickled .. ...... do... 23, 255,074 31,874,743 38,114, 682 , 053, 54,467,010 45,087, 831
R I N “do... 97,017,085 481, 102, 645, 914 67,110, 111 56, 603, 388 59,002, 322
BRI s i v do... 103, 964, 252 46, 718, 227 579, 808, 785 667, 151,972 815,204, 424 1,239, 540,973
Ham and shoulders do... 165, 881, 791 203,701,114 282, 208, 611 , 836, 581 410, 571, 869 667, 848, 010
B R e e do... 481,457, 792 475,531, 908 427,011,338 444, 789, 540 392, 505, 355 725,577, 868
Neutral lard. . .do... 20,323, 786 26,021, 054 34, 425, 580 17,576, 240 4,258,529 17,395, 883
oo T el A N L T i R R e ..do.. 3,074, 303 4,644, 418 9, 610, 732 5, 808, 126 5,104,468 5,273, 508
PR froRl o S R R R R S R SRR ..do.. 2, 668, 020 3, 908, 193 63, 005, 524 50,435,615 21, 300, 258 10,644, 388
ot gy e s L TS T AT I T od 3 R AT, ..do.. 45,543, 085 43,655,574 63,460, 713 45,902, 33,221, 502 31,54, 407
Bukber 20N, RS o 3,603, 597 9,850, 7 13,487, 481 25, 835, 082 17, 745, 966 33, 730, 050
CHSa s s e .do.. 2,427,577 55,362,017 44, 394, 301 66, 050, 013 44, 303, 076 18,794, 853
Milk, CONAENSEA - - o ommsneeeensns do.... 16, 209, 082 97,235,627 | 159,577,620 | 250,141,231 |  528. 759,232 728, 740, 500
o EtonEaed DIl e e e e e e do.... 192, 963,079 318, 368, 525 266,512,057 158, 011, 767 100, 779, 981 - 178,700,833

Mr. McKELLAR. Mr, President, in my judgment these figures
absolutely refute the position taken by Senator REEp in a recent
speech made by him on the subject of cold storage and the high
cost of living generally.

1t will be noted that no eggs have been exported at all, and
while there is a greater supply of eggs in this country than ever
before, the prices have gone up this year over last.

It will also be noted in the case of butter that in 1918 there
were, in round numbers, 17,000,000 pounds of butter exported,
and in 1919, 33,000,000 pounds, a difference of 16,000,000 pounds.
This would seem to uphold a contention of Senator Reep, but
when we look at the butter on hand this year and that on hand

Jin 1918, it will be seen how misleading Senator Reep’s figures
are, The 16,000,000 pounds additional exports for 1919 is incon-
siderable when considered in connection with the enormous in-
crease of the holding of butter on August 1, 1919. There was
a holding of butter of 124,889,792 pounds on August 1, 1919.
On August 1, 1918, there were 88,786,243 pounds of butter, an
increase of 40 per cent. The inerease in pounds, in round num-
bers, is 36,000,000 pounds. You could subiract from this
36,000,000 pounds the 16,000,000 pounds exported and we still
would have 20,000,000 pounds more of butter in 1919 than we
had in 1918,

Again, take the figures for cheese. In round numbers there
were 26,000,000 ‘pounds less of cheese exported in 1919 than
in 1918, and yet in 1919, in round numbers, there were 75,000,000
pounds on hand, while in 1918 there were about 26,000,000
pounds on hand, and still cheese has gone up.

Take beef. There were 370,000,000 pounds exported in 1918
and 332,000,000 pounds in 1919, while there was on hand in
1919 159,000,000 pounds and in 1918 172,000,000 pounds, and yet
beef has gone up.

In other words, there were 38,000,000 pounds less exported,
whichy added to the 159,000,000 pounds on hand in 1919, would
mialke more than there was on hand in 1918, including the exports,
and yet prices have gone up.

POULTRY,

Again, take the matter of poultry. In round numbers there
were 40,000,000 pounds of poultry on August 1, 1919, as against
18,000,000 pounds in 1918. Apparently we exported more poul-
try, and yet the price has gone up 44 cents per pound. These
ficures are irrefutable and no amount of mathematical leger-
demain can disprove then.

My, President, I also ask unanimous consent to insert in the
Recorp an advertisement of the Sanitary Grocery Co. (Inc.), of
Washington, D. C,, as it appeared in the Evening Star of Monday,
August 18, 1919. The advertisement is headed :

Passing the buck. It is n great national pastime, but we refuse to
let anyone pass it to us.

The advertisement, among other things, says:

We are going to show just how much truth there is in the statement
made by Mr. L. B. II. Weld before the House Agricultural Committee,
as reported in the Star and which we reproduce herewith., - Mr. Weld
is quoted as saying that eggs which represent the cost to the retailer of
45 cents per dozen were sold to the consumer at 75 and 80 cents
dozen. e challenge Mr. Weld or anyone else to produce evidence tm
anyone ever sold cold-storage eggs in Washington at such a price.

It appears that the next day Mr. Weld denied that he had
miade such a statement as attributed to him in the Star, and the
Star admitted that he had made no such statement, and there-
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upon there appeared another advertisement from the Sanitary
Grocery Co. to the effect that inasmuch as Mr. Weld did not
charge that the Washington retailers had sold eggs at 75 to 80
cents per dozen, they considered the matter ended, and I believe
apologized to Mr. Weld.

Mr. President, that is all right so far as the Washington re-
tailers are concerned, but the figures submitted by Mr. Weld and
the figures given in this advertisement were conciusive that Mr.
Weld had, either intentionally or unintentionally, misrepresented
the facts and had misrepresented the profits received by the
packers on eggs. :

From page 267 of the hearings of the Committee on Agrieul-
ture, cold-storage legislation, part 6, I quote as follows from
Mr. Weld's testimony :

Approximate average marketing (‘OfB!;sa! eggs, lowa to Washington, D, Q.,

Price paid farmer- o Jowa . o0 e o0 Lol $0.33
Expense of handling, grading, and freight__ . _______________ . 03%
Cast net storage In - Chicago. . o o Lo e . 363
Storage expense (storage, insurance, and Interest) —o .03
Frelght' to. Washiijpton oo o o /o0 v s e L013
Selling, candling, and grading, including spoilage_________ .03
Total profit storage and selling____ .01
Price delivered retall in Washington__________________ .45

Now, it may be true that Weld was misquoted as to what the
retailer sold the eggs for in Washingion, but he is not misquoted
as to what the packer sold the eggs for, delivered to the retail-
ers in Washington. Mr. Weld says that they were delivered to
the retailer in Washington for 45 cents, and the packers made a
total profit of 1 cent per dozen. The figures submitted by the
Sanitary Grpcery Co. show that this statement is not true, but
that the eggs were delivered from the packers at an average of
about 50 cents per dozen, or about 4 cents to 5 cents more profit
per dozen on eggs than Mr, Weld testified. In other words, Mr.
Weld may have made his peace with the retailers in Washington,
but he has simply * passed the buck ” to the people.

The argument was made that because of our tereased expors-
tation of poultry prices of poultry are higher. As a matter of
fact, we do not export poultry, and there is three times as much
poultry on hand this year as there was last year. If the law
of supply and demand is in foree, of course the price ought to
be cheaper, but as a matter of fact it is 41 cents a pound higher,
So it is with cheese, with beef, with lambs and mutton and
almost all articles of food. The stocks on hand in this country
are enormously increased over those on hand last year, and at
the same time the prices have increased, and I say have in-
creased largely over what we have exported as well, taking those
figures into consideration.

Mr, SMOOT. Mr. President

The PRESIDING OFFICER. Does the Senator from Ten-
nessee yield to the Senator from Utah?

Mr. McKELLAR. 1 yield to the Senator.

Mr. SMOOT. Does not the Senator really believe it is a splen-
did thing to have more poultry, butter, and meat on hand in cold-
storage plants fo-day than there was a year ago?

Mr. McKELLAR. I am delighted to know thaf there is, and
it ought to be correspondingly-cheaper to the people. 1t is not a
good thing unless the people zet the advantage of it. What good
is it to the people of the United States if it is held in cold storage
waiting for higher prices?
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AMr, SMOOT. I wish to eall the Senator’s attention to the fact
that last year the exports were so heavy that they could not
get the usual quantity of poultry and food products into the
cold-storage plants,

Mr. McKELLAR. Not exportations of poultry,
pouliry is not exported.

Mr. SMOOT. I saw only yesterday a statement that the Gov-
ernment now has in cold-storage plants in New York nearly
2,000,000 pounds of poultry.

Mr. McKELLAR. That is for our Army.

Mr. SMOOT. Certainly; but it is for exportation.

Mr. McKELLAR. It is exportation in one sense, and in
another sense it is not. As a matter of faet, that does not mean
exportation. Sending it to our troops abroad is not exporting
it. I have here a report from the Department of Agriculture
which shows that there is no exportation of poultry.

Alr. SMOOT. I am only speaking of the exportation of poultry
that went to our Army, because our Army was fed poultry, I
think, two days a week. I know that the Government has
millions of pounds of poultry in cold-storage plants in this
country. This is what I want to have borne in mind. It must
be conceded by everyone that now is the time that the greatest
quantities of butter and poultry should be found in cold storage,
as the time of year for the greatest production has passed, and
unless there is more in cold-storage plants in the country than
there was a year ago at this time the prices during the coming
winter will be even higher, if possible, than they were last
winter. The Senator knows that poultry was sold at 90 cents
a pound, and it was sold less than a month ago at 75 cents a
pound here in the District.

So, Mr. President, I think where cold storage is regulated as
to the length of time products may remain there, it is a godsend
to the American people that there is a cold-storage system in the
country.

Mr. McKELLAR. No one disputes that; and if the Senator
means to say that he is in favor of regulation so as to make the
packers and other cold-storage men do right, so as to make them
obey the law of supply and demand, I agree with him entirely.
What I have asked for is the just regulation of cold storage.
Nothing more. Of course, any man on earth with any sense
knows that cold storage is one of the greatest benefactions to
the human race. Nobody is against cold storage.

Mr. SMOOT. I understood that the Senator was complain-
ing of the amount of butter in cold storage and the amount of
poultry in cold-storage plants to-day.

Mr, McKELLAR. Oh, no; the Senator misunderstood me en-
tirely. What I say is that under the cold-storage system now,
unregulated, those who are engaged in the cold-storage business
or the food business, and who use cold storage, can withhold
the products from market at will or put them on the market at
will, thus controlling the prices of food to the people; that the
law of supply and demand is not in force as to them, because,
practically without cost after having gone into cold storage,
they can withhold products or put them on the market at will
That ought not to be the ease. They ought to be regulated and
forced to do what cold storage was intended for, to carry over
from the season of plenty to the season of scarcity and give
the people food during all seasons at reasonable prices.

Mr, SMOOT. I think that is absolutely true, and I think,
generally speaking, that is done. I know if we had no cold
storage for eggs, for instance, the price of eggs last winter
would have been $2 a dozen. The Senator knows that there is
a propaganda all over the United States to try to make the
American people believe that the cause of high prices to-day is
the eold-storage system. For instance, I notice that the papers
report 5,000,000 eggs on hand in a cold-storage plant in the
South. Never before was the quantity reported except in cases.
To state to-day to the American people that there were 3,000
cases of eggs on hand does not sound like very many eggs, but
multiplied by the number of eggs that there are in a case it
seems quite a number.

There shonld be in the United States cold storage of all
necessaries of life sufficient to carry the supply over during the
season in which there is little or no production.

Mr. McKELLAR. I agree with the Senator entirely about
that. There is no difference between us on that point.

Mr. SMOOT. Any legislation that interferes with such a
course will be most expensive legislation to the American people.

Mr. McKELLAR. I agree with the Senator entirely in his
last statement that there should be no interference with cold
storage itself. The proper uses of cold storage should be en-
couraged rather than hindered. The bill which I have intro-
duced and which is now before the Committee on Interstate

lommerce does not in the slightest degree affect the proper use
of cold storage or the institution of cold storage. The only thing
| it does is to reinstate the law of supply and demand as to food

because

products kept in cold storage so that those who use eold storage’
ean not use it for the purpose of boosting prices at will or con-'
trolling prices. That is the substancé of what is provided for'
in the bill.

Now, let us see how it works, Senators, about propaganda.,
There is propaganda on both sides. On last Monday afternoon |
there was an advertisement printed in the Washington Star
called “ Passing the buck,” and I desire to insert that advertise-
ment in the Recomp. Mr. President, I ask unanimous consent |
that it may be inserted in the Recorp.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The matier referred to Is as follows:

[From the. Evening Star, Monday, Aug. 18, 1919.]
“PassiNg THE Buck "—IT’s THE GEEAT NaTroxAL PASTIME, BUT WE
Reruse To LET ANYOXE Pass It 1o Us.

We are going to show just how much truth there Is in the statement
made by I\’ﬁ'o L. B. H, Weld before the House Agriculture Committee ag|
reported in the Star and which we reproduce herewith. Mr. Weld is|
quoted as saying that eggs which represented a cost to the retailer of 45!
cents per dozen were sold to consumers for 75 cents and 80 cents per|
dozen. We challenge Mr. Weld or anyone else to produce evidence for
the statement that anyone ever sold cold-storage eggs in Washington '
at Inmcthhn ﬁrlce. . ek

n the first place he is speaking of cold-storage eggs—that is, o
which were carried from the spring until fall in cold-storage warehou:i:g:
We handle a few eggs ourselves, and the accusation of profiteering rests
upon us as well as all other retailers. We feel that the publle is fair-;
minded, and we are going to present a few figures. You can then judgse
for yourself as to who, if anyone, profiteered, especially as AMr. Weld gays
H:s,t 45 cents was the price at which the retaller should have bought'

ese egEs.

If 45 cents per dogen was the price, why were we compelled t y
Bwift & Co. the figures as shown on the immediate rlghtge oy
. Recapitulation of purchascs.

Dozens.

Eighty-two thousand eight hundred and sixty dozen cold storage—

or, as the newspaper reporters write it, nearly 1,000,000 (‘-ﬁgs; to be
exact it figures 994,320. Merely to show you that our egg distribution
is n vital factor when considering a matter of this kind.

We do not mention any purchases after January 1, 1919, as shortly
thereafter we began handling fresh eggs only. Compare these fizures
with our cost prices on same date.

Evidence in black and white as to what these eggs retdfiled for in
our store.

These prices taken from onr advertisements which appeared in the
Evening Star; 1

C[&]:Il.‘i

r dozen.

Euoled Oct. 21, 1918 (cold-storage eggs) oo I:P e EH
uoted Nov. 7, 1918 (cold-storage eggs)._.. e 50'

Quoted Nov. 11, 1918 (cold-storage eggs) _______________________ 52

é'uoted Nov. 21, 1918 (coldatorngo eggs) . i o lo i o 55
juoted Nov, 25, 1918 (cold-storage egg8) . — . _____________ S

Hee any Th-cent or 80-cent prices here?

For the month of December no ndvertised prices were shown, but
our records show that notwithstanding increased cost to us our price
on cold-storage ecggs never exceeded 57 cents. Also remember that the
District Fy Administration was in full swing until after January 1,
1919. Let us quote from the falr price list in the Evening HStar of
December 6, 1918 :

“ Cold-storage egzs—dealer pays 50 cents to 53 cents, sells 57 conts
to 63 cents.” -

Shortly after January 1 we discontinued the #ale of storage eggs, a8
it is usual for us to do each year. : y

Prices following werce quoted by us in the Evenimg Star on each
date indicated :

Our scliing price on fresh eggs was
(Sce any T0-cent or 80-vent eggs here?)
101D,

Cents.

T2

72

72

G5

63

6o

0G5

63

i)

. 45

- 45

g 45

. 45

e 20 45
by A NS S N e e T SR L e 45
Feb. 27 e 45
Mar, 3_ s 45
R I e e e L s T 45
Mar. 10 45
Mar. 13 45
Mar. 1T re. 43
Mar. 20 43
L g R N S S e 8 S e o 10 D PN S L 43
Mar, 27 R 43
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EGG PURCHASES FROM SWIFT & CO,
[Cold-storage cggs.]

All purchases were made by the John C. Letts Groeery Co. (Inec.),
and delivered to our various stores from warchouse at 52 O Street "
to be retailed,  All other purchases indicated in this advertisement were
made in the snume manner,

Cost
Dozens,| per Value.

dozen.

1918. Cents,
POrehAsed- NOW. 15, oo du s skl onbn e s e 47 | $1,410.00
Purchased Nov. 16.__. - 47 352.50
Purchased Nov. 25, ..coeiiiveiasinconne a 51 T72.50
Purchased Nov, 27.. ; 51 385.25
Purchased Nov. 29..... 51 695,25
Purchased Nov. 30. 51 309. 00
Purchased Dec. 4... 48 731.25
i IS e e e s [ 22 ) MR 4,658.75

Evidently none of Mr. Weld's 45-cent eggs from Swift & Co.

Here are a few more purchases—all cold-storage stock:
From Armour & Co.—cold-slorage eggs, 1918,
(Find any 45-cent eggs here?)
Nov. 4, 3,000 dozen at 46 cents - -- §1, 380. 00
Nov. B, 3,000 dozen at 46 cents A 1, 380. 00
Nov. 7, 8,000 dozen at 46 cents_ 1, 380. 00
Dec. 5, 1,500 doZen at 50 cents —— o . __________ - T90. 00
Dee, 5, 1,600 dozen at 50 cents__ = 750. 00
Total (12,000 dozen) _———._ e e 5, 640, 00
From Morris & Co.—cold-storage eggs, 1918,
(Or here?)

Nov. 7, 760 dozen at 48 cents i iy £360. 00
Nov. 21, T50 dozen at 49 cents e 367. 50
Nov. 22, 120 dozen at 49 cents___ 3 53, B
Nov. 22, 150 dozen at 49 cents = 73. 50
Nov. 23, 480 dozen at 4D eents_____________________ 235. 20
Nov. 20, 1,600 dozen at 49 cents 735. 00
Nov. 25, T60 dozen at 49 cents__ 367. 50
Nov. 27, 70 dozen at 40 cents_________________________ " 307, bo
Nov. 30, 750 dozen at 49 cents__________________ 3T, 50
Dee. 2, 760 dozen at 49 ecente o o 367. 50
Dec. 10, 1,500 dozen at 49 cents___ T35, DO
Dee. 13, 600 dozen at 49 cents_______-__________________ 204, 00

Dec, 13, 13,500 dozen at b1 cents A G, 885. 00

Dee, 20, 450 dozen at 49 cents 220, 50
Doc, 28, 450 dozen at 4D ecents___ _______________________ 220. 50
Dec, 23, 1,600 dozen at 61 cents________________________ TGS, 00

Total (24,760 dozen) - _______________ __ ________ 12, 420. 00

From Cudahy Packing Co.—Cold-storage eggs, 1918.
{Yes, here, but why dide't they stay there?)

Nov. 4, TH0 dozen, at 445§ cents. e $333. 75
Nov. 8, 3,000 dozen, at 443} cents_ 1, 335. 00
Nov. 9, T560 dozen, at 443 cents___ £ 433, 70
Nov. 11, 1,600 dozen, at 46 cents GO0, 00
Nov, 12, 1,200 dozen, at 46 cents Ha2. 00
Nov. 12, 1,500 dozen, at 40 cents. 690, 00
Nov. 14, 1,860 dozen, at 46 cents 855. 60O
Nov. 18, 1,500 dozen, nt 47 cents________________________ 712. 50
Nov. 19, 1,500 dozen, at 47} cents 712,
Nov. 20, 1,500 dozen, at 48} cents 727. 50
Nov. 21, 1,500 dozen, at 45} cents 727. H0
Nov. 22, 1,500 dozen, at 48 cents__—________ S 727, 50
Nov. 26, 2,250 dozen, at 49 cents 1,102, 50
Nov. 27, 2,250 dozen, at 49 cents__ Ze 1, 102:80
Nov. 30, 1,500 dozen, at 49 cents T35, 00
Dec. 20, 1,500 dozen, at 53 cents__ T95. 00
Dec. 21, 2,100 dozen, at D3 cents_ 1,113, 00
Dee. 23, T50 dozen, at 53 cents - 397. 60
Dee. 23, 1,500 dozen, at 53 cents = T95. 00

Total (29,910 dozen) 14, 437. 60

Other purchases cold-storape egys, 1918,

Nov. 18, 1,500 dozen, at 50 cents_ o ____ £750. 00
Nov. 18, 1,500 dozen, at H0 cents_____ ik 750, 00
Nov. 23, 1,500 dozen, at 52 cents Ty, T80. 00
Nov. 26, 1,500 dozen, at 52 cente- .o Lol T80, 00
Deac. 13, 750 dozen, at G4 conts_ . o 4035. 00

Ly e R e e R D o R R S =S TN N T L e B 3, 465. 00

[From the Evening Star, Aung. 16.]

RETAILER'S PROFIT OX EGGS INDICATED—L. B, H, WELD COMPARES PRICE
CHARGED WITH COST OF DELIVERY ON MARKET.

While consumers in Washington were paying 75 and 80 cents a dozen
for eggs last winter they represenied an investment of 33 cents to the
farmer and 45 cents delivered to the retailer, according to testimony by
L. . 1. Weld, manager of commercial research for Swift & Co., before
the House Agricultural Committee, which is investigating the high price
of cold-storage products. X

The price paid for the eggs to a farmer in Towa, according fo Mr,
Weld, was 33 cents a dozen. Expense of handling, grading, and freight
was 33 cents, making a total cost of 3G} cents in the cold storage in
Chicago. Storage expense is 3 cents, freight to Washington, 13 cents;
selling, candling, grading, and spoilage, 8 cents; and profits of storage
and selling is 1 cent. This brings the total to 45 cents a dozen, when
the eggs reach the Washington retailers. .

Mr. Weld estimated that 62 to 66 per cent of the retail price goes to
the farmer if eggs are sold at 50 or 53 cents,

Mr. Weld told the committee that profit of the packers on beef and

stor‘avgo is about one-half cent a pound. He said that the beef
ashington has been Killed only two weeks,

veal in
brought to

[From the Sunday Star, Aug. 17, 1019. First page, column 8.]
BELIEVE RETAILERS PROFITEER.

‘While the packers and other big corporate interests may be respon-
sible for a general hoosting of prices throughout the country, the mem-
bers of the District committees have been told that retail dealers here
bave been profiteering. The Federal Trade Commission report on the
high pricves of shoes made it plain that the commission had found the
retall dealers making exorbitant profits. The testimony of a commercial
expert for one of the packers before the House Committee on Agriculture
showed exactly what it cost to buy eggs from farmers in Iowa and fo
deliver them to the retailer in Washington—45 cents at a time that the
consumer was being charged 73 and 80 cents.

These two instances are a matter of record before Congress, and Mem-
Lers of the House committee say they can produce similar testimony
along other lines. i

Why let an outsider come into Washington and bring nn aceusation
of this kind against hundreds of reputable merchants of this city? Ask
him to prove it with figures.

We are in hopes the House Agricultural Committee will recall Mr.
Weld and have him tell them what became of all the 45-cent eggs that
Washington dealers were not able to buy even from the firm he * re-
gearches " for,

We have researched several times ourselves—and haven't found many.

When you read testimony of this character about how the retail
grocer has been gouging you

Catlé t'!:n us. FPerhaps we can pull the facts and figures and prove to
you tha

You have been misinformed.

Mr. McKELLAR. I desire to read from that advertisement
these words:

“ Passing the buck.”

5 It's the great national pastime.
0 18,

We are goinﬁ to show just how mmeh truth there is in the statement
made by Mr. L. B, H. Weld before the House Agricultural Committee
as reported in the Star and which we reproduce herewith, Mr. Weld is
ﬂnated as saying that eggs which represented a cost to the retailer of

5 cents per dozen were sold to consumers for 75 eents and 50 cents

r doxen. We challenge Mr. Weld or anyone else to produce evidence
or the gtatement that anyone ever sold cold-storage eggs in Washington
at such a price,

That advertisement is signed by the Sanitary Grocery Co.,
of Washington, D, (. It is rather a remarkable fact that on
the next day another advertisement came out in the Star about
this matter, in which the Sanitary Grocery Co. admitted that
they had misquoted Mr. Weld in reference fo certain matters
contained in that report. The advertisement was to the effect
that Mr. Weld had brought proof to them that he had not said
that the retailers of Washington had retailed those eggs at 75
cents a dozen, but had said they were sold at some 50-odd
cents a dozen, and they therefore made Mr. Weld an apology
for having advertised the matter in the way they did. Buf,
unfortunately for Mr. Weld and for those whom he represents,
when he got the Sanitary Grocery (fo.'s apology he was simply
* passing the buck ™ to the American people.

I want to read to the Senate just what Mr. Weld did say, fer
it is very short, I read from his testimony before the House
Committee on Agriculture. 1 desire to call the especial atten-
tion of the Senate to these figures submitted by Mr. Weld :

Approximate average marketing cost of eggs, Towa to Washington,
D, €, 1818, price paid to farmer in lowa, 33 cents.

The Senator from Iowa [Mr. Kexyox] is present and can tell
what the farmers of his State got for eggs last year.

Expense of handling, grading, and freight, 31 cents,

Making total of 36} cents in Jowa,

Cost into storage in Chleago, 363 cents.

To that Mr. Weld adds:

Storage expense (storage, insurance, and interest), 3 cents,

Freight to Washington, 1} cents,

Selling, candling, and grading (including spollage), 3 cents. -

Total profit (storage and selling), 1 cent.

That is the total profit to the packer.

Price delivered to retailer in Washington, 43 cenis,

In other words, Mr. Weld's testimony is to the effect the
packers were not profiteering but were making only 1 cent a
dozen upon eggs, That is the reasonable inference from his
testimony. I take it that there can not be any dispute about
that.

The advertisement that the Sanitary Grocery Co. published
on Monday last produces the bills and the amounts of money
paid by it to the packers. Senpators can read the advertisement
in the Recorp. There are in it to be found quite a number of bills
mounting into the thousands of dozens of eggs and thousands of
dollars. The average price is a little less than 50 cents a dozen
to retailers here in Washington. In other words, instead of the
packers, according to Mr. Weld's testimony and according to
these paid bills for eggs bought by the Sanitary Groeery Co.,
being delivered to the retailers in Washington at a cent profit
to the packers, they were delivered according to this proof, at
between 5 and 6 cents profit to the packers per dozen. Of course,
a little difference of 4 or 5 cents Mr. Weld may not think ma-
terial, but considering the millions of dozens of egegs that are
sold in this country the difference will be very great. Mr.

But we refuse to let anyone pass It
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Weld evidently desired to submit to the committee that the
packers’ profit was only 1 cent per dozen. He evidently believed
that was a reasonable profit. He thought that would appeal to
anyone as reagonable. The figures of this advertisement show
that the packers made, in round numbers, 5 cents additional on
the very eggs Mr. Weld was talking about. Five cents a dozen
would mean a great saving to many families buying eggs.

Mr. TOWNSEND. Mr. President

Mr. McKELLAR. I yield to the Senator from Michigan.

Mr. TOWNSEND. Were any of the éggs sold here to dealers
at the prices suggested by Mr. Weld?

Mr, McKELLAR. I will give the prices to the Senator. The
grocery company bought, it seems, from several cold-storage
houses, several packing companies. On November 4, 5,000 dozen
at 46 cents; on November 5, 3,000 dozen at 46 cents; on Novem-
ber 7, 3,000 dozen at 46 cents; on December 5, 1,500 dozen at 50
cents ; and on December 5, 1,500 dozen at 50 cents.

From Morris & Co.—all of these are cold-storage eggs—they
bought on November 7, 750 dozen at 48 cents; November 21, 750
dozen at 49 cents; November 22, 120 dozen at 49 cents.

Mr. Weld testifiad they were all delivered here at 45 cents.

Mr. TOWNSEND. That they were all delivered at 45 cents?

Mr. McKELLAR. He figured that they were all delivered at
45 cents.

Now, so that the Senate may have the figures showing that
the price goes considerably above this amount, I read the fol-
lowing:

160 dozen, At 49 cents.

480 dozen, at 49 cents.

1.500 dozen, at 49 cents,

750 dozen, at 49 ecents.

TH0 dozen, at 49 cents.

To0 dozen, at 49 cents.

750 dozen, at 49 cents,

1,500 dozen, at 49 cents,

GO0 dozen, at 49 cents.

13.500 dozen, at 51 cents.

410 dozen, at 49 cents.

400 dozen, at 49 cents.

1,560 dozen, at 51 cents.

From the Cudahy Packing Co. the prices were on November
4, 444 cents per dozen, and on December 23, 53 cents. Other
prices run for other cold-storage eggs bought from other com-
panies from 50 cents to 54 cents. In other words, the lowest
price was 443 cents a dozen and the highest price was 54 cents—
an average of between 49 and 50 eents.

AMr. TOWNSEND. The testimony shows, then, that in some
cases eggs were sold here at a price less than the price testified
to by Mr. Weld.

Mr. McKELLAR.

Mr. TOWNSEND.,

In only a few cases,
In only a few eases.

Mr. McKELLAIR. Only as to 4,500 dozen.

Mr. TOWNSEND, The Senator from Tennessee is basing this
all on Towa eggs, .

Mr. McKELLAR. On Iowa eggs; yes.

Mr. TOWNSEND. Has the price of Iowa eggs remained the
sime during all of the period covered by these shipments?

Mr. McKELLAR. It is not explained whether it has or not.
Are Towa eggs, for instance, different from Michigan eggs? 1
do not know that there is any difference between them.

Mr. TOWNSEND. I am thinking about Michigan eggs.

Mr. McKELLAR. Are Michigan eggs better than Iowa eggs?

Mr. TOWNSEND. No.

Mr. McKELLAR. I know something about eggs, but I did
not know that there was that difference between eggs coming
from Towa and those coming from Michigan.

Mr. TOWNSEND. Of course, there are no better eggs in the
world than Michigan eggs; but what I desire to get at is that
the price of eggs in Michigan, as I suppoese in every other place,
differs from week to week, and sometimes from day to day.

Mr. McKELLALR. Of course it does.

Mr. TOWNSEND. I was wondering how the Senator could
fix the price at 383 cents, or whatever the Senator did fix it at,
and say that he is comparing that with the selling price for that
whole period, without knowing what the eggs actually cost.

Mr. McKELLAR. The Senator will remember that I am not
fixing these prices or this method of arriving at prices at all;
but what I am doing is what the Senator is doing—eriticizing
what the agent of the packers has done when he undertakes to
fix the price at which the retailers in Washington receive their
eggs at 45 cents a dozen. Of course that is not correct; any-
body in the world would know that it was not correct.

Mr. TOWNSEND. Mr. President, I am very much in favor
of the object the Senator from Tennessee has in gzetting exaet
information, for unless we do have all the faets and all the ¢ir-
cumstances surrounding them, statements will be misleading
anid of no value to us at all

Mr. McKELLAR. Of course,

Mr, TOWNSEND. If we could find a particular shipment of
eggs and could trace that shipment from the farmer to the con-
sumer, we would obtain some information that would be ex-
ceedingly valuable to us in determining whether or not there
has been profiteering.

Mr. McKELLAR. I will say to the Senator, in answer to his
suggestion, that the set of figures in this advertisement is as
perfect proof as any I have seen. Evidently the Sanitary
Grocery Co., of Washington, felt that it had not been profiteer-
ing, and according to its figures it surely had not; and evidently
the Sanitary Grocery Co., of Washington, to use its own lan-
guage, wanted to “pass the buck” to some one else. I am
using simply the language employed by it. It does give the
exact prices that it paid, and also gives the exaet prices that it
received. According to its flgures, there was no profiteering,
but the prefiteering was done by the packers.

Mr. TOWNSEND. May I ask the Senator who is Mr. Weld?

Mr. McKELLAR. Mr. Weld is the agent of one of the pack-
ers, so I am informed—I forget which; perhaps all of them,
but I think primarily of Swift & Co. I do not know, of course,
just how his salary is paid; I do not know anything about that.
Mr. Swift has not answered my question on that subject yet.
I am merely calling attention to the very marked difference be-
tween his testimony and the unquestioned facts as submitted in
this advertisement, and showing why Mr. Weld might have
thought that when the Sanitary Groeery Co. apologized for hav-
ing put info his mouth the statement that the Sanitary Grocery
Co. and ofher retailers here in Washington had been selling
eggs at 75 and 80 cents a dozen that that cleaned the slate;
but the potent fact in these diselosures is that Mr. Weld was
trying to show to the Agricultural Committee of the House that
the company only received 1 cent profit, when, aecording to
the facts stated in the first advertisement, that are undisputed
in the second advertisement—and of course they would have
been disputed if they had not been true—and the facts shown
by the bills on which payment was made, they received between
5 and 6 cents profit on some ezgs. Whether that is an unusual
prefit, whether that is profitcering, I am not prepared to say,
though I think it is, and evidently Mr. Weld thought such a
figure was, as he testified the packers only made 1 cent; but
I agree with the Senator from Michigan about the desirability
of having other facts. We ought to have the packers show us
what they are paying the producers for the egzs. If they are
wrong about what they sell them for—if they are 4 or 5 cents
wrong about what they sell them for, as shown in the facts
herein published—it is reasonable to suppose that they may be
mistaken as to the amount they paid to the producers of the
eggs, and the real facts unght double the amount of their profits,
The producers should be protected as well as the consumers.

Those are the things that I wish to eall to the attention of
the Senate to-day. I put these statistics in the Recorp 80 that
Senators may read them and see how fallacious the argument
is that it is because of our exports prices are going up this
year. The exports have little influence on prices, as tliese
figures show, and can not have an influence on the prices so
long as unrestricted, unregulated cold storage is permitted in
this country.

Mr. PAGE. Mr. President, I have just listened to the re-
marks of the Senator from Tennessee [Mr. McKerLrar] on the
high eost of living. I have in my hand a letter from E. S.
Brigham, Commissioner of Agriculture of Vermont, a man of
recognized ability, and it seems to me so pertinent to the re-
marks that have just been made by the Senator from Tennessee
that T am going to send it to the desk and ask that it ba read,
It is only about 20 lines in length.

The PRESIDING OFFICER. The Secretary will read the
communication.

The Secretary read as follows:

STATE oF VERMONT,
DEPARTMENT OF AGRICULTURE,
Montpelier, August 13, 1919,
Homn. C. B, Pach,

Washington, D. O.

My Dear SENATOR: T was somewhat surprised to read the President’s
address on the high cost of living and to see his annouuncement that
credits and faeilities for shipping our wheat abroad would be so con-
trolled that the price of wheat here would bé held down.

When the guaranteed minimum price of $2.24, Chlengo basis, was
fixed September 2, 1918, the President promised te appoint a commis-
sion to investigate the fairness of this price in the spring of 1919 and
to make adjustment if conditions warranted. Now that the war is
closed, it seems to me an imposgition npon the American wheat ralser
for the Government to use its powers of manipulating eredit and ship-
ping facilities so that the President’s gnaranteed minimum will become
in effect n maximum, and this without any investigntion s to wheiher
the present price of wheat yields to the produocer a falr return,

I noted also that the President ask Congress for a continuation
of the food-control gct in time of peace. I served In the Focd Adminis-
tration long enough to secure evidence that the food-control act was
used to the great disadvantage of the producer in manipulating prices
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in ways which are unknown to the public. Tt seems to me that the
best remedy for the high cost of living 15 to allow prices of food com-
modities to rise to the puint where furmers ean hire labor to produce
these ecommodities in competition with the rallroads and other classes
of industry. When this is done we may have an increased preduction,
which will solve our problem. ©On tke other hand, if we make condi-
tions such that wages and profiig for food produeers are below those in
any other line of business, we must expect a continuing decreased pro-
duetion, which will eventually result in hunger. ]

I presume that the administration lenders will present a bill in Con-
gress which will continue the feod-control act into peace times, and I
belleve that if any such measure is passed it should be very carefully
drawn, o that a commission of men will not have power to manipulate
prices as their fancy may dictate,

Yery truly, yours, *
E. 8. BrIGHAM,
Commisgioner of Agriculture.

Mr. KING. Mr. President, the Senator from YVermont has
vouched for the ability and integrity of the writer of this letter.
The writer strongly arraigns the Food Administration, with
which, as I undersicod the letter, he was for some time asso-
ciated. In view of his charges, I think this letter should be
referred to the Committee on Agriculture and Forestry, which
is now investigating this subject; and I venture the suggestion
that the committee should subpena this gentleman as a witness,
in order that he may give testimony as to the maladministra-
tion, if such there was, of the Food Administration and furnish
information to aid in determining the important guestion which
is now receiving attention at the hands of the committee.

I therefore move, if a motion is necessary, that the letter be
referred to the Committee on Agriculture and Forestry.

The PRESIDING OFFICER. Without objection, that course
will be pursued.

LEASING OF OIL LANDS. =

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (8. 2775) to promote the mining of coal,
phosphate, oil, gas, and sodium on the publie domain.

Ar. SMOOT. I suggest the absence of a guorum.

The PRESIDING OFFICER (Mr. Carper in the chair), The
Secretary will call the roll.

The Secretary called the roll, and the following Senaters an-
swered to their names:

Ball Gay Nelson Spencer
Bankhead Hale New Sterlin
Brandegee Harris Norris Sutherland
Calder Tenderson Nugent Swanson
Capper Hitcheock Overman Thomas
Colt . Johnson, 8. Dak. Owen Townsend
Culberson Jones, Wash. Page Trammell
Curtis Kendrick Phelan Walsh, Mass.
Dial Klnﬁ: thgx Walsh, Mont,
Elkins Kirby Polndexter ‘Warren

11 La Follette Ransdell Watson
Fernald Lenroot Sheppard Weleott
Fletcher McKellar Simmons
France McNary Smith, Ariz,
Frelinghuysen Myers Smoot

The PRESIDING OFFICER. Fifty-seven Senators have an-
swered to their names, A gquorum is present.

Mr. SMOOT. Mr. President, about 12 years ago there was an
agitation started in the United States fo lease the public lands
containing oil, gas, phosphate, sodium, and coal. There has not
been a Congress since that time that bills have not been intro-
duced in Congress for the purpose of leasing such public lands.

In the first place, Mr. President, I wish to say that I have
been in the past opposed to a leasing system. I have been
honest in my opposition to it, because of the faet that I thought
that such a policy would not be the best way of developing an
inereased production of such minerals. I still have that feel-
ing; but, notwithstanding that and knowing the situation as
it exists in the United States to-day which has been brought
so forcibly to the attention of the counfry by the recent war, I
realize that there must be some change in the policy of our Gov-
ernment respecting public lands that has been in force for the
past 12 years.

There are hundreds of millions of acres of the public domain
withdrawn from entry of all kinds, and through those with-
drawals new development of the natural resources in the west-

ern States has practically ceased, and something musg be done |-

to change present conditions. Various compromises have been
suggested. Billls have been introduced incorporating in them
not only the leasing system, but also a system of private owner-
ship in connection with a leasing system. I never have been
in favor of that double-headed system. 1T do not believe it
ever would be a success, If we are to develop the public lands
of the West, and if we are to begin the exploration and the dis-
covery of these minerals so necessary for the prosperity of our
country, legislation must be had, and had at an early date.

1t was for that purpose that I introduced, on June 2, 1019,
Senate bill 1269, to promote the mining of coal, phosphate, oil,
gas, and sodium on the public domain. I have noticed in the

press numbers of references to the bill, all stating that it was
a bill following the conference repert on the leasing bill that
was before this body at the last session of Congress. All sueh
reports, Mr., President, are unfrue. The conference report on
the bill that was before the Senate at the last session of
Congress not only had the leasing system incorporated im it,
but it contained a provision that a certain percentage of oil
lands obtained through a prospecting permit should be patented
to the permittee, and in coal lands it was left discretionary
with the Secretary of the Interior whether they were sold
outright in case a satisfactory lease could not be obtained.
Senate bill 2775 has no such provisions.

Senate bill 1269, introduced by myself, was a bill that was
taken up by the Commitiee on Public Lands for consideration.
Amendments were offered to that Dill, and when finally com-
pleted by the adoption of a number of amendments if was
ordered to be reintroduced, which was done by me on August 15,
and that print now before the Senate shows the original bill
with the amendments agreed to by the committee.

Mr. KING. Mr, President, will my colleague yleld?

The PRESIDING OFFICER (Mr. Carpeg in the chair).
the Senator from Utah yield to his colleagne?

Mr, SMOOT. I do.

Mr. KING. I did not gquite understand the statement of my
colleague with respect to the bill first introduced and which
became the basis of the bill under consideration. Was that bill
introduced at this session?

Mr. SMOOT. It was introduced by me on June 2, 1919. I
will say to the Senator that there were a number of amendments
to that bill adopted by the committee, and they are ineorporated
in Senate bill 2773,

Mr, KING. As I recall, there was a measure agreed upon at
the last session of Congress by the econferees ffter it had been
held in conference for a number of months. I have had no op-
portunity to compare the present measure with the one which
wis then agreed upon. Is there any substantial difference be-
tween this bill and that one?

Mr. SMOOT. The difference Is that Senate bill 2775 is purely
a leasing measure, while—

Mr. KING. If my colleague will still pardon me, the bill
agreed upon at the last session was a leasing bill ; but there was
& provision in it that title could be aequired to a portion of the
lands that were covered by the permits or by the leases.

Mr. SMOOT. That is true, and I thought I had made that
plain in the statement I made a few moments ago. There is
no title under the pending bill acquired to any portion of the
public Iands containing the numerals nameqd in the bill. A lease
only can be obtained.

Mr. KING. Wonld it interrupt my colleague if T should make
a further inguiry?

Mr. SMOOT. Not in the least.

Mr, KING. I regret very much that this bill does net con-
tain the provision to which reference has just been mnde. While
I am opposed to this bill, and while I was opposed to the bill
which was agreed upon at the last session, because I am abso-
lutely opposed to the leasing system, the paternalism, the bu-
reaucracy, the autocracy, the un-American system that the leas-
ing system entails, nevertheless there was a provision in that
bill that permitted the acquisition of title to a portion of the
leased ground. Was there any good reason why that prevision,
which was a sort of a cure for some of the follies of the bill,
and vindieated it somewhat, should not be ineluded in this bill?

Mr. SMOOT. The only reasons I know of are that members
of the committee thought that double-headed system of handling
the public lands would preve a failure, and others believed that
the public lands containing the minerals covered in this Dbill
sheuld never pass out of the control and ownership of the Gov-
ernment. As far as I am concerned, as I stated, I would prefer
either one system or the other, and I will say to my colleagne
that that is the reason why I introduced the bill as o straight
leasing proposition. .

Mr, LENROOT. Mr. President, will the Senator yield?

Mr. SMOOT, Yes; I yield. ’

Mr. LENROOT. One very good reason, among many others,
why title should not be conveyed is that with a full title con-
veyed there eould be no supervision over the operation of the
wells. A single well in a producing oil field, if not properly
cared for so as to prevent water from getiing into the oil sands,
may destroy an entire field; and with full title granted there
could be no way of preventing that kind of a catastrophe in a
field.

Mr. KING. If my colleagune will permit me, of course the
argument the Senator has just made is an argument agaiust the
alienation of any oil lands by the Government,

Mr. LENROOT, Certainly,

Does




4112

CONGRESSIONAL RECORD—SENATE.

Avcuasr 21,

Mr, KING. And I do not think that argument is one which
is sound; I do not think it is one which ought to prevail in
determining the policy of the Government with respect to its
public lands. As I said, I believe in the alienation of the publie
lands. I think they ought to be gotten out into the hands of
individuals. Private ownership is the basis of the prosperity of
the American people. The other system is alien to democratic
institutions and to our form of Government, I think it is per-
nicious.

Mr. McKELLAR. Mr. President, will the Senator yield?

The PRESIDING OFFICER. Does the Senator from Utah
yield to the Senator from Tennessee?

Mr, SMOOT. Just a moment. In a letter dated July 29,
1919, from the Secretary of the Interior to me upon this subject
the Secretary makes the following statement:

Senate bill 1269 is purely a leasing measure, containing no provision
for patents except upon valid claims initiated prior to withdrawal and
maintained in full complianee with existing law. Although I or[sinn.llg
suggested the giving of a patent to prospectors of a part of the lan
upon which discoveries have been made, thinking it would be an in-
centive to oxglor&tlon, I am now convinced, after mature consideration,
that a straight leasing measure should be enacted, and I find that is the
desire of people interested in mineral development generally.

AMr. President, I have lived with this legislation, as it were,
for nearly 10 years. I am in close touch, not only with the
men producing oil to-day, but I have been in close touch with
the men who desire to go upon the public domain and prospect
for oil and take their chances in discovering oil ; but all known
oil lands have been tied up by withdrawals for many years past
and prospecting upon public lands has been limited indeed. I
think now without a moment's hesitation I ean truthfully
state that there are at least 95 per cent of all the men who
have been interested in this subject and who are bitterly op-
posed to the leasing system, as I was and as I am, are to-day
saying that under the sitwation as it exists in the country the
best thing to do is to try a leasing system, and the hest plan
is to prepare a bill along the line that will best meet the situa-
tion; and that is what I have tried to do.

Mr. THOMAS. Does not the Senator think it is the only
thing to do in view of the later decisions of the Supreme Court?

Mr. SMOOT. T think so, Mr. President, and particularly
with the power, I was going to say, of the Secretary of the
Interior or the Secretaries of the different departments to pre-
vent action upon any kind of bill that may be presented to
Clongress unless it provides a leasing system and to their liking.

Mr., WALSH of Montana. Mr. President: X

Mr. SMOOT. I yield to the Senator.

Mr. WALSH of Montana. By the kindness of the Senator
from Utah, I wish to say a word with reference to a remark
made just a moment ago by the junior Senator from Utah
[Mr., Kixg]. I desire to say to the Senator from Utah that
there are quite a number of Senators here on both sides of the
Chamber who sympathize very keenly with the feeling he has
expressed, and they have repeatedly expressed themselves simi-
larly during the course of a long struggle extending now over
a period of six years to my knowledge, with this matter now
hefore the Senate. But I desire to remind the Senator from
Utah that there is growing up a sentiment, embryonie as yet I
hope, that no disposition whatever should be made of the pub-
lic lands containing these valuable mineral deposits, either by
alienation or by lease; that they ought to be reserved altogether
and be prospected and developed and operated by the Govern-
ment, a plan of disposition which I apprehend would be even
more objectionable to the Senator from Utah, if I have correctly
estimated his views.

A great many of us have felt compelled, with reference to
this legislation, to yield something of our own views concerning
what ought to be done in order to secure some development of
these lands, and I suggest to the Senator that by opposing this
measure he is serving the purpose of those who do not want any
legislation on this subject at all, in the hope that the sentiment
of which I have spoken will grow and develop until it will be
fimpossible to get legislation of this character or of the charac-
ter which he thinks ought to be enacted.

Mr. SMOOT. In this connection I wish to say, if the reports
that come to me are true, it would not surprise me to have this
administration make, before this bill becomes a law, a recom-
mendation that all coal upon the public domain and the opera-
tion of oil wells, including those that are in operation to-day
and those that are yet to be discovered, be operated by the Gov-
ernment,

Mr. McKELLAR. Mr. President:

Mr. SMOOT., I yield to the Senator from Tennessee.

Mr. McKELLAR. I desire to ask the Senator from Utah
about section 1 of the bill. It is limited apparently to citizens

of the United States, and the statement is made that no allen
shall ever be permited to own any interest. Merely by way of
suggestion, I should like to know from the Senator what effect
he thinks that would have on our citizens in certain South
Ameriean countries and in Mexico, and ought there not to he
some limitation on that matter? I simply throw it out as a
suggestion. I have not thought it out myself. .

Mr, SMOOT. If the Senator from Tennessee will allow me
to proceed, I assure him that that provision of the bill will be
discussed at some length, and I prefer to discuss it later. 1
might state that I agree with the Senator that there is great
apprehension expressed by Senators, and the committee had
some misgiving as to just what effect that provision of the bill
is going to have upon foreign countries. It is a_question as to
what is the best policy to pursue,

The committee decided ultimately that it is the best policy
to follow the course as outlined in the last paragraph of section
1. Baut, as I said, that will be discussed later when we reach it.

Mr. President, there are withdrawn from all development
6,500,000 acres of the public domain supposed to contain oil, or,
in other words, designated as oil lands. There are 2,700,000
acres of phosphate lands withdrawn in the same way. There
are 3,500,000 acres of oil-shale lands that have already been
classified, There are 43,700,000 acres of coal lands withdrawn,
and of those 43,700,000 acres the Government up to the present
time has classified as coal lands only 27,300,000 acres. That
vast acreage of the public domain, all situated in the western
part of our country, has been tied up for years, preventing any
form of development. No development upon these lands can
be made to-day. The time has come, in the opinion of the Com-
mittee on Piblic Lands, that legislation must be passed in
order that these great undeveloped resources of our country
shall be made use of by the American people.

When I was told 12 years ago that such withdrawals would
be made, and that no development upon these lands should be
allowed until the western Senators had agreed to a leasing sys-
tem, I doubted at that time whether the program would be car-
ried out. It has been carried out, and to-day we find that there
is an actual searcity of some of the minerals enumerated in the
pending bill. I say now that unless there is a change in policy
and the development of the lands for the minerals begins at an
early time it will cost the American people millions of dollars
and perhaps the loss of a great portion of their foreign com-
merce.

In all of the other leasing bills that have been reported fa-
vorably to the Senate by the Committee on Public Lands, the
provisions of the bill applied to the Grand Canyon National
Park and to the Mount Olympus National Monument. The com-
mitte¢ thought that the park and the monument ought to be
eliminated from the bill. There was opposition fo such action,
but the reason given that appealed to the committee was that
the initiation of mineral claims had been used as a cloak to
interfere with the full and free use of the park by the public,
That has. reference more particularly to the Grand Canyon
National Park. Your committee thought that if coal indica-
tions were such in the Grand Canyon National Park as to justify
prospecting for it, legislation could be passed covering fthat
particular park, and so with the Mount Olympus Monument.
It was for those reasons, Mr. Presidenf, that the committee
decided to strike them out from Senate bill 1269.

There is a provision in section 1 of the bill referred to by the
Senator from Tennessee [Mr, McKerragr], found on page 2 of
the bill, that has never vet appeared in any leasing bill offered
in the Senate or reported out from a committee of the Senate or
voted on by either House. That provision is as follows:

Provided, That no alien shall, by stock ownership or otherwise, own
any interest in a lease acquired under the provisions of thiz act, except
as hereinafter provided, and all certificates for stock hereafter issuned
in any corporation having such a lease shall specifically and clearly
show this provision on the face thereof.

There are very few Senators in the Chamber at the present
time, Mr, President, and I know a number of the members of
the Committee on Foreign Relations are interested in this
provision of the bill, so I would prefer now to pass it over
until they are present and then discuss the question when there
is a motion to strike it out or the question is brought up by
one of the members of the Foreign Relations Committee. That
will save a discussion of the provision twice.

I will say, however, in passing, that this proviso was not
put in the bill without the most serious consideration. It was
not incorporated in the measure withont knowing the serious-
nessg of it, and also without knowing that unless it is incor-
porated in the law the result will be serious to our own
country and its eontrol of the oil produced in it. All men know
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that the eontrel of ihe oil in a eountry meuans a control of the
epnmeree of that country.

Mr. NUGENT. My. President——

The VICE PRESIDENT. Does the Senator from Utah yield
to the Semator from Idaho?

Mr, SMOOT. T yield to the Senator.

Mr. NUGENT. If that be true, I should like to have the
Senator explain why it is not possible for the Governmeng
itself to retain control of what remains of the oil lands of the
country, in order that the oil of the Nation of the fufure may
not be controlled by the representatives of other Governments.

AMr. SMOOT. I am not in favor of any such a system or
policy. It may become necessary when the country can eon-
sume all the oil produced, but even then it would be unwise, in
my opinion. I will say to the Senate that the provision under
discussion ought to be made immediately, in order that the
oils that are left remaining in the public lands owned by the
United States should be controlled by the Government of the
United States in ease of necessity.

I take it for granted, Mr. President, that the greatest inter-
est in this legislation revolves around the oil and gas lands of
our country. In all the bills that have been reported in the
past there has been a provision that would allow permits for
the exploration for oil within a known geologic structure, and
in most of the bills that have been reported heretofore the
royalties have been the same whether the permittee developed
the oil outside of a known geologie structure or within ene,
Your committee thought that that was unfair. The wildeatter,
g0 called, is generally the man who goes out and diseovers a
new oil field. He is the one whe, in many ecases, goes ouiside
of the known geologic structure, spends all the meney he has
and all he ean borrow or beg in order to drive a well fo a depth
where he thinks oil will be found. He is the pioneer, as it
were., Your committee thought the royalty that would be
charged to him should be less than the royalty that would be
charged to the man who under the original bill would be
allowed and permitted to prospect for oil within a known
geologic strueture.

So, Mr. President, we decided to strike out from Senate bill
1269 all rights for permits within a kiiown geologie structure,
beeause within that structure, and they are generally small in
aren, the man who gets a permit knows that within such a
structure oil is being produced, and if he wants to go within
one of those struetures he ought to take a lease and not a per-
mit, and that is what the pending bill prevides for, with a
different rate of royalty.

In other words, if a person desires a permvit to prospect for
oil on 2,560 acres of the public domain outside of a geologie
structure, he has the right to claim one-quarter of 2,560 acres,
if he discovers oil, at a royalty of 5 per cent instead of 123 per
cent. Then he is given a preference right to the other three-
fourths of that amount, if he so desires, at the regular royalty
of not less than 123 per cent or more than 25 per eent.

Tnless there is some misunderstanding as to the provisions

to it, I am not going inte a discussion of each section of the
bill, but I do desire to enll attention to section 35, on page 31,
which reads:

That all royalty accruing to the United States under any oil or gas
Jease or permit under this act on demand of the Secretary of the Im-
terior shall be paid in oil or gas.

Then follows, on page 33, beginning with line 1 and ending
with line 21, a provision that has for ifs object the granting to
the Seeretary of the Interior the power to sell the royalty oil
collecied within a district or within any number of districts to
the highest bidder; but all of the bidding is to be in his hands
and bids may be rejected or aceepted. I desire briefly to say
that the purpose of this portion of the bill is to assist the in-
dependent operation of refineries; in other words, small pro-
ducers, within a known geologic structure or in a known oil or
gas field may combine, if it is thought best, and bid for the
royalty oil, and the Secretary of the Interior will have it within

" his power to dispose of all of the royalty oil, not only that from

the individual preducers of oil, but, for example, from the Mid-
West Oil Co., the large producer in the Wyoming field, or from
ihe large producer in any oil field who has suflicient eapital to
erect a refinery and has it in operation. The small operators,
unless they can purchase sufficient oil, no matter whether they
could get money to put up a refinery or not, would find them-

selves short of oil to successfully operate a refinery and make |

the operation profitable.

Tnder this prevision of the bill the Secretary of the Interior
can see that the small producer has a chance at all of the
royalty oil of the distriet, thus Insuring oil suflicient to operate
an independent refinery. There will be opposition in bidding

for the oil between the owners of the refinery operating to-day
and a refinery that ean be operated nnder the provisions of this
bill. As the bill was reported to the Senate it read as follows:

Upon granting any oil or gas lease under this act and at the begin-
ning of each nve—geur period thereafter during said lease, the Secretary
of the Interlor shall offer for sale, upon notice and advertisement en
sealed bids or at public auciion, all royalty cil and gas accruing or re-
served to the United States under sueh lease.

It was brought to the attention of the committee after they
adopted that provision that it was unworkable. In fact, M.
Mr. President, it is somewhat strange that members of the
committee did not see that it was unworkable before they
adopted the provision; but I will state that it was the last day
we had the bill under consideration; and it was about 20
minutes to 12 o'clock, at which hour the Senate mef, when we
took up the gquestion for consideration. We were all in favor
of the principle and we did not study the effect of the pro-
vision as we should have done. So, on yesterday, I moved to
strike out lines 1, 2, 8, and the first word in line 4, and to insert
in lieu thereof the following:

The Secrefary of the Interior shall have the right to offer for sale,
for periods of not cxceeding five years—

So as to read:

The Beerctary of the Interior shall have the right to offer for sale,
for tporlods of not exceeding five years, upon notice and advertisc-
ment—

And so forth.

Mr., WARREN. From what page is the Senator reading?

Mr. SMOOT. The amendment is on page 32.

The original wording required the Seeretary of the Interior
to advertise for the sale of oil for a period of live years.

There is no product of which I am aware that has fluctuated
in value as has oil, for within the last five years the price of
oil per barrel has run all the way from 26 cents a barrel up to
$2.25, which is the priee to-day. It would be unjust to the
Government, and it would also be unjust to the man who bid
upon the oil to compel either to make a bid or accept one that
would eover a period of five years,

My, President, with oil at $2.25 per barrel to-day, what set of
men who undertook to build a refining plant would like to offer
$2.25 a barrel for oil—the highest price known—and be compelled
to pay that price during the whole term of five years? Of
course it is apparent upon its face that no such provision coulid
work satisfactorily either to the Governmment or fo the indi-
vidual.

On the other hand, if eil were 26 cents n barrel to-day, how
unfair it wounld be to the Government of the United States to
ask for bids, whieh perhaps, when received, might be 2 cents
or 5 cents or 10 cents a barrel higher than the market price.
It would be very unfair for the Government of the United
States to tie up its produect for the full period of five years.
Thl.lae amendment that has been made fto the bill simply states
that—

The Seerctary of the Interior shall have the right to offer for sale

- for periods of not exceeding five years,
of the bill or some Senator desires to ask questions in reference |

I admit that this grants to the Seeretary of the Interior the
power to sell the oil for a period of 4 years 11 months and
29 days, but I do not believe there will ever be a Secretary of
the Interior who will tie up the oil royalty which belongs to the
Government of the United States for any such period.

AMr, KENDRICK. Mr, President——

The VICE PRESIDENT. Dees the Senator from Utah vield
to the Senator from Wyoming?

Mr. SMOOT. Yes; I yield to the Senator.

Mr, KENDRICK. Does the Senator from Utah not see in
that amendment a weakening of the mandatory power to sell
the royalty oil?

AMr. SMOOT. The only difference is that this amendment
provides that the Seeretary of the Interior shall have the right
to offer it for sale, while the provision as drawn by Mr. Swartz
says:

The Seceretary of the Interior shall offer for sale.

Mr. KENDRICK. Would the Senator not accept this as a
substitute for the amendment already adopted:

The Seeretary of the Interior is authorized to sell for periods of not
more than five years?

Mr, SMOOT. No: that is nearly what the original provision
proposed to de. The original provision read:

Tpon nting any oll or gas lease under this act, and at the begin-
nl.ngpﬁt ga::‘h five-year perfed thereafter during said lease—

The wording of the amendment suggested by the Senutor is
not exaectly the same, beenuse his proposed amendment says
“not more than five years:” The Senator does not change by
his suggestion, however, the objections to the provision as it
was originally reported to_the Senate.
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Mr. KENDRICK. The difficulty about the amendment which
has been made, as I see if, is that it leaves it discretionary
with the Secretary of the Interior as to whether or not he shall
sell the royalty oil at all.

Mr., SMOOT. That is true; and not only that, but the orig-
inal provision reads:

Such advertisement and sale shall reserve to the Secretary of the
Interior the right to reject all bids and the right to uire redelivery
of the actual oil or gas or any refined product thereof whenever within
his judgment the interest of the United States demands.

That same provision remains in the bill under the amendment
which was accepted yesterday.

Mr. WALSH of Montana. Mr. President——

The VICE PRESIDENT. Does the Senator from Utah yield
to the Senator from Montana?

Mr. SMOOT. I yield.

Mr. WALSH of Montana. If the Senator from Wyoming will
permit me, I should like to inquire of the Senator from Utah
what the purpose was in changing the language of the bill
which required the Secretary of the Interior to sell the royalty
oil, making the duty imperative upon him, to a provision that
he shall have the right to sell, leaving in him a discretion as
to whether he shall sell or not?

Mr. SMOOT. The committee thought after reading the criti-
cism of Mr. Phelan, of the Shipping Board, that it ought to be
left discretionary with the Secretary.

Mr. WALSH of Montana. That is what I want to know—if
that is the purpose?

Mr. SMOOT. If the Senator will wait for just a moment, I
will read what Mr. Phelan said. I have his statement here.
Referring to lines 1 to 21—ihat is the whole of the provision—
Mr. Phelan says:

This part of seetion 83 is preposterous, and by no system of reasoning
can it be made workable. IProbably no commodity in the world fluc-
tuates as much in price as crude petroleum. Taking the mid-continent
fleld as an illustration, it ugpears that the price of erude petroleum has
finctuated during the past five years from 40 cents to $2.25 per barrel,
he maximum price is being paid at present, and the average price has
been less than $1.25 per barrel. In 1914-15, when the Cushing field
was at its helght, the market price of crude petrolenm was 40 cents
per barrel, while contracts were made as low as 206 cents. To expect
the purchaser of oil to bind himself to pay a fixed price for crude oil
for a five-year period is unthinkable, and to expect the producer to bind
himself to =ell oil for the same period of time at a contract price is Just
as unreasonable.

AMr., WALSH of Montana. I thoroughly appreciate that, and
therefore I can appreciate very well an amendment which would
permit the Secretary to sell the royalty oil for a period of five
years or for some less period, leaving it to him to fix the period,
but that is not the change made.

Mr. SMOOT. I understand it is not.

Mr. WALSH of Montana. The change authorizes him to sell
or not to sell as he seeg fit. Let me inquire of the Senator if
the Secretary concludes not to sell, what would he do with the
oil? b

Mr. SMOOT. No Secretary of the Interior will conclude
not to sell unless it is to the advantage of the Government of
the United States that he should do so. It might result in great
disadvantage to the United States if the Secretary were com-
pelled to sell. The Senator from Wyoming will admit that even
in the Wyoming fields whenever there has been talk of beginning
the construction and the operation of a refinery something has
happened somehow which has prevented carrying out the project.

I think I know what did happen, and I think the Senator
from Wyoming knows what happened, and I wish to say that
the Secretary of the Interior, whoever he may be, ought to
have the right to say whether he shall sell the oil produced
as royalty or whether it shall be taken by the Government for
its own use. Mind you, that is one thing which it is desired
to bring about. Suppose the Navy wanted the royalty oil that
is produced in the Wyoming district, and suppose the law said
that the Secretary should sell it through bidding. In that case
the Government would lose the royalty oil from that district.

Mr. WALSH of Montana. If the Senator will permit me, I
am not speaking in criticism of the change made at a1l

Mr, SMOOT. I recognize that.

Mr. WALSH of Montana. I merely want to understand the
significance of it. It gives the Secretary the right to sell
or not to sell as he sees fit.

Mr. SMOOT. That is correct.

Mr. WALSH of Montana. So I inquire of the Senator if the
Secretary of the Interior does not make provision for sale,
what will he do with the 0il? He ecan now offer to sell the
royalty oil—and I think the bill ought to give him permission
to sell the royalty oil for the entire period of five years or for
a less period if he desires to do so, for a year, for instance,
and leave it for disposition again at the end of the year—bhut
suppose he concludes not to sell, has provision been made for
the stornge of the royalty oil?

Mr. SMOOT. Mr. President, the Navy Department might
want to store the oil, and the Secretary of the Interior is
granted the right to demand the royalty shall be pald either
in oil or money. The royalty as fixed is 12} per cent of the
value or of the oil. If the Government of the United States
wants the oil, it will take the oil as provided in section 83,
which reads in part:

That all royalty accrning to the United States under any oil or gas
lease or Eermit under this act on demand of the Secretary of the
Interfor shall be paid in oil or gas.

The Secretary of the Navy thinks there will be a time—and
no doubt there will be—and the Shipping Board particularly
believes that the time is now at hand when the Secretary of the
Interior ought to say, “I do not want the money; I want the
oil.” In that event, of course, the Government would take the
oil and provide storage for it.

Mr., WALSH of Montana. I am in full accord with that idea.

Mr. SMOOT. Under the amendment suggested by the Senator
from Wyoming [Mr. Kesxprick] the Secretary will be coin-
pelled to sell the oil. We do not want that; we want him to
have the privilege of selling or of keeping the oil.

Mr. WALSH of Montana, Of course I am in entire accord
with that idea, but what troubled me was that the language
does not seem to meet the case. It seems to me it should
provide that he shall have the right to sell the royalty oil for
a period of five years or less than five years, in his diseretion,
and then it should provide what disposition should be made
of the royalty oil in case he concludes not to sell it,
~ Mr. SMOOT, It will all be sold, Mr. President, unless the
Government wishes to store it, and the Government itself will
make provision for the storage—there is no doubt about that—
if they wish to retain the oil.

Mr. KENDRICK, Mr, President, I wish to say to the Senator
from Utah that I understand very well the conditions which
have prevailed in my State, to which he has referred. The ex-
perience we have had there is what prompts me now to seek to
place in this bill such a provision as will compel action along
different lines from those which have been followed in the past.
I am perfectly willing to see incorporated in the bill a limita-
tion or restriction that, in case the oil is not required by tlie
United States Government, it shall be sold from time to time
in periods not to exceed five years.

Mr. SMOOT. Mr, President, the situation in Wyoming after
this bill goes into operation will be quite different than it ever
has been in the past. The Govermment will take at least 12}
per cent, and it would not surprise me at all if it took 20 per
cent, of the oil produced in the whole State, and it has the (is-
position of that oil. Now, I have no doubt that if the inde-
pendent producers of Wyoming want to erect a refinery, {he
Secretary of the Imterior—I do not care who he may be—woull
prefer to sell the royalty oil to them rather than to anybody
else, and that would encourage them at least to the extent that
they would have a reasonable chance of securing the oil that is
paid as royalty to the Government of the United States within
the distriet.

Mr. KENDRICK. Assuming that that is so, I see no reason
why we should not provide in the bill that he shall follow the
course that we clearly intend him to take,

Mr. SMOOT. Well, if we make it that he shall sell it, then
suppose the Government wanted to take the oil and ship it
out of Wyoming?

Mr. KENDRICK. As I said a moment ago, I am perfectly
willing to leave that provision.

Mr. SMOOT. I think the whole provision covers it, because,
as the Senator will see if he will read the whole of the provi-
sion, I think it is left in the discretion of the Secretary.

Mr. KENDRICK. I have read it carefully, Mr. President,
and 1 will say this about it: There has been a really serious
condition in my State for many years. Our oil has been bring-
ing one-half the price that has obtained in other sections of the
country. The plan of this amendemnt—to sell this royalty oil—
is clearly to correct that condition. I agree to the necessary
change in so far as a limitation of time is concerned; but we
ought not to leave in the law any obscure langnage that would
leave the duty of the Secretary of the Interior in doubt.

Mr. SMOOT. That is why I do not want to leave it. I want
it distinetly understood that the Secretary of the Interior shall
have the diseretion as to whether it shall be sold, or wheher it
shall be paid in oil and the Government retain that oil. We
can not do otherwise than that.

Mr. KENDRICK. Mr. President——

Mr. SMOOT. If the Senator will bear with me just a mo-
ment, this question was brouglit to the attention of the com-
mittee by Mr, Swartz, the representative of the independent oil
producers of Wyoming.  As it was reported to the Senate, it
was as agreed to by Mr. Swartz; but 1 need not go over the
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same ground again, because it is unworkable in ifs original
form. It did say there that *the Secretary of the Interior
shall offer for sale,” but it also continued by giving him the dis-
cretionary power as to whether he would accept the bid or
reject if. All we say now is this: Instead of compelling him to
sell all of the oil for a five-year period, because it was to be
sold in five-year periods, we simply say: “ The Secretary of the
Interior shall have the right to offer for sale, for periods of not
exceeding five years,” and it does not change a word in the
balance of the provision.

Mr. KING. Mr, President, if my colleague will yield

Mr. SMOOT. Yes.

Mr, KING. It seems to me that the point for which the com-
mittee and the chairman of the committee are contending—
namely, that there ought to be discretion, because if you make it
mandatory it might preclude the disposition of the oil to the
Government—is not quite sound. If the Government desires
to purchase—that is, the Navy Department or the Shipping
Board—for governmental use, the sale could be effectuated just
the same. It is a question of bookkeeping. One department
of the Government sells to another agency or depariment of the
Govermment ; and if there is a provision that the Secretary shall
sell, he may sell to the Nayvy Department; he may sell to the
Government ; he may sell upon a sliding scale; the sale may be
for five years, graduated upon the market price—5 per cent
below, or 1 per cent below, or the market price—and in that way
the Government could get it, and it would be a sale. So that if
the contention of the Senator is that if you have this mandatory
provision in the bill it will inhibit the Government from pur-
chasing it, it does not seem to me that that is quite correct.

Mr. SMOOT. I think my colleague has not really thought how
that would be brought about. The Government of the United
States under the law has to ask for bids for everything that it
purchases, and each bidder has to submit his bids; and the low-
est bid, if it is a reliable party, is generally taken. I do not
gee how they ean go to work under this provision and have the
Government offer to sell the Government so much oil. Not only
that, but this oil when it is produced has to be handled quickly
or else there has to be a storage capacity for it.

Take the production, for instance, of last month in the United
States. The production in the month of June was 31.239,000
barrels. There was a daily production of 1,041,300 barrels.
Now, there has to be some way of handling it, and handling it
quickly. You can not stop its flow and you have to take the oil
as it comes and handle it as best yon ean. I think the provision
that we have here now will take care of the Wyoming situation
and any other great oil field that may be developed on the public
lands of the United States.

Mr. KING. If the Senator will pardon me for just a moment,
I appreciate the statute to which the Senator refers, and of
course if the policy I suggested were carried out there would
have to be a proper amendment permitting the purchase by some
agency of the Government other than by advertising or under
the general advertising provisions of the statute, but I am very
much averse to the pursuit of any policy that will entail upon
the Interior Department the obligation or the duty or the neces-
sity of erecting immense storage reservoirs for the conservation
of the oil. The cost will be enormous—indeed, perhaps pro-
hibitive. I think the Secretary ought to have discretion to sell,
but there ought to be, perhaps, some limitation concerning the
exercise of that diseretion.

Mr. SMOOT. I will say to the Senator that that never will
happen with any Secretary of the Initerior, unless it becomes
absolutely necessary in order to store the oil for our Navy or
the shipping that we may operate in the future.

Mr. KING. I would prefer that the Navy Department or the
Shipping Board provide the storage rather than the Interior
Department.

Mr. SMOOT. That will be taken care of, of course, by the
Secretary of the Interior, If the Navy Department makes a de-
mand upon the Secretary of the Interior for this oil there is not
any question but that the Secretary of the Interior will deliver
it and at the place that the Secretary of the Navy may desig-
nate, and the Secretary of the Navy will have to provide storage
capacity for it.

Mr. KENDRICK. Mr, President, I ask the Senator’s pardon
for interrupting him again.

Mr., SMOOT. Certainly.

Mr. KENDRICK. I want to say that I am apprehensive for
an entirely different reason than that expressed by the Senator
from Utah. We have had a condition in our State, which has
already been referred to, in regard to the way the refining has
been done, and I am apprehensive lest this oil will continue to
pass i&ﬁo the hands of refineries without being sold to the high-
est bidder.

Mr. SMOOT. Oh, well, this bill provides that it shall be
sold to the highest bidder.

Mr. KENDRICK. I am concerned to see that neither the
anctliletgry nor any one else in authority has any discretion as

a

Mr. SMOOT. I will say to the Senator that this bill provides
that the oil shall be sold to the highest bidder. We could not
get through Congress in a thousand years a law =aying that
the Secretary of the Interior should sell it to John Smith or
any particular person. The only form in which we could ever
get it through Congress is that it should be sold to the highest
bidder, and the independent refiners will have to take their
chances on that; but it does give them a chance of getting the
oil in order to run an independent refinery.

Mr. KENDRICK. But, as I read the bill, it grants authority
to the Secretary of the Interior to sell; it gives him the right
to sell, but does not provide that he shall sell. Therein lies the
only difference between the Senator from Utah and myself.

Mr. SMOOT. Yes; I understand that, and I have tried in
my simple way of speaking to indicate that I think the Secretary
ought to be given that diseretion. I think if we compel him to
sell it, the oil may be forced upon the market at a time when it
would be against the interests of the Government of the United
States to sell it. It would either be that way, or else they would
have to provide some method of storage. Now, we are not sure
that these independent people will build refineries, We can not
say as to that. I hope they will, and I will say to the Senator
now that this provision never would be in this bill at all if it
were not with the hope that the independent refiners will build
a plant there and refine their own oil.

Mr. KENDRICK. There is no doubt that that was the spirit
in which it was put in.

I will ask the Senator from Utah whether he expects to con-
clude the consideration of this bill this afternoon?

Mr. SMOOT. Ob, no; I do not think it can pass this evening.
I have no intention of foreing it through this evening. I should
like to get as far along with the consideration of the bill as
possible; but if the Senator desires to have it go over until
to-morrow, and consider that question again, I am perfectly
willing that it should. I do want to give notice, however, that
unless there is some good reason to the contrary, I should like
to see the bill passed to-morrow. I do not think there are very
many Senators who desire to gpeak upon it.

I want to say that I never expected {fo get out of the Public
Lands Committee, with a unanimous report, a leasing bill. I
never expected to vote, as a member of that committee, for a
straight leasing bill with the provisions that are in this bill;
but I have stated why I did so, and I am perfectly willing to
rest upon that statement.

In order that it may hasten the passage of the bill I am going
to say nothing more about iis provisions unless somebody de-
sires to ask some question,

Mr. WALSH of Montana. Mr. President, before the Senator
quits this particular provision which has been the subject of
consideration, I should like to make a few suggestions in the
hope that the idea we all entertain may be clearly expressed in
it. I suppose probably the matter has had serious consideration
from the committee; but I venture the oplnion that the last pro-
viso at the end of section 85, on page 32, is of the most question-
able nature,

Touching this matter of the disposition of the royalty oil,
evidently the idea is that the Secretary of the Interior ought to
have the right to offer the royalty oil for sale, and for sale for
periods of five years or less than five years, as in his discretion
may seem wise; that he ought to have liberty in that direction;
likewise, Mr. President, that he ought to have the right in his
diseretion not to sell the royalty oil at all, but to keep it for
the use of the United States. With some circumlocution the
idea might be expressed more briefly ; but that, I think, is the
jdea that is in the minds of the framers of the legislation, and
it meets my entire approval. I am very sure, however, that
the language suggested here by way of amendment does not
answer that purpose at all,

I suggest, for the consideration of the chairman of the com-
mittee, that he take out in line 2 the langunage “at the begin-
ning of each five-year period,” and insert in lieu thereof “ from
time to time,” and after the word “shall” in line 3 insert * ex-
cept whenever in his judgment it is desirable to retain the
same for the use of the United States,” so that it would read—

Upon granting any oil or gas lease under this act and from time to
time thereafter during said lease, the Secretary of the Interior shall,
except whenever In his judgment it is desirable to retain the same for

the use of the United States, offer for =ale, upon notice and adver-
tisement— -

And so forth.
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Mr, SMOOT, If the Senator will submit that amendment, I
shall be very glad to think it over during the evening.

Mr. WALSH of Montana., I shall be glad to do that. If the
Senator will give attention now to the concluding proviso, that
section provides, as will be noticed

Mr. LENROOT. Will the Senator yield at that point? Has
the Senator from Montana the amendment before him that was
adopted yesterday?

Mr. WALSH of Montana. I have.

Mr. LENROOT. The Senator was reading, it seemed to me,
from the bill as it was reported.

Mr. WALSH of Montana. I did read from the bill as re-
ported, but I have in mind the amendment that was offered yes-
terday. However, I was endeavoring to convey to the Senate
the idea that the amendment which was offered yesterday does
not, at least clearly, express the idea that apparently everyone
has in mind.

Section 35 provides very properly that the Secretary should
offer the royalty oil for sale unless in his judgment and dis-
cretion it seemed to he desirable to keep it for the use of the
United States, and very appropriate provisions are put in that
he may rejeet any and all bids, and so on. But now comes the
provision as follows:

Provided, howerer, That advertisement or sale as herein reguired
may be dispensed with in specific cases upon a finding hg the Secreta
of the Interior that such course is in the interest of the public good.

In other words, whenever the Secretary of the Interior finds
that it is in the interest of the public good, he does not need
to advertise at all. The representative of the Standard Oil Co.
may zo down to the office of the Secretary of the Interior, and
they will have a private confab about it, and the Secretary of
the Interior will reach the conclusion that it is for the publie
gooid to make a private arrangement with the representatives
of the Standard Oil Co. by which they would take this royalty
oll. T am sure the committee did not intend to leave open oppor-
tunities of that character.

I have been advised by a gentleman of my neighboring State
of Wyoming, in whom I have the very greatest confidence, that
the provision was inserted at his suggestion and for a very
conunendable purpose. He said he had in mind that there
would be some small independent refiners or a group of pro-
ducers who would establish a refinery, and adjacent to their
property there would be other property that would be leased
by the Government of the United States, and they would thus be
able, perhaps, to make an arrangement with the Secretary of
the Interior by which they could get the royalty oil which, to-
gether with their own, would enable them to carry on a small
refining establishment. Of course, that is a very good purpose
to be subserved, but I submit that it is too dangerous a power
to put in the hands of the Secretary of the Interior to dispose of
the enormous quantity of royalty oil, which as we hope will
come into his hands, without even giving competitors an oppor-
tunity te bid on it, not even advertising it for sale. I thinlk that
the provision ought to come out.

The VICE PRESIDENT. May the Chair make inquiry of
the Senator from Utah as fo the wording of the bill in the pro-
viso to which the Senator from Montana just ealled attention,
Did the committee intend to report it out to read as it does
in lines 18 and 19, page 32, “advertisement or sale™? Ig it
*tortartfor"?

Ay, SMOOT. It should be “ for.”

I want to say at this point, Mr. President, that I do not
want te unduly criticize the Government Printing Office for
the many typographical errors in the bill. I introduced the bill
one morning, and I told the Government Printing Office that I
wanted it back here in half an hour, as T was insftructed by
the Commiitee on Public Lands to make a report from that
committee upon the bill that day. Really, I want to apologize.

“This is not the only error; there are quite & number of them in

the bill; but it is perhaps my fault, because I gave the Publie
Printer only a half hour to get the bill from the press to the
Senate.

Mr. WALSH of Montana.
the Chair should be *“ for™?

Mr. SMOOT. Yes

Mr. WALSH of Montann. Of course that makes no difference
in my argument. The proviso authorizes the Secretary of the
Interior, practieally in his diseretion, to dispense with adver-
tisement altogether.

My, SMOOT., What the Senator from Montana says is abso-
tely correet. All the apprehension that he has about this
provision could be realized ; but, Mr. President, I think it would
be better to be very frank in this matter and simply say why

The word “or,” as suggested by

this was done. That is the only way I know of discussing the
question,

There might be a case like this: A lease to a citizen of a
well that was producing, say, after three months or six months
not to exceed five barrels a day. The royalty on that at not
more than 12} per cent would be so small that if it were ail
put together for five months it would amount to such a small
quantity of oil that it would hardly be just for him to go to
the expense of advertising, and so forth. That is one instance,

Let me state another. The provision is written with the dis-
tinet understanding that it is for the advantage of the small
producers in an oil field who might desire to construct a refinery.
They felt that if they undertook to erect a refinery and the
present refiners decided that they would bid on the oil more than
it was actually worth in order to prevent these individuals from °
receiving the necessary oil to run or operate their refinery, they
could do it. This simply says to the Secretary of the Interior
that if such a condition arises you need not advertise, but you
know what the value of this oil is and you may sell it to those
individuals and let them operate that refinery without advertis-
ing. I want to say frankly to the Senator that is what the
people of Wyoming had in mind and that is what the committee
bhad in mind when they allowed that provision to go in. Every
word the Senator from Montana says is true. Legislation of
that kind is not satisfactory legislation.

Mr. WALSH of Montana. Let me suggest to the Senator from
Utah that we see if we can not meet the expectations of these
people, so far as they are just, without exposing the administra-
tion of the bill to the worst kind of scandals and the Govern-
ment of the United States to the most egregious frawds. The
reason first

Mr. SMOOT. May I say to the Senator that I would like
very much if he would, this afternoon or evening some time,
draw up what he thinks would be a proper provision to cover as
nearly as possible the case as I have outlined it. There is no
pride in the wording of the bill on the part of any member of
the committee. What they want to do, now that they have made
up their minds to a leasing bill, is to get the best measure pos-
sible and to hamper the development of the western country
Jjust as little as possible. g

Mr. WALSH of Montana. I will be very glad to be helpful in
any way I can,

I desire to suzgest in this conneetion that the reason assigned
in the first place, that it would be expensive and perhaps un-
profitable to advertise where the production was small, could be
overcome by a provision that in all cases where the production
does not exceed five barrels per day advertisement may be dis-
pensed with. But with respect to the second suggestion, I think
it will not be necessary for me fto do anything because the bill,
as it reads, provides that—

In eases where no satisfactory bid is reccived or where the acceptel
bidder falls to complete the purchase, the Hecretary of the Interlor
within his discretion may readvertise such royalty for sale or sell at
private sale,

And so forth.

So the Seeretary of the Interior becomes the absolute judge as
to whether the bid is satisfactory. I apprehend that that would
include the bidder, and if he finds the bidder to be one who has
a practical monopoly in the field, or if it becomes desirable to
shut out a large producer and give an opportunity to the lesser
bidders he could reject the one bid and thus give the preference
which it is proposed to glve by the proviso.

Mr. LENROOT, What would the Senator suggest should he
done in the case of a discovery of a very large production where
the Secretary does not care to take the o0il? Under the provi-
sions of the bill without the proviso he would net be permitied
to sell without advertisement. It would be very essential that
he should be permitted to sell aft private sale until advertise-
ment ean be had and bids reeeived.

Mr. WALSH of Montana. Undoubtedly provision should be
made for that.

Mr. LENROOT. Without the proviso he would not have that
right under the terms of the bill.

Mr. WALSH of Montann. That, it seems to me, is the case
under the bill as it stands.

Mr. LENROOT. No; the proviso would permit him to sell
in that kind of a case.

Mr. SMOOT. The balance of the provision requires adver-
tisement, but after advertisement, then, of course, he can sell
at private sale.

Mr. WALSH of Montana., I did not have any idea that the
proviso referred to the interim between the bringing in of the
well and the completion of the advertisement.
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Mr. LENROOT. It covers that kind of a case.
Mr. WALSH of Montana. Undoubtedly, that should be taken

care of.
Mr. SMOOT. Mr, President, I think this is all I have to say
in relation to the bill at the present time.
*On the conclusion of Mr. Satoor’s speech,
Mr. SMOOT. I do not know whether there is any other Sena-
tor who desires to speak upon the bill to-night or not. Doeg the
Senator from Nevada [Mr. Prrrarax] desire to speak on the bill

to-night ?

Mr., PITTMAN. I do not. I do not intend to speak on the
bill.

Mr, SMOOT. If there is no other Senator who desires to

speak on the bill at this time, I shall move an adjournment.
INTERNATIONAL BANKING SITUATION.

Mr. OWEN. Mr. President, I wish to have placed in the
Recorp a letter which I wrote to the President on July 16 and
also one which I wrote August 18 relative to the international
banking situation.

There being no objection, the letters were ordered to be printed
in the Recorp, as follows:

Juny 16, 1919,
The PRESIDENT,
The White House.

My Dear Mgr. PrEsipExT: Kurope needs supplies from the
United States to restore the productive powers of Europe to
prewar conditions, to enable Europe to pay its debts to Ameriea,
to stop the growing discontent of unemployed men, and to check
the growth of Bolshevism.

America has the supplies abundantly available.

Europe requires credit to buy these things.

The Secretary of the Treasury does not approve the extension
of further credits by fthe United States Government to cover
Kuropean purchases. 1 helieve that the American people wonld
approve the extension of these credits properly safeguarded if it
were explained to them—that the credits would open a way to
market their goods at satisfactory prices.

I understand that Holland, for instance, is now extending
covernmental credits to France for such peace purposes; that
Sweden is also doing the same thing; and that some of the South
American Republics have the same matter under advisement,
The urgency is great, and this poliey would he of benefit fo both
buyer and seller.

We have an investing public in America, however, well suited
to extend these eredits to Europe by buying European securities.
There is needed n mechanism qualified to pass upon the validity
of European securities offered for sale to the investing public.
These securities consist of * promises to pay ™ of private mer-
chants, of syndicates, of underwriting banks, and of bonds of
European municipalities and nations and of combinations of
such securities.

Against these securities, properly selected, debentures could be
issued by American corporations and sold to the American invest-
ing public on a G per cent basis, provided the Government of the
United States would lend its good oflices in granting a sunitable
charter or charters to such institutions, with governmental super-
vision, the charter rights to be exerciged under governmental
patronage and favor.

Unless immediate steps are taken to accomplish th&“-ye results,
I fear a serious husiness reaction will take place in the United
States by cutting off a large part of our foreign market for our
surplus products, throwing these products back on the United
States and causing a very serious recession of prices due fo
overproduction. I agree that prices should come dewn, but the
reduction should be by the elimination of excess profits artifi-
cially placed upon goods, and they should not come down by
entting down the wages paid to labor. There is a natural in-
crease in prices in the United States due to the expansion of
our currency by excess gold imports and by the development of
FFederal reserve notes against commodities which have taken
the place of gold as a basis of note issue.

With a view to providing a mechanism for accomplishing
these purposes, I introduced on February 20, 1918, a bill (8.
3928) to establish a Federal reserve foreign bank. (Copy in-
closed,)

You referred this bill to the Comptroller of the Currency for
a report and he made you a favorable report, but you took no
action upon it, as far as I know, and I was unable to get the
support of the Treasury Departinent for the bill, and it died
with the Sixty-fifth Congress, te my great regret.

I drew up & bill some months ago providing for the organiza-
tion of a large corporation, with a billion dollars of eapital, to
handle these European securities, issue debenture bonds, and

provide the means of marketing European securities in Amer-
ica with the investing publie, a copy of which I encloge,

The virtue of this Dbill consisted iir the Government of the
United States having a very substantial interest in it, and there-
fore being in a position, from the standpoint of the publie, to
protect the interests of the publie as well as the interest of the
stockholders, who might otherwise deal too largely from a
selfish standpoint.

The New York banks dealing in foreign exchange have been
hostile to both of the above bills, since they regard such meas-
ures as having a tendency to deprive them of the monopoly of
foreign exchange and to deprive them of the opportunity of
speculating in foreign exchange. I am opposed to their specu-
lation to the injury of our industries and commerce, and I al-
lege that they have made millions out of speculation in foreign
exchange, to the disadvantage of American commerce and to
the disadvantage of the American producers and the American
consumers alike. I allege their interest is a private interest,
and that they are not concerned to deal with the matter from
the publie¢ standpoint. I do not intend this comment as any
reproach to them in their natural attitude to deal with the
subject matter from the standpoint of their private interest. I
merely call your attention to it and to what I assume should
be our attitude as publie servants to protect the public against
private monopolies in international exchange.

Senator Epce introduced on July 15, 1919, Senate bill 2472,
authorizing the organization of corporations to deal in foreign
banking, a copy of which is inclosed, and which I understand
meets the views of the Federal Reserve Board and of the
Secretary of the Treasury. I believe the banks dealing in in-
ternational exchange would make no objection to this Intter
bill, for the reason that it simply gives a Federal charter to
corporations to engage in international banking. While I should
greatly prefer a Federal reserve foreign bank that would be a
medinm through which all American banks conld function with
assurance of equitable treatment, it will probably be better to
pass Senate bill 2472 rather than take no action at all, for at
least it would expand the facilities in the international bank-
ing field, and the Federal reserve foreign bank might be de-
veloped later. Indeed, I think under your authority the Fed-
eral Reserve Board could establish a division handling inter-
national exchange in the publie interest rather than for private
interests to do so, and which would function as a Federal re-
serve foreign bank without the name, and this might be accept-
able to the Federal Reserve Board.

The Federal reserve act authorizes the Federal reserve banks
to fransact international banking business and authorizes the
Iederal Reserve Board to require them to do this, so that you
have the power now to direct the Federal reserve banks to imme-
diately open up foreign branches and transact foreign business
for the protection of the public. If you do not support a Fed-
eral reserve foreign bank, then I appeal to you to compel the
Federal reserve banks to open up foreign branches and transact
the business which the Federal reserve act contemplates and
in respect to which they have not discharged their full func-
tions.

1 venture to remind you that under the act of June 15, 1917,
known as the espionage act, you directed the Secretary of the
Treasury to administer the regulations relative to the export
of coin, bullion, and currency by Executive order of September
7, 1917, and under the act known as * Trading with the enemy
act,” by Executive order of October 12, 1917, you further vested
in the Secretary of the Treasury the uutllorit; to quper\l%e the
foreign-exchange operations, ete.

You have recently, by proper orders, vacated this machinery,
but you have not canceled the original Executive orders. I re-
spectfully suggest that these Executive orders should be can-
celed so as to leave the field open for the supervision and action
of the Federal Reserve Board to the extent of their existing
powers under the Federal reserve act in relation to foreign-
exchange business free from a possible feclinical complication,

Mr. President, the suggestions of this letter would be valueless
if I had no concrete proposal to make,

I make a conerete proposal.

I request that you submit this entire subject matter to the
Secretary of the Treasury, to the Federal Reserve Board, and to
the Secretary of Commerce, and require of each of them an
immediate written report upon these several bills, and direct
them to submit recommendations as to what shall be done to
protect the foreign commerce of the United States and stabilize
international exchange, with a view to submitting such reports
and recommendations to Congress.

Very respectfully,
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Avgrst 18, 1919,
The PRESIDENT,
The While House.-

My Dear Me, PresmeExT: I take the liberty of submitting
herewith a memorandum on the present condition of our for-
eign exchange and the need for administrative and legislative
action thereon.

Last Saturday the exchange rates went down to the follow-
ing low points, lower than ever before in the higtory of the
world :

Sterling, $4.26; premium, 60 cents per pound.

Franes, $7.86; premium, 2.68 francs per doellar,

Lire, £0.26; premium, 4.08 lire per dellar. :
This means that on a credit to English buyers of America
goods at 00 cents a pound our bankers are charging a premium

of $140,000 on $1,000,000.

That they are charging a preminm of $519,000 on $1,000,000
credit to French buyers of American goods, and $768,000 pre-
minm for $1,000,000 credit to Italian buyers of Ameriean goods,
no part of which premium reaches American producers. The
same bankers at one time during the war charged American
importers for pesetas necessary to pay for importations from
Spain, when pesetas went up to 30 cents, $502,000 premium per
$1,000,000 of credit. These transactions go into hundreds of
millions of dollars. The Spanish credits, of course, have now
come below par, and the banks extending the credits made this
_profif, outside of interest and eommissions. The Spanish banks
got rich out of this harvest, and the American banks that used
their eredits in Spain have profited in the same way at the ex-
pense of the eonsumers in the United States. This was one of
the faectors which added to the high cost of living. These banks
are now gelling exchange short in New*York on a very large
scale, whieh means that they are selling sterling, franes, and
lire (which they have not) with the expectation of buying them
back in the future at a lower price, making good their contracts
and prefiting thereby. They have an interest, therefore, in
depressing the price of sterling, franes, and lire, against the
publie interest and to the great harm of the consumers of Great
Britain, France, and Italy, whe avere eur allies in the Great
War, faithful to death.

In like manner this is operating against our exporters and
against the producers of America by interfering with their rea-
sonable foreign market and exercising a depressing effect upen
the values which they should receive for their goods and mak-
ing their business unstable and extra hazardous.

These banks have no public funection to serve from their point
of view. They are engaged purely in dealing with exchange as
a commodity and speculating on it. If you would instruet the
governor of the Federal Reserve Board to make a confidential
inquiry of the trust companies and the Comptroller of the Cur-
rency to make a like inquiry into the national banks engaged
in this business, I am sure that you would find niost abundant
verification of the fact. :

Such usury and profiteering is full of disastrous consequences
and will inevitably react on the United States. You advised
Congress wisely in your recent message on this subject, but it
will take the full power of your administration and the coopera-
tion of Congress to correct this condition.

1 want to emphasize upon your attention that these dollars
are being sold by somebody and that somebody is making these
usurious profits to the injury of our national commerce going
abroad.

On July 16, 1919, a month agoe, I wrote you with regard to
this, and T Inclose a copy of that letter, together with the three
bills therein referred to, the so-called Edge bill (8. 2472), the
foreign finance corporation bill (8. 2590), the biil to establish
a Tederal reserve foreign bank (8. 2767), and the amendment
to the War Finance Corporation (8, J. Res. 88). (Copies in-
closed. )

The volume of these credits is so large that there is no dan-
ger whatever of overdoing the matier. The Federal reserve
foreign bank ought to be established as a permanency. The
amendment to the War Finance Corporation bill and the Edge
Dill will serve a present purpose, and both are approved by the
Federal Reserve Board and, I believe, by the Secretary of the
Treasury.

The foreign finanee corporation bill (8. 2590) is opposed by
the New York banks, and I do not believe can be passed. The
other bills can be passed with your aective suppert.

Very cordinlly and faithfully, yours,

Mr. OWEN. Mr. President, I submit. these letters because
they explain in a compact form certain faets and prineiples
which I wish the Senate to have before it, so that, as far as I
can, I may contribute to the proper protection of our foreign

commerce and prevent the serious consequences which may
ensue if the Congress and the executive department fail to act.

To-day’s papers announce the still further depreciation of
exchange,

Those buying sterling, franes, and lire have no competition.
The foreign exchange is controlled by a close monopoly of in-
terests, which is moved alone by profits in handling foreign bills
a8 a commodity under no governmental control or supervision
of any kind. The end will be injurious to our commerce and
industries.

Mr. President, it is impossible for me to doubt the solveney of
Great Britain or France or Italy. These great nations have
shown their great powers of production and recuperation in the
past. With the increased use of machinery, of organization, of
modern methods, tremendously stimulated by the war, and with
the very great addition of women in the industrial life of these
nations, there should be no difficulty on the part of these eoun-
tries in meeting every obligation., Their history in the past has
always been honorable.

It should be remembered that in the case of France, for ex-
ample, while issuing a large volume of bonds, these bonds, eom-
prising a national obligation, are held by her own citizens almost
exclusively, go that the national debit is offset by the citizen
credit, and neither adds to nor takes from the productive power
rof the people of France.

The destruction of property by the war in France ocenrred on
about 5 per cent of the lands of France, and amounted to a
destruction equal to about 40 per eent of the values on this
limited area, a total of about 2 per cent of the values of France,
which is offset by the tremendous expenditures of the mations
of the world on French soil, such as the improvement of the
harbors of France by the United States, the building of rail-
roads, the furnishing of machinery, and the construction of
warehouses. The wuarehouses built by the United States in
France, if put end to end, would make a warehouse over 400
miles long. The inventive genius of fhe world has been greatly
stimulated by war. The French people are a thrifty people.
They are small landowners and holders. The distribution of the
lands of France is so great that it comprises a basis of great
stability economically, industrially, and politically.

It is to be assumed that France wilt correct the finaneial
blunders made during the war by inflating the eurrency instead
of selling bonds. Franee must refire her inflated currency by
putting on a drive to sell French bonds to the French people and
to sell French bonds to the people of the world. The French
statesmen should make a plain statement of account, showing
that France can and will meet her obligations to the world,
and the French Government should have the resalution to require
those whe have profited by the war to contribute as substantially
as Great Britain and the United States did through excess-
profits taxes and progressive ineome amd inheritance taxes,
Undoubtedly France has the intelligence to o this; and now
that the terrible excitement and confusion of war has passed,
the world may and will expect Franee to live up to the high
ideals which the past has demonstrated.

The same thing is true of Italy, and, of course, is still more
obvious in the case of Great Britain. Nobody ecan doubt the
solvency of Great Britain, and yet the pound sterling is selling
at a discount in the United States of 14 per cent, the Freneh
frane at a discount of 55 per cent, and the Italian lire at a dis-
count of 85 per cent, I should rather have said that the Ameri-
can dellar was selling at a premium of 15 per cent in Great
Britain, 55 per cent in France, and S5 per cent in Italy. But
the people of the United States ean afford to extend credit to
the merchants of Great Britain, France, and Italy at a fair
rate. The eredit of these merchants, backed by the British,
French, and Italian banks, and backed in addition by the
Government bonds of Great Britain, of France, and of Italy,
comprises as sound ua security as the world ean afford and is
entitled to credit at & reasonable rate. To eharge a premium of
15 per cent or 55 per cent or 85 per cent in denling -with these
nations is contrary to sound moral and ethical principles and
contrary to sound banking prineciples.

The lack of justification is shewn by our own experienee with
Spaln, where the Spanish bankers sold pesetas at 30 cents, or
at a premium so great that 66 cents of gold in Spain would buy
a dollar of gold in New York. Spain was selling our merchants
eredit at a premium of 55 per cent, which our consumers paid
plus a merchants’ profit, and olive oil went to $£8 a gallon. No
one could justify this on the ground that the United States was
not solvent, yet it actually eccurred. Now the peseta is down
below par, which, of course, has taken place since Spain eeased
to ship commodities to the world in excess of what the world
shipped to Spain.

The best way in which to balance tLese exchanges and put

the international credit system on a sound foundation is to
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extend credits on a fair basis to counterbalance the excess of
commodity shipments which is taking place from the United
States to Europe and to the world. It is essential, to maintain
our own markets, that we do this. A failure to do this has
resulted in breaking down international exchange and has re-
sulted in eaunsing a powerful reaetion in the stock market. It
will result in lowering the price of commodities which are
being shipped from the United States to Europe, and with the
reaction in prices we may have a serious industrial reaction in
the United States.

These matters require action by Congress and by the Exec-
utive Department in order to have the prosperity of the United
States continue unabated. All patriotic men should eooperate
to this end, and will do so if they understand the problem.

EXECUTIVE SESSION.

Mr. SMOOT. I move that the Senate proceed to the consider-
ation of executive business,

Mr. PHELAN. Do I understand from the Senator in charge
of the bill, which is the unfinished business, that there is to be
no prolonged disecussion of the bill to-morrow ?

Mr. SMOOT. Not that I know of, I will say to the Senator.

Mr. PHELAN. There are no speeches announced on any sub-
Jeet for to-morrow?

Mr. SMOOT. T understand the Senator from Colorado [Mr.
Troass] is to speak to-morrow, but I have reference to the oil-
leasing bill.

Mr, PHELAN. I wes wondering why the Senator did not pro-
ceed with the bill at this time,

Mr, SMOOT. I'will say frankly to the Senator that there are
one or two Senators who desire to speak on the bill who do not
want to proceed to-night, but they will be ready to speak to-
mMorrow.

Mr. PHELAN. Very well.

The VICE PRESIDENT. The Senator from Utah moves that
the Senate proceed to the consideration of executive business.

The motion was agreed to, and the Senate proceeded to the
consideration of executive business. After flve minutes spent in
executive session the doors were reopened, and (at 4 o'clock and
20 minutes p. m.) the Senate adjourned until to-morrow, Friday,
August 22, 1919, at 12 o'clock meridian.

CONFIRMATIONS.
Frecutive nominationg confirmed by the Senate August 21, 1919.
REGISTER oF THE LAND OFFICE.
Frank A, Boyle to be register of the land office, Junenu, Alaska.
Mississierr RiveR CoMMISSION.
Itobert L, Faris, member Mississippi River Commission.
CorLECTORS oF INTERNAL REVENUE.
Leon 0. Tebbetts to be colleetor of internal revenue for the
distriet of Maine.
George I'. O'Shaunessy to be collector of internal revenue for
the distriet of Rhode Island.
David C. Dunbar to be colleetor of internal revenue for the

district of Utah.
POSTMASTERS.

FLORTDA.

Louis J. Cowan, Daytona.
Gustavus M. Rhoden, Maeclenny.

MONTANA,
Luey B. Cullen, Wibaux.

PORTO RICO.
Nicolas Ortiz Lebhron, Aibonito.
Jose E. Guenard, Mayaguez.
Teodoro M. Lopez, Vega Baja.
L. Castro Gelpi, Vieques.

HOUSE OF REPRESENTATTTES,
Traurspay, August 21, 1919.

The House met at 12 o'clock noon.

The Chaplain, Rev. Henry N. Couden, D. D,, offered the fol-
lowing prayer:

Sometimes, dear Lord, in our quest for the transients, we
overlook the eternal values of life, and dire consequences follow
as a natural sequence;

Eternal vigilance, it has been said, is the price of liberty, and
history confirms it.

If the wise counsels of the Mohonk Conferences had been
lheeded 20 years ago we would have been spared the terrible
war through which we have just passed and the dire conse-
quences to life and property which followed in its wake.

Give us the courage of our convictions and lead us onward
and upward to the eternal values—life, liberty, truth, justice,
righteousness. In His name. Amen.

Mr. BLANTON. Mr. Speaker, I think we ought to have more
Members present, and I make the point of order——

The SPEAKER. The Chair will state that when the gentle-
man makes a point of no quorum he should 8o state it and not
make any other statement. If the gentleman wishes to make a
point of ne quorumi, he should do so.

Mr. MONDELL. Mr. Speaker, I move a call of the House.

Mr. BLANTON. I withdraw it until the Journal is read.

The Journal of the proceedings of yesterday was read and ap-
proved.

CHANGE OF REFERENCE.

Mr. KELLER. Mr. Speaker, I ask unanimous consent of
the House for a change of reference of the bill H. IR. 8423, pro-
viding additional compensation to certain employees of the Post
Office Department for overtime service, and also the bill H. R.
8424, for increased compensation for postal employees during
the current fiscal year, from the Committee on Expenditures
in the Post Office Department to the Committee on the Post
Office and Post Roads,

Mr. CLARK of Missouri.
tleman wants?

The SPEAKER. The gentleman from Minnesota [Mr. Kgr-
1Er] asks unanimous consent for change of reference of a
bill relating to the salaries of poest-office employees from the
Committee on Expenditures in the Post Office Department to the
Committee on the Post Office and Post Roads.

Mr. KELLER. Two bills, Mr. Speaker.

The SPEAKER. Two bills. Is there objection?
pause.] The Chair hears none.

TUNGSTEN ORES.

Alr,. FORDNEY. Mr. Speaker, I move that the House resolve
itself into the Committee of the Whole House on the state of
the Union for the further consideration of the bill H. R. 4437,

The SPEAKER, The gentleman from Michigan moves that
the House resolve itself into the Committee of the Whole House
on the state of the Union for the further consideration of the
bill H. R. 4437.

Mr. CLARK of Missouri.
inguiry.

The SPEAKER.

Mr. CLARK af Missourf.
tion? Was that vot>d on?

The SPEAKER. That was passed day before yesterday.
The question is on the House resolving itself into the Com-
mittee of the Whole House on the state of the Union.

The motion was agreed {o.

Accordingly the House resolved itself into the Committee of
the Whele House on the state of the Union for the further con-
sideration of the bill H. R. 4437, with Mr. Goop in the chair.

The CHAIRMAN, The Clerk will report the bill by title.

The Clerk read as follows:

A bill (H, R. 4437) to provide revenue for the Government and to
%romote the production of tungsten ores and manufactures thereof in the

nited States.

The CHATRMAN. General debate upen this bill has been
concluded, and the Clerk will read the bill for amendment.

The Clerk read as follows:

Be it enacted, et ., That on and after the day following the passage
of this act there shall be levied, collected, and paid upon the articles
named herein, when imported from any foreign country into the United
States or into any of its possessions, the rates of duties which are herein
prescribed, namely -

Mr. KITCHIN. Mr. Chairman, I ask unanimous consent to
proeeed for 10 minutes.

The CHAIRMAN. The gentleman from North Carolina asks
unanimous congent to proceed for 10 minutes. Is there objee-
tion? [After a pause.] The Chair hears none.

Mr. KITCHIN. Mr. Chairman, on day before yesterday, be-
fore my time expired——

Mr. BLANTON. Mr. Chairman, I think we should have a
quorum present, and T make the point of no quorum.

The CHAIRMAN. The gentleman from Texas makes the
point of no quorum, and the Chair will count. [After eounting.]
One hundred and five Members are present, a quorum. The gen-
tleman from North Carolina will proceed.

Mr. KITCHIN. Mr. Chairman, in discussing the bill day
before yesterday, T stated that there was a monopoly in this
country on tungste  ove and ferrotungsten. That has not been
denied, and can not be denied. I stated that one corporation
in California was producing over one-third of the tungsten ore
and that that corporation and three other corporations produced
over TH per cent of the tungsten ore that is produced in this
country, That has not been denled and ecan not be denied. I

Mr. Speaker, what is it the gen-

[After a

Mr. Speaker, a parlimmentary

The gentleman will state it.
What became of the Tgoe resolu-
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stated that this bill if passed would take at least $5,000,000 an-
nually out of the poekets of the people and put it info the pockets
of these four eorporations. T stated that this bill if passed
would absolutely fix this monopoly in this country and would
finally give it a monopoly of all of the production. That has
not been denied, and can not be denied. I stated that this bill
was conceived, prepared, and written by the beneficiaries of the
tariff proposed in the bill. That has not been denied, and it can
not be denied. I stated that the rates which the beneficiaries
of the tariff demanded of the Ways and Means Committee have
been put into thisg bill without the dotting of an * 1" or the eross-
ing of a “ £.” That has not been denied, and it can not be denied.
1 stated that this bill if passed would at once give four firms of
importers in New York who now have, according to the evidence,
4,500 tons of imported ore stored there, $2,700,000 as a clear
bonus by enhancing the value of such ore that amount, and
would give the producers here, who have stored 1,600 tons, a
clenr bonus of $000,000 by advancing their price to that ex-
tent, or a total gift to those who are hoarding these 6,000 tons of
ore of $3,600,000. That was denied by the gentleman from
Michigan [Mr. Forpsgy], who simply brushed it aside by say-
ing, “That is not so,” without proposing a scintilla of evi-
dence to support his denial. The evidence in the hearing, which
the committee has before it, shows exactly what I stated, and 1
state it now, and it can not be denied.

1 stated that the rate in this bill on tungsten ore increases the
rate of the Payne-Aldrich Act over 1,100 per cent; that it is
over twelve times more than the Payne-Aldrich rate. That has
not been denied, and that can not be denied in truth on this
floor. I just dare one of them to deny it. They will have all
of to-day to do it under the five-minute rule.

I stated that on tungsten and ferrotungsten the rate put into
thisg bill by the Republican Ways and Means Committee, at the
demand of the beneficiaries of this bill, was an increase of the
rate in the Payne-Aldrich Act of over 800 per cent; that it was
over nine times as high as the rate of the Payne-Aldrich Act.
That has not been denied and can not be denied.

I stated that in this bill, with the $1 per pound on tungsten
and ferrotungsten and ferrotungsten powders, while they claim
that this $1 is only needed as a compensatory duty to offset the
duty which is levied on the ore, it amounts to $750 a ton more
than is necessary to cover every cent of such compensatory duty.
That has not been denied, and it can not be denied in truth, We
have been and will continue -all day discussing this bill. I
challenge the author of the bill or any Republican member of
the Ways and Means Committee or any Republican in the House
to deny the truth of any one of these statements. You will have
all day to do it in, but not one of you will be bold enough to
deny any one of them. Gentlemen know that I have the proof
before me of each statement I made, and now repeat. DMr.
Chairman, I shall at the proper time move an amendment to
redunce the rates in this bill down to the rate of the Payne-
Aldrich Act, under which we were producing 75 per cent of the
ore that we used in this country. But I know it will fail, be-
cause the Republican machine of this House will make it fail, as
every Republican in this House has been ordered to vote for this
bill just as it is. I am glad that you are going to repudiate the
Payne Tariff Act to that extent. If you repudiate it by voting
down my motion to restore the Payne-Aldrich tariff rates on
tungsten ore and ferrotungsten, I shall then propose an amend-
ment increasing the Payne tariff rates 100 per cent, making
the rates on these products twice as high as the Payne-Aldrich
rate.

Even that will be five times better than the bill you have now.
I expect to see every Republican in this House, at the dictates
of the machine, vote against that, and I shall expect to see
every man on that side in this House, by his own confession and
vote, repudiate and doubly repudiate the Payne-Aldrich Tariff
Act with respect to these products. I expect to see every Re-
publican here throw away their convictions, their judgment,
their very consciences almost, and vote just as the manufac-
turers and the beneficiaries of this plundering tariff demands
that they shall vote, through the machine in control of this
House. [Applause on the Democratic side.]

I want to bring something else to the attention of this com-
mittee, and I challenge any man on that side to deny it, that
of all the profiteers during this war, of all the thousands of
industries in this conntry that made immense profits out of
the people and out of the Government during this war, this
tungsten industry stands in a class by itself. I say it has made
100 per cent more profit than any other industry in this country
during this war. I make the statement and challenge any gen-
tlemian here to deny it, that in 1916, before we actually got
into the war, these tungsten-ore producers that are demanding
this excessive, unparalleled tariff, after paying every cent of

the operating expenses, including overhead charges, taxes, and
insurance, and even allowance for depreciation, made enough
profit to take every cent of the capital that they put into the
business and put it back into their pockets, and then, after
getting back their eapital had remaining as further profits over
$10,000,000, or 150 per cent more than the total capital put In,
with the capital already in their pockets. Let me give the
figures taken from the report of the Tariff Commission. They
produced, in 1916, 5,900 tons.

The CHATRMAN. The time of the gentleman from North
Carolina has expired.

Mr. KITCHIN. Mr. Chairman, I ask unanimous consent for
five minutes more to finish this, so that I need not get it by
moving to strike out the last word in the next section.

The CHAIRMAN, Is there objection to the request of the
gentleman from North Carolina?

There was no objection.

Mr. KITCHIN. They produced 5,900 tons in 1916 and they
sold it for $24,780,000. This is found on page 9 of the report.
At that time they had a capital of only $5,000,000 invested in it.
They claim now that they have $8,000,000 invested in it. There
is not a word of evidence from any man that produced ore who
has said it cost him in that year to produce it as much as $800
a ton. I am going to say it cost them $1,000 a ton, $200 more
than the evidence shows that it cost them. I am going to give
them 6,000 tons, when they only produced 5900 tons. They had
only $5,000,000 of capital at that time, but I will give them
$8,000,000,

Mr. CAMPBELL of Kansas. Mr. Chairman, will the gentle-
man yield?

Mr. KITCHIN. Yes.

Mr. CAMPBELL of Kansas. If that is true, why was it neces-
sary for the last Congress to offer a bonus to these people for
the production of this ore for war purposes only?

Mr. KITCHIN. The act to which the gentleman refers au-
thorized the Secretary of the Interior practically to offer bonuses
for the discovery or production of war minerals. But he never
did so, He never offered any to the producers of tungsten ore,
: M;.l CAMPBELL of Kansas. Tungsten was particularly men-
tioned.

Mr. KITCHEN. No. No bonus was ever offered to any tung-
sten-ore producer. And they did not discover or produce as
much ore after that act was passed as in 1916. The act was
passed only about a month before the armistice.

Mr. CAMPBELL of Kansas. That was in itself an admis-
sion of the necessity of producing more of this ore than we were
then producing.

Mr. KITCHIN. There is no such admission in it. The pro-
ducers of the ore were producing all they could and making
unheard-of profits. Let us get back to the immense profits of
1916. I am allowing them $2,000,000 more than all the capital
they had, or $8,000,000. I am allowing them as operating and
producing expense $200 a ton more than the evidence shows it
cost them fo produce. Six thousand tons at an operating cost
per ton of $1,000 amounts to $G,000,000 as total cost to produce,
That added to the $8,000,000 I allow them as capital is
$14,000,000. They got $24,780,000 for it, so after paying every
dollar of expense in the production, and after having returned
all their capital and $2,000,000 more in one year's operations,
they have cleaned up a clear net profit of $10,780,000, over 125
per cent; and counting the capital which they were able to put
back into their pockets, 225 per cent clear net profit in the one
year 1916. The figures of the Tariff Commission—their own
figures—according to their own evidence show that in addition to
this in 1917 and 1918 they made over $6,000,000 clear profit, with
their $8,000,000 capital already returned to them. I want to tell
you now that the man, whether he is a Republican or a Demo-
crat, who votes for this bill will be voting fof downright, stark-
naked plunder and robbery. [Applause.] I want to hear some-
body deny these figures that I have given. The distinguished
chairman of the Ways and Means Committee [Mr. ForpxeY]
vesterday—Ilet me show just how much these gentlemen know
about this bill and about this subject. Mr. ForpNEY yesterday
said, “ Oh, what is Mr. Krrcaixy making all this fuss about this
for when this little tariff—when you figure it down—will not
make an additional cost of tungsten steel of more than one
one-thousandth of 1 cent a pound.” That is, you take a cent and
cut it up into a thousand pieces, and take one of those pieces,
and that is all it is going to add to the cost per pound of tungsten
steel. Now, the fact is that the additional cost in a pound of
tungsten steel by virtue of this bill if passed is 18 cents, and in
a ton it is going to cost 2,000 times that, or $360. This is shown
by the testimony of their star witness, Mr. McKenna, on page
41 of the hearings.

The CHAIRMAN. The time of the gentleman has expired.
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Alr, KITOHIN. I ask unanimous consent for five amore min-

tes.
AMr. FORDNEY. If you will tell the truth I will not ebject,
but now ¥ou have made a statement which is not correct.

The CHAIRMAN. The gentleman from North, Carolina asks
unanimous consent that he may proceed for five minutes, Is
there objection?

AMr, FORDNEY. 1 will object unless he confines himself to
the faets as to what I said.

Alr. KITCHIN. 1 will take the stenographic notes of what
vou sald, They will show that I stated exactly what you said.

The CHAIRMAN, Is there objection? The Chair hears
none.

Ar. KITCHIN.
man said.

Mr. FORDXNEY. I read from the record of what an expert
sald, and you know it. -

My, KITCHIX. And I repeated what you read, did I net?

AMr. FORDNEY. No; you did not. Read it from the record
and you will get it right.

Mr, KITCHIN. Have you got your notes here, unrevised?

Mr, FORDNEY. Yes.

Alr, KITCHIN. Hand them to me and if you did not say what
1 said, I will give up. [Laughter.] Hand them to me. Read
them again and they will show I .guoted you correctly.

Alr, CAMPBELL of Kansas. Mr. Chairman, I suggest that
the leaders of the House ought to use parlinmentary language
in addressing each other. [Launghter.]

Mr. KITCHIN. The gentleman is certainly right.

The CHAIRMAN. The point is well taken. Gentlemen ghould
not address each other in the second person.

AMr. KITCHIN. If the gentleman from Michigan will kindly
furnish me with the shorthand notes of his speech, which he has
in his possession, I will read from those notes and will show
him that I quoted him eorrectly and I will show that he is as
far out of the way as 1 eent is from 18, . [Laughter.]
That is all the difference; because the evidence is that in a
pound of tungsten steel this tariff rate alone will make an extra
cost of 18 cents, because 18 per cent of a pound of tungsten steel
is tungsten, This tariff bill puts a dellar a pound on tungsten,
and that makes 18 cents in one pound of tungsten steel. So
instead of being one one-thousandih of 1 per cent, as the gentle-
man put it, it is eighteen thonsand times that much, or 18 cents.
[Applause.] So, with all due respect to the gentleman, he is
just as wide apart from an accurate knowledge of it as 1 is
from 18,000, [Laughter.] And further, with all due deference,
the gentleman has just as much aceurate knowledge about that
as he has about the provisions of this bill. [Applause.]

Now, another thing I want to say: The Republicans urge the
passage of this bill on the ground that the articles upon which
it places the tariff are absolute war essentials. Are you honest
in that? Do you think we ought to treat them as war essential
minerals and metals? I admit that tungsten ore and tungsten
are war essentials. They are absolutely necessary. Now, gen-
tlemen, that being so, if you ean just congquer your prejudices
for a minute, if you can put aside your prejudices in favor of a
protective tariff for “American industries” .and look at this
calmly in the spirvit of real patriofism, then you can not vote
for this bill. p

The gentleman from North Dakota [Alr. Youxe] in one ques-
tion went to the vitals of this matter as o war essenfial. Gen-
tlemen remember that Dr. Hess, of the Geological Survey, whe
Hon. George Otis Smith, the head of that survey, said had been
giving 18 years of special study to these and other minerals,
testified before our committee that so far as he could see or
anyone could see now, the total available amount in sight of
tungsten ore in this country was 9,000 tons, and with a pro-
duction of 2,000 tons a year would only last three years,
and yet we need in this eountry from 5,000 to 7,000 tons a year.
All in slght, says this expert, is:9,000 tons, which would give us
3,000 tons a year for only three years.

Alr. Youxe went right to the heart of it. He asked Dr. Hess:

A good deal has been said here about the desirability of bracing our-
selves for the next war, if we have one. Now, if we use up all the
mnﬁgsten we have in the United Btates during this period of peace fol-
lowing the war, and another war comes on and ties up the ocean trans-
portation, in what position are we going to be to get our supply of
tungsten ore to carry us through the next war?

To this Dr, Hess replied as follows:

Well, sir, we are going to be like a man in a boat on the wide ocean;
there is plenty of water, but you can not drink,

I say that it is far better, far wiser fo let this war essential
ore remrain untouched in the earth, to serve our eouniry in the
stress of war, if another should ever come, and let our people
in peace times buy and use for commercial purposes the cheaper
forelgn ore than to pass this oufrageous bill to gratify the

1 do not want to misstate what the gentle-

avarice of the monopoly of four corporations.
the Democratic side.]

The CHAIRMAN. The time
Carolina has expired.

Mr. GREEN of Towa. Mr. Chairman, T move to strike out
the last two words. The day before yesterday the gentleman
from North Carolina [Mr. KircHin] made one of his character-
istic speeches. He has continued it to-day. Brilliant and able
as the gentleman is—and I do nof know anyone in the House
more brilliant and able—the speech that he made was chiefly
remarkable for the amount of misinformation that it conveyed
to the House. I have known the gentleman since I came to
Congress some eight years ago. When I first heard him deliver
one of his tariff speeches I wondered that a gentleman of so
much ability could be so obsessed on a subject, but I finally
discovered that a large number of gentlemen on the Demoeratic
side of the House were afflicted with what might be ecalled
“tariffphobia,” a very dangerous disease, which renders the
victim unable to see the facts with reference to any ftarift
matter, and also renders him utterly unable to state what they
are. The gentleman from North Carolina has had this disease
in the most violent form ever since I have known him. I have
hoped at times that he might show some signs of recovery,
but I have seen none, and have therefore concluded that he is
beyond recovery.

The gentleman was more than usually entertaining the other
day in making his speech. He had the jokes and I have the
facts, and I want you to hear some of them. Permit me to
let out some of the hot air from the balloons that were raised
the other day and that have been inflated again this morning.
It will be remembered that one of the subjects upon which
the gentleman addressed the House so earnestly and in regard
to which he received such great applause from the Democratic
side was the fact that there was a manufacturer called before
the Ways and Means Committee who testified with relation
to what the tariff on tungsten ought to he. The gentleman spoke
of the fact that the Republicans were always calling manu-
facturers, and indeed they do, because they allow them to state
their side of the ease. 1 fear very much, however, that some
deluded gentleman on the Democratic side of the House thought
the manufacturer called was one who was interested in having
a high tariff. As a matter of fact a manufacturer of tungsten-
steel tools, as this man was—and as I believe everyone in the
House must know—is n man interested in keeping the tariff
down. Who was this man, McKenna, this man who got up
before the committee and to whom, aceording fo the gentleman
from North Carolina, the committee weakly yielded? He made
the statement that the miners ought to have a tariff of 10 a
unit on tungstic trioxide.

Mr. McKenna is the president of the Vanadium Alloys Steel
Co., which manufactures cutting tools, in which tungsten is used,
and is one of the largest consumers of tungsten in this country.
He is also an importer. That is the kind of men who eame hefore
us and said that the miners ought to have a tariff of $10 a unit
on tungstie trioxide.

Myr. KITCHIN, Mr, Chairman, will the gentleman yield?

Mr. GREEN of Towa. Oh, yes, ]

Mr. KITCHIN. Why, Mr. McKenna said that they owned ore
mines and were interested in that way, too.

Mr. GREEN of Iowa. Yes; they once had a mine.

Mr. KITCHIN. And Ar. Holmes, who was seeretary and
treasurer of one of the big companies——

Alr. GREEN of Iowa. Obh, hold on. You can not make a
speech in my time. Let me show how unfair your statement is

Mr. KITCHIN. He says——

Alr. GREEN of Iowa. I decline to yield further,

Mr. KITCHIN. And Mr. Bailey, who said he represented the
miners, said that he wanted a tariff of $10 a ton.

Mr. GREEN of Iowa. Oh, the gentleman has taiked for an
hour. I have not been speaking for three minutes, and yet he
will not let me falk. Will my friend allow me to proceed?

AMr. KITCHIN. Oh, I permitted the gentleman to interrupt
me, to correct me. Will not the gentleman aceord me the same
privilege?

AMr. GREEN of Iowa. Oh, no; I did not interrupt the gentle-
man at all. The gentleman from North Carolina says that this
man was interested in o mine. He was interested in a mine
which he tried to operate at a time when tungsten was high
and lost money on it.

The CHATRMAN.

[Appiause on

of the gentleman from North

The time of the gentleman from TIowa s

expired.
Alr. BUTLER. Mr. Chairman, I ask unanimous consent that
his time be extended for 10 minutes. =

The CHAIRMAN. Is there objection?
There was no objecticn.




.

4122

CONGRESSIONAL RECORD—HOUSE.

AvausT 21,

Mr. GREEN of Iowa. There was an affiliated company with
the company which he owned, which at one time had an in-
terest in a mine, and perhaps has the mine yet, worthless as it
is, because they found they could not operate it at a profit during
a time when tungsten was high. That is the situation with refer-
ence to this matter.

I asked the gentleman who there was who objected to the
bill. That was the one solitary interruption that the gentleman
from North Carolina talks about. I asked him that brief ques-
tion, and what was his answer?

I said, * What party objected to this bill that came before the
committee? and he said, “ The Democratic Party.” The poor,
o, decrepit Democratic Party is the only one that objected to
this bill, Everybody else was satisfied.

As a matter of fact, on whom did the committee call? The
most disinterested witnesses they could get. They called a man
from the Tariff Commission, and the gentleman from Texas
[ Mr, Garxer], in commenting upon his testimony before the
comittee, said we would be likely to get the most disinter-
ested testimony possible from somebody on that commission.
Who else was called? A man from the Geological Survey, Mr,
Hess, Can anyone be more disinterested than he? Who else
talked before them? Importers? Yes; men who naturally did
not want a tariff, and yet these importers said that this tariff
ought to be granted. They were patriotic enongh to support
the bill, although it was not in their interest. They came in
and said so. The firm of Gilchrist & Predmore sent a letter to
us saying this tariff ought to be granted, although they are
probably the largest importers. There was really only one
person—— ’

Mr. JUUL. Will the gentleman yield for a guestion?

Mr. GREEN of Towa. Just for a question; yes.

Mr. JUUL. Am I correct in understanding this levies a tarift
of 50 cents per pound on this metal?

Mr. GREEN of Towa. No. It isa tariff of a dollar a pound
upon the pure metal content.

Mr. JUUL: The unit is here deseribed as 20 pounds.

Mr. GREEN of Towa. The gentleman is getting me off my
line of thought., He means a unit of tungstie trioxide.

Mr. JUUL. The gentfleman said he was going {o state a num-
her of faets, and this is one fact I would like fo asecertain cor-
rectly.

Mr. GREEN of Iowa. Itisall given in the hearing, A unit is
20 pounds of fungstic trioxide. The gentleman understands
that that is not the pure metal at all,

Mr. JUUL. That is exactly what I want to zet at.

Mr. GREEN of Towa. Tungstic trioxide is not the pure metal.
It takes about 23 or 2} pounds of tungstic trioxide to make a
pound of the pure metal.

Mr, JUUL. I am glad to get these facts.

Mr. GREEN of Iowa. But I want to show the House that
the committee heard men who were absolutely disinterested for
the most part.

Mr. BUTLER. Will the gentleman yield?

Mr. GREEN of Towa. I will

Mr. BUTLER. Did these men of whom you speak give an
opinion as to the amount of protection that should be placed
upon this tungsten?

AMr. GREEN of Towa. They did, and they were absolutely dis-
interested in the matter of giving information on the subject.

Mr. BUTLER. This rate is consistent with the views of the
gentlemen of whom the gentleman spoke?

Mr. GREEN of Iowa. It is in accordance with the views of
those gentlemen, or the figures given by them.

Mr. KITCHIN. Did I understand the gentleman to say the
tarifi commission? There was so much talk going on. Did I
understand the genfleman to say the tariff commission recom-
mended these rates?

Mr. GREEN of Iowa. No; he did not; but he gave facts and
figures from which those rates would have to be inferred. He
showed that in his personal opinion—for it was easy to read
between the lines—bunt not speaking for the commission, this
tariff ought to be granted. Now, that shows how far astray
the gentleman has been in the statement that he has made,
leading you to believe that we followed the opinion of interested
parties when in fact we took the opinion of parties whose
natural interest would be in the other direction, and still they
snld this tariff ought to be the amount given.

Mr. LAYTON. Will the gentleman yield for one question?

Mr. GREEN of Iowa. Yes.

Mr, LAYTON. Are fhe parties in interest—those who use
the tungsten, who actively mine and develop it and use it in
the jndustrialism of the country—have they made any objection
against this tariff rate?

Mr. GREEN of Towa. There was not a particle of objection
from anybody. We have the testimony of consumers. We have
the testimony of the men who use tungsten in manufacturing,
We took the testimony of men who had interest in the other
direction, and there was not a particle of objection from any-
body. Well, T will correct that in one respect: There was a
man who eame before ns—and we gave him a eareful hearing—
who had a mine over in South America, and he objected to this
rate and said it was too much, He was the only man out of all
:heitwltnesses who came here who made a particle of objection

o it.

Mr. TIMBERLAKE.

Mr. GREEN of Town. I will.

Mr. TIMBERLAKE. I would like to ask the gentleman if
the same gentleman did not acknowledge from the information
he had that that rate was necessary for the mills of this country
and the mines to operate?

Mr. GREEN of Iowa. He did, and he said he was paying $1.25
a day wages in his mine ns against 84 and 86 a day paid in the
mines here,

Mr. SEARS. Will the gentleman yield?

Mr. GREEN of Towa. I do.

Mr. SEARS. The gentleman said the consumers’ representa-
tives appeared before the committee. Will the gentleman name
some consumer who appeared?

Mr. GREEN of Towa. The manufacturer of vanadium steel
tools was a consumer. y

Mr, SEARS. But I understand, though, he is a manufacturer
and sold it and also is interesfed in mines. I mean the real
consuimer. |

Mr. GREEN of Towa. He was not interested in mines, except
he had lost a lot of money in a mine which he had tried to
operate.

Mr. SEARS. And now lie wants to get it back?

Mr. GREEXN of Iowa. He had no way of getting it back: he
could not get it’}]ﬂ(‘k under the high price that prevailed, so he
can not get it back now,

Mr. BLANTON. Will the gentleman yield?

Mr, GREEXN of Iowa. I can not.

Mr. BLANTON. Just for one guestion,

Mr. GREEN of Iowa. Go ahead. .

Mr. BLANTON. The American people are the consumers, and
if they have to pay three and a half million dollars by reason
of this bill because of 6,000 tons now being stored, we want to
know what they say about the Dill.

Mr. GREEN of Iowa. I will tell you what they would say
about the bill. I will dispose of that matter, The gentleman
from North Carolina said that by reason of there being some
five or six thousand tons of ore stored at New York somebody
was going to make $3,000,000 out of it. What did that ore cost?
It cost somewhere from $17.50 to $30 per unit of tungstic tri-
oxide, and that was what ore cost. Now, if this bill goes into
effect it is not expected and there is no reason to believe that
it will sell in excess of $17.50 on the market; so that instead of -
these men making this great sum the gentleman from North
Carolina talks about there is merely a possibility they may
recoup what they invested in war time in the hope of supplying
the needs of the Government for tungsten. And I want to say
further, in order to take care of any of this cheap ore that may
come in before the bill becomes a law, I have an amendment
which T shall offer to the bill which I have not time to discuss
now. So much for that matter which was harped upon by the
gentleman from North Carolina.

Now, there was another matter which the gentleman spoke of,
and that was the question that he said he propounded to us. T
wonder if the gentleman from North Carolina [Mr. Kircmix)
can state that question now. I wender if he could get it the same
way. I was not listening when he propounded it, and do not
know what it was. My friend from Colorado, who nsked hin
a guestion about the question, said the inquiry was as to how
much ore would be required to make a ton of pure tungsien. So
that the question

Mr. KITCHIN, I will ask the guestion, which you could not
answer day before yesterday, and I suppose that you have taken
the last 48 hours to find ont the right answer to it. It is, How
much 60 per cent WO; standard tungsien ore will be required to
make a ton of ferrotungsten?

Mr. GREEX of Towa. Well, now, the genfleman can not
answer that himself, nor can anybody else. 'That is one of thosa
“ foolish questions, No. 999099."

Mr. KITCHIN. I have the answer here, from the Geological
Survey and the Tariff Commission.

Mr. GREEN of Towa. The gentleman knows, and he ougkt to

Will the gentleman yield?

Eknow, if he has studied this subject, even by taking this G0 per
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cent ore, it depends on the kind of ore as to how much you get
out of it.

Mr, KITCHIN.
per cent ore.

Mr. GREEN of Iowa. You can not always refine G0 per cent
out of it, even if it is classed as 60 per cent ore.

Mr. KITCHIN. That is in the bill. That is how the report
defines it.

Mr. GREEN of Towa,
computation of figares,

Mr. KITCHIN. Which you can not do and concerning which
you do not know,

Mr. GREEN of Towa. I did not know what your question
wis,  Yon were not sure of it.

Mr. KITCHIN. If the gentleman will permit it, I will leave
it now and ask him to answer

Mr. GREEXN of Iowa. 1 will answer it as quickly as you can
ask it.

Mr. TIMBERLAKE.

Mr, GREEN of Iowa.

Mr. TIMBERLAKE. I want to answer the question for the
gentleman from North Carolina [Mr. Kitcaix]. He remembers
the question this morning. He answered it the other day in his
speech, but he has not printed that speech yet, and we can not
see what his answer was. He answered his own guestion after
I answered it, that there was about a ton and a fourth entering
into a ton of pure produet. But here is the answer, if the gen-
tleman wants it. IFrom 1 ton of tungsten ore of 60 per cent——

The CHAIRMAN. The time of the gentleman has expired.

Mr. TIMBERLAKE. I ask unanimous consent that the time
of the gentleman from Towa [Mr. Greex] be extended 10 min-
utes,

Mr. GREEN of Towa. Make it two minutes. I am taking
time from the gentleman from Michigan, who wants to be heard.

The CHAIRMAN, The gentleman asks unanimous consent
ithat the time of the gentleman from Iowa be extended two
minutes.

Mr, JUUL. Make it five minutes. -

Mr. TIMBERLAKE. 1 dislike to take the gentleman's time
to answer this question.

Mr. GREEN of Iowa. I want you to do so.

Mr, TIMBERLAKE. I want to answer this and get it into the
Recorp. There is recovered as pure tungsten out of a ton of
tungstic ore of the richness of 60 per cent WO; 758 pounds.
That is, 1 ton of 2,000 pounds tungsten ore equals 758 pounds
pure tungsten. That enters into the tungsten steel and ferro-
tungsten in various percentages, in accordance with the nature
of the alloy. As the gentleman from Iowa [Mr. Greex] stated,
the tariff on this amount to be covered is $1 per pound of pure
tungsten, or $758, instead of the amount quoted by the gentle-
man.

Mr, KITCHIN. Mr, Chairman

Mr. GREEN of Towa. I can not yield to the gentleman. I
just want to say it is perfectly plain, if the gentleman has given
the question now as he wants it, that G0 per cent ore, if it is
made to yield G0 per cent, will bring 1,200 pounds of tungstic
trioxide, and it takes, as I said before, 21 tons of tungstic tri-
oxide to make a ton of pure ore, and that will give you the amount
required if anybody wants to fix it. Therefore the answer of the
gentleman from North Carolina was entirely wrong.

Mr, GARNER. Will the gentleman yield for a different ques-
tion?

Mr. GREEN of Towa. Yes.

Mr. GARNER. I want the gentleman from JIowa [Mr.
GereEx], and I know he is a conscientious man, to answer a ques-
tion. The whole dispute between the Republican and Demo-
cratic members of the House and the Ways and Means Com-
mittee is as to the rate to be levied. Does the gentleman from
Towa say he does not believe that twice the amount of the tariff
in the Payne bill is suflicient when under that bill they were
plrodueing 75 per cent of the product? Will the gentleman say
that?

Mr. GREEN of Iowa. Yes; I will say it when we come to the
bill and when your amendment is offered. I do not care to take
the time now, because I am taking the time which the gentleman
from Michigan [Mr. Foroxey] ought to have.

The CHAIRMAN. The time of the gentleman from Towa
[Mr. Greex] has expired.

MESSAGE ¥YROM THE PRESIDENT OF THE UNITED STATES,

The committee informally rose; and AMr. Mappex having
taken the chair as Speaker pro tempore, a message in writing
from the President of the United States, by Mr. Sharkey, one
of his secretaries, informed the House of Representatives

LVIII

If the gentleman will pardon me, I said 60

If that is true, it is a simple matter of

Will the gentleman from Iowa yield?
Yes.
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that the President had approved and signed joint resolutions
and bill of the following titles:

On August 15, 1919 :

H. J. Res. 150. Joint resolution to suspend the requirements
of annual assessment work on certain mining claims during
the year 1919 ;

H. J. Res, 163, Joint resolution authorizing the Secretary of
Labor to lease the Charleston immigration station and dock
connected therewith ; and :

H. IR, 7T110. An act extending the time for the construction of
a bridge across Flint River, in the State of Georgia.

TUNGSTEN ORES IN THE UNITED STATES.

The committee resumed its session.

Mr. FORDNEY. Mr. Chairman, I ask unanimous consent to
proceed for 20 minutes.

The CHATRMAN. The gentleman from Michigan asks unani-
mous consent that he may proceed for 20 minutes. Is there ob-
jection? [After a pause,] The Chair hears none.

Mr. FORDNEY. Mr. Chairman and gentlemen of {he com-
mittee, when the gentleman from North Carolina [Mr. Kitcuix]
a littie while ago referred to a statement that I made on the
floor of the House day before yesterday he was unfair. T want
to repeat.exactly what I did say. I read from the hearings
before the Committee on Ways and Means, and from a state-
ment furnished by Willlam Loach, chairman of the tungsten com-
mittee of the Boulder County Metal Mining Association.

He said:

Extending this increase of cost into the finished steel, we arrive at
the ratio of 15 cents per ton, or seventy-five one-thousandths of 1 cent
per pound finished steel. \

That testimony is in the record. Whether it is correct or not
I do not know. I am not an expert on the manufacture or use
of tungsten. Neither is there a man on this floor who is an
expert and who knows all about the manufacture of tungsten.
We must rely upon information given by experts that appeared
before the Committee on Ways and Means, and that is the in-
formation that I rely upon.

Mr, VATLE. Mr. Chairman, will the gentleman yield?

The CHATRMAN. Does the gentleman from Michigan yield
to the gentleman from Colorado?

Mr. FORDNEY. I will, if you will be very brief.

Mr. VAILE. I wish to suggest to the gentleman that the
consumer of finished steel is the consumer that the gentleman
from Texas [Mr, GArRNER] is so concerned about—the ultimate
consumer.

Mr. FORDNEY. Yes. Gentlemen, the gentleman from North
Carolina [Mr. KrrcHin] said yesterday that “ when the manu-
facturers of this country came before the Committee on Ways
and Means Mr. ForpNEY sat there in fear and trembling.”
[Laughter.] He said that when the manufacturer said “ I want
60 cents duty,” Mr. ForpxEY immediately wroté down 60 cents
and gave it to him. [Laughter.]
thl{r. KITCHIN. If the gentleman will permit me, I never said

at.

Mr. FORDNEY. That is the substance of the gentleman's
statement. Whether those were the correct words or not, that is
the substance of your statement. You never saw me in fear
and trembling when any man was testifying before the commit-
tee, did you? [Laughter and applause.]

Mr., KITCHIN. Will the gentleman permit me to make a
correction? Both of us want to be fair to each other. Will the
gentleman permit me there?

The CHATRMAN. Does the gentleman yield?

Mr. FORDNEY. Yes; I will yield, but I will ask the gzentle-
man to be brief, if he please.

Mr. KITCHIN. I never said that when the manufacturer
said “ I want $10 a unit” Mr. Forosey wrote it down. I said
Mr. ForpNEY said, “ What rate do you want?” He says, “$10
a unit.” Then I took up the bill and read from the bill. Every-
body knows what you did. [Applause on the Democratic side.]

Mr. FORDNEY. In his very entertaining speech on Tuesday
the gentleman from North Carolina implied that Republicans
accepted information from American producers as the basis for
the rates of duty provided for in this bill. I might add that in
the recent hearings before the committee we listened to some very
sound testimony from representatives of American laboring men
favorable to tariff protection. Further, we heard representatives
of the Geological Survey, the American Mining Congress, and the
Tariff Commission, and were quite convinced that in the interest
of industrial independence for America prompt tariff protection
should be afforded the tungsten industry.

In reply to the gentleman from North Carolina [Mr, Krrerrx],
and by way of contrast, permit me to offer a bit of evidence that
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came to light in 1916 indicating the ealiber of people whom the
Democrats seemed to have blindly followed and catered to in
the preparation of the tariff act of October 3, 1913. Truth will
come to light. It took this information two years to come to the
surface, but when it did come out it bubbled forth in an alto-
gether unique and convineing manner. Silician fruit producers,
it appears, together with some Italian importers, employed an
atterney by the name of Beer, with offices at 71 Broadway, New
York City, to lobby for-a reduction oi the import duty on lem-
ons. The major portion of the fee was contingent upon results
obtained, and on November 15, 1915, Mr. Beer filed a suit fo
collect the balance of the fee, which he claimed had not been
paid as provided for by contract.

A very interesting report of the suit appeared in the New
York Sun in March, 1916, and the following are significant ex-
tracts from the statement published in that paper. I referred
to this matter once before on the floor of the House:

“ It was provided,” Beer said, * by the terms of the sald agreement
that the defendants were to pay the plaintiff and the said Osberne the
sum of $15,000 as a retalner, together witlr all expenses incurred by the
plaintiff, and the said Osborne is endeavoring to obtain the aforesaid
revision and general reduction of the said duty, and an additional sum
of $60,000 in the event that the duty on Italian lemons, either threugh
act of Congress or any other function or instrumentality of the United
States Government, was reduced to the rate equal to t rate of duty
provided in the so-called Wilson Tariff Act.” .

Mention is made in the afidavit of a supplementary agreement that
in case the tariff was ent from $1.20 a box to 35 cents they were to
have the $60,000,

They went to work. The affidavit deseribing their labors says that
they frequently ggpmmd before the Ways and Means Committee and
the Senate Committee on Finance, hired speakers, and sent out mil-
lions of pieces of “ literature.'

“ We can only say about this suit of Mr. Beer that we ure surprised,”
said 8. Amoroso, second vice president of the Importers’ Union, {esv
tm“’be: Wh, dtlznhnn]d we be sued for $75,000 or $110,0007 Why has
it not i ?

“ We did pr:.lse a fund, amount in all to abeut $140,000, to have
the tariff on Sicllian lemons reduced, and we did hire Mr. Beer to have
it done. In the United States the bmporters, by paying 5 cents a box
on lemons imported, raised § 000, and the Sicillan societles raised
£35.000 more. Now that is all ever, we are asked for $75,000 more,

“What has become of the $140,0067 We do net knew, We have
repentedel({ asked for an accounting and have not received it. We have
demanded it and it hns'pot been given to us. We are told to keep

quiet, not to raise a row.

Mr. Beer presented his interpretation of the situation last night.
His suit, he sald, will soon be setiled by the Biecilian societies of
Palermo. “And I will be glad to get ont of it,” said Mr. Beer. “1I
do not want any more trouble like this. I do not mind saying that

nuing with 1910 we accomplished some mighty effective work.”
ere are 2,000 voters of Italian blood in this country, he ex-
lained, and his first work was to get every one of them stirred up.
LBocu.menta were sent to them tuvargg the Ifallan fruit growers, and

, “‘missionaries,” speakers, and postal cards were used.
910,” he sald, * the effect of this movement was shown in the
votes of close distriets. All the Italians voted for the Democrats, and
. Democrats realized it.” esldential eampaign of 1912 Mr.
'"Beer said the Italians were in full swinq for Woodrow Wilson. * We
nized the Italian Democratic e,” he said, * and had branches
over the country. We did mothing but gren.ch democracy to them.
I am a Republican ex where my client’s interests are concerned,
and I want to say that effectiveness of our work was well known

and recognized.”

[Laughter on the Republican side.]

The Fruit Importers’ Union, through President Zito, has submitted
the following statement * * * the receipts and disbursements
In connection with the campaign and general office and labor expenses:
Cash received from July, 1919, to Aug., 1913,
PER TAX OF 6 CENTS PER BOX COLLECTED BY AUCTIONEERS, SICILIAN
LEMOXS.

Brown & Seccomb, from Jul}l;, 1910, to Mar., 1921 _________ $12, 864, b5
Connolly Auction Co., from July, 1910, to Mar., 1911_ - 2T, 05T7.TD
H. Harris & Co., from July, 1910, to Mar., 1911____ ____ = 6863, 29
Philadelphia Auction Co., from July, 1910, to Mar, 1911___ 1, 583. 68
N. 0, Fruit Auction Co., from July, 1910, to Mar., 1911____ 1,494. 54
44, 153. 256
PER TAX OF 2 PENCE PER BOX FROM AGEXZIE E LEGA, SICILY.
Lega Agrumaria, from M’ﬁf, 1911, to Sept., 1912__ . B0
Simp. ggncn & Y., from ¥, 1911, to Sept., 1912 . 94
Hirzel, Feltman & Co., from May, 1911, to Sept., .48
Lloyd Sabudo, from May, 1911, te Sept., 1912_____ i . b8
Hamburg-American Line, from May, 1911, to Sept., 1912__ 488,17
White Star Line (Boston) from Feb., 1011, to Sept., 1912 697. 40
W mt?osm Line (New York), from May, 1911, to Sept., 708:00
D e e S e e S o, . s e e TR ) 5
N. Y. Fruit Exchange, one half expense tel.,, from May,
1916, to July, 1913 303. 27
Tax on boxes from several of Messina._ . . _ 1,284 38
37, 846. T0
TER TAX SEVEN-EIGHTHS OUT OF 100 FROM AUCTIONEERS AND IMPORTERS,
SICILIAN LEMONS,
Connolly Auction Co., Nov., 1912, to Aug., 1913 E 43. 99
I'rnit Aunction Co., Nov., 1012, to Ang., 1913__ = 2,213, 49
Brown & Seccomb, Nov., 1912, to Ang., 1913_______ : . 968, 23
Connolly Auetion Co., t permits 07. 38.
Drown & Seccomb, night permits 5.7 445. 48
Fruit Auction Co., night permits = 305. 14
From importers : seven-eighths cent paid us directly______ 48,
15, 021 76

Total-- ~ 06, 661. 71
: A st

Cash received in general_________ $06,661. T1L
Campalgn expenses____..______.____ ________ $77, 622, 23
General expenses of Fruit Importers’ Union,
AU 18, A8 s e e 10, 078 8T
—_— 92,090.10
Balnnce o thami s s e S i 3,963, 61

We, the undersigned, members of the finance committee, have exam-
ined the books of .the Fruit Importers’ Union and have found aceount-
ing correct and to our entire satisfaction.

GIUSEPPE CAPPADONIA.
FRANK ZI1TO.
8. AMOROSO.

They also submit the following letter, dated tember 15, 1913 :

“ Members of the general assembly of the Fruit Importers’ Union, in
their meeting of to-day, have voted on the motion of Mr, Fortunato Mar-
ciano D'Arsi as follows:

“ ¢ Mr, D'Arsi moves that the members of the assembly give a vote of
confidence to the board of trustees of the Frult Importers’ Union for
having so wisely conducted the difficult negotiations for the reduction
of the tarif on imported lemons, and at the same time to authorize
them, the said board of trustees, to complete the possibility of the col-
lection to pay the obligations assumed int their own convenience) to
the lawvyers, collaborators who assumed to obtain the reduction of the
tax on imported lemons,'™

The duty on lemong under the Payne tariff law was 1} cents
per pound. On the crate in general use this duty amounted to
$1.20. It is interesting to note that the tariff act of October
3, 1913, redueed the duty on lemons in packages—exceeding 1}
and not exceeding 2} cubie feet—to 35 cents per package. On
lemons in bulk the duty was reduced to 1% cents per pound.
This rate—335 cents per erate—is what Mr., Beer contracted to
secure. In the suif and in statements concerning the contro-
versy he claimed he did effective work for the Demecratic
Party and that his efforts were recognized.

Now, I ask, to whom did the Demoécrats listen when they were
framing the Underwood tariff Jaw? The producers of lemons
in Florida and California were here protesting against a reduc-
fion of the duty on lemons, and at the same time the importers
and foreigners maintained a highly paid lobby to work for a
reduction. The duty was reduced and the pald lawyers of the
importers claim they did effective work and were recognized.
Gentlemen on the Democratic side, I do not make accusations
of dishonesty, but 1 do say, however, that you gave your whole
time and attention to, and permitted yourselves to be influenced
by, the importer and the foreigner, absolutely to the detriment
of your own people. [Applause.] Now, when Republicans
come before Cengress and offer a bill to increase the duty on
tungsten, a very important metal, a metal absolutely necessary
to industry in time of peace and war, you rise up in horror with
aecusations of bad faith. You accuse Republicans of being
influenced by menopoly and not considering the laboring people
of the Nation. No matter who makes it, that statement is far
from true. We believe in America first, and we value indus-
trial independence for the Nation. In framing tariff laws, the
Republicans take into consideration all the people of every
State in the Union without prejudice in favor of one industry
or one State against another. [Applause.] ‘

While alluding to the statements of the gentleman from North
Carolina I want to state his general assumption “ that the entire
import duty is added to the price of all articles in this country "
is erroneous and ecan not be substantiated. Upon this fallacious
assumption he bases his tariff arguments, If his reasoning is
sound, why do you think the people interested in Sicilian lemons
were 80 willing to gamble $140,000 in an effort to secure a re-
duction of duties on their products? Will anyone contend they
did not know they conld add a sufficient sum to their selling
price to reimburse themselves? It was worth many times
$140,000 to get the reduction on citrus fruits.

Please listen to this testimony of Dr, Herty, formerly the head
of the chemistry department of the University of North Caro-
lina, relative to the effect of certain increased tariff rates con-
tained in the act of 1916. I am reading from page 152 of hear-
ings before the Ways and Means Committee on June 19 and 20
of this year:

Mr. Moogrg. Then, the inference is that there was such competition in
the mannfacture in the United States following the passage of the act
of 1016 that the prices were reduced?

Dr. HErTY. That was the point.

. i#H, The manufacture increased and the prices came down
despite the fact that we levied a tariff in 10167
r. HERTY, Yes, sir.

Mr. Moore, That is what you intend to illustrate?

Dr. Herry. That bears out the situation.

Mr. HurLn, You do not intend to convey the idea that competition
would hold prices down under any kind of a tariff that might be neces-
smg to protect the dyestuff industry?

r. HerTy, I can ox:lllv'1 Jjudge by the results as shown here,
are coming down and there is competition.
. MoorE. You came here from North Carolina, where youn had been
at the head of a college?

Dr. HerrY. The head of the chemistry department.

Mr. Moore. Dr. Herty had become, by reason of his experience and
knowledge of chemistry, one of the leading chemists in the United Sta
and came here, despite all traditions, to support a protective tari
with regard to dyestuffs, and in spite of the fact that a tariff was levied
which was supposed to be a high tarif and which according to the

The prices
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theories of some gentlemen increases the cost of the product to the con-
sumcr in the United States. e comes here now to state that the opera-
tion of the law has been to so stimulate the industry in the United States
as to encourage chemists to go to work and increase the manufacture,
and that tne prices haye zone down hy reason of the competition within
the E_Tnltﬂt States. That is what the doctor shows. Am I right about
"ml'}r'. HEnTY. Yes, sir.

Mr. Moonre. The price has gone steadily down in the United States
and production has increased, so that we have been able to supply the
consumer cheaper than ever before, despite the fact that a high tariff
was levied. That is the fact?

Dr. Ienty. Yes, siz,

Does not this lead you to believe that the foreigner (oes not
rive the consumer in Americn the benefit of every tariff redue-
tion? In 1909 an increased duty imposed upon hosiery
transferred the major portion of the industry to this country,
and domestic competition resulted in lower prices. Likewise, the
duty was increased on post cards, with a corresponding result.
Prior to 1909 over 90 per cent of the post cards were “ made in
Germany,” and the universal price was 5 cents a card. Soon
after a substantial import duty was levied 95 per cent of our
post cards were made in America, and the popular retail price
was 1 cent a card. This price resulted from healthy competition
at home, I could show you how sugar prices have advanced
during the season and the domestic crop is off the market., I
could give any number of instances to prove that the basic as-
sumption upon which the gentleman from North Carolina founds
his arguments is ridiculous and unbusinesslike.

The gentleman from North Carolina [Mr. KitcHIN] said that
this rate is a 900 per cent increase over the Payne tariff rate on
tungsten. Why, you can fix any percenfage of increase you care
to think up, from nothing to everything, and that is just what
you are doing. There is no imported tungsten which under ex-
isting law pays any duty. It comes in free. The only duty paid
is on such tungsten as comes in in the form of metal, and not
in the form of ore, Therefore o per cent of duty may be rated
\‘]ery many hundred per cent when counted from nothing to some-
thing.

Mr. GARNER. Will the gentleman yield?

Mr. FORDNEY. Yes,

Mr. GARNER. There was a duty in the Payne-Aldrich law
on tungsten ore and on pure tungsten.

Mr. FORDNEY. Ten per cent ad valorem.

Mr. GARNER. Ten per cent ad valorem on the ore and 20
per cent ad valorem on the tungsten.

Mr. FORDNEY. Depending on the value of the article.

Mr. GARNER. The value of the article.

Mr. FORDNEY. When valued at less than $200 a ton the
duty was 10 per cent ad valorem, and when valued at more than
$200 a ton the duty was 20 per cent ad valorem.

Mr. GARNER. Yes. Now let me ask the gentleman this ques-
tion : The Payne-Aldrich law having had that duty, the question
here is not so much as to whether you are letting somebody dic-
tate the rate of duty. The question is as to the rate. I think
that is the main question that every man in this House wants to
consider.

Mr. FORDNEY. I agree with the gentleman. That is fair.

Mr. GARNER. Why are you not willing to say that twice the
amount of the Payne-Aldrich duty should be sufficient to main-
tain this industry when you consider the fact that 75 per cent
of the tungsten used in this country was produced in this country
under the Payne-Aldrich tariff? Will the gentleman answer
that one question?

Mr. FORDNEY. The dufy in the Payne-Aldrich law was ad
valorem, and this duty ig specific. :

Mr. GARNER. Just a8 moment——

Mr, FORDNEY. Let me answer you.

Mr. GARNER. All right.

Mr. FORDNEY. Tungsten is selling now for $7.50 a unit in
this country. The ore in this country that the gentleman from
North Carolina [Mr. KircHIN] referred to as being stored here
was imported, as the evidence from a Government authority
shows, at from %20 to $30 a unit. That is what the ore cost the
importer. During the war, when we must have tungsten and
must depend on imported tungsten, we paid as high as $00 a
unit. Now, if you will base the ad valorem rate on $90 a unit,
You will have $9,000 a ton duty, or if based on $10 a unit, the
duty wonld be §1,000. You can not measure an ad valorem
duty fairly in comparison with a specific duty when the value
fluctuates from $7.50 a unit to $90 a unit. It is no fair com-
parison, sir. [Applause.]

Mr. GARNER. Will the gentleman yield?

Mr. FORDNEY. I yield to the gentleman.

Mr. GARNER. I belleve ihe gentleman from Michigan will
admit that it is nearly impossible, if not quite impossible, to
get at the cost of production in this country and the cost
of production abroad. Therefore it is difficult to levy any

rate from that standpoint. Now, I am putting this concrete
situation to the gentleman: Under the Payne Act we pro-
duced 75 per cent of the tungsten used in this country. If we
double the rate, ought not that to be sufficient to enable us to
continue to produce 75 per cent of the tungsten used in this
country?

Mr. FORDNEY. No; I do not think so.

Mr. GARNER. Tell me why.

Mr. FORDNEY. 1 will tell you why as nearly as I can.
It is a very difficult question to answer under present con-
ditions, but the gentleman is fair and his question is fair.
My good friend, it does not depend so much upon the justness
of the duty as it does upon sustaining an industry that we must
have when we need it badly. What dillerence does it make to
you whether the rate is high or low, if the question is whether
we can be sure of getting the metal to fight the enemy when
we need it? That is the point,

The CHAIRMAN. The time of the gentleman has expired.

Mr. GARNER. I ask unanimous consent that the gentleman
may have two minutes more in order that he may answer my
question. r :

The CHAIRMAN. The gentleman from Texas asks unan-
imous consent that the time of the gentleman from Michigan
be extended two minutes. Is there objection?

There was no objection.

Mr. GARNER. I am just as anxious as the gentleman from
Michigan is to maintain this industry in this country and
have it so that in case of war we may have this metal.

Mr, FORDNEY. I had not quite concluded my answer.

Mr. GARNER. As I say, I am just as anxious to maintain
this industry in this country as the gentleman is, so that we
may have a sufficiency of it in case of war. The only question
here is as to the rate, and I submit that when under the
Payne-Aldrich Act we produced in this country 75 per cent
of the metal necessary to run the Government, on a 10 per cent

_duty, now that we propose on this side to double that amount

it does seem to me that that rate should be sufficient to main-
tain the industry in this country.

Mr. FORDNEY. I have not time to read from the record,
but the gentleman is fair about it and I have a statement be-
fore our committee which shows that the major portion of the
tungsten ore of the world is controlled by the British, and in Asia
where the ore is controlled by the British they are mining it and
bringing it to England for $1.92 a unit, tungsten ore of 60 per
cent purity. When the price of tungsten declined to $17 a unit
after the armistice our mines were compelled to close down, and
they have been closed ever since. We can not produce it for
less than $17 per unit. That is the testimony before the com-
mittee. Other testimony is that China ean produce tungsten
and lay it down in this country at $7 and $8 a unit.

Mr. SNYDER. Mr, Chairman, will the gentleman yield?

Mr. FORDNEY. Yes.

Mr. SNYDER. The gentleman from Texas [Mr. Garxer]
seems to be harping upon the faect that under the Payne-Aldrich
Act we produced 75 per cent of tungsten used in this country.

Mr. FORDNEY. We used a very small amount at that time.

Mr. SNYDER. At that period the use of tungsten in self-
hardening steel was hardly known, and the quantity which we
produced then, which may have been 75 per cent, is less than
10 per cent of what we are using to-day.

Mr. FORDNEY. Yes. Out of our total annual consumption
of some 7,500 tons to-day we are producing but 25 per cent,
which is more than 100 per cent of our consumption at the time
the gentleman referred to. [Applause on the Republican side,]

Mr. MONDELL. Mr, Chairman, I move to strike out the last
word. A Bourbon has been described as a man who forgets
nothing and who learns nothing. The world moves and con-
stantly changes and wise men change with it, but your Bourbon
never does. He is the only finite thing on this mundane sphere
to whom may be ascribed those attributes of the infinite—the
same yesterday, to-day, and forever. Other men learn, he never
does. Experience means nothing to him. It is frue that his
virtues do not change, but neither do his vices. He has so very
few virtues, however, that that does not matter much.

Some Democrats have objected to the appellation of the name
“ Bourbon " to their party, and I am frank to say that in the
recent past, at times, the party has made just a little progress;
at least some of its members have in getting away from Bour-
bonism, but so far as certain gentlemen in command of the party
are concerned, we have had the strongest kind of proof in the
last day or two that their Bourbonism continues unchanging
as of yore.

We have had a great war, and the Great War has taught
most of the people of the world many things. It has empha-
sized—aye, it has burned into the minds and consciences of all
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wise men—the fact that nations to grow aad prosper and hold
their place on the worll and be mighty and influential for good
in the world must in the main be self-supporting. The war has
proven to wise men the utter folly of depending upon others for
those vital and essential things which you may and can produce
yourzelf. The war brought us face to face with a situation in
which this, the greatest Nation on earth, the most powerful
péople in the world, the land of the greatest resources, was at
the mercy of foreigners and of the enemy. We lacked the ma-
terials necessary for the manufacture of powder needed to hurl
the instruments of destruction. We lacked the minerals that
were essential to put a cutting edge on the tools necessary to
make the implements and instruments of destruction. We pro-
pose to see that such a condition does not exist in the future.

The CHATRMAN. The time of the gentleman from Wyoming
has expired.

Mr. VAILE. Mr. Chairman, I ask unanimous consent that
the gentleman's time may be cxtended for five minutes.

The CHAIRMAN Is there objection?

There was no objection.

Mr. MONDELL. Strong and forceful, powerful though we
were, we were almost helpless in the face of a foreign monopoly
on certain essential products. Most of the American people
took an oath deep down in their hearts that this condition
should not exist in a future emergency. [Applause.] Yes,
and the people who pledged themselves to that proposition do
not all of them vote the Republican ticket, and they have not
all of them heretofore subscribed themselves as protectionists,
for there is some wisdom even among bourbons, among the
forward looking of the party. We have looked forward to the
time when we should be able to place America in a position of
independence in the mafter of essential materials, We have
looked forward to that time in the hope and expectation that
we would have some little support at least from the Democratic
side of the aisle, and I think we will have some such support.
I am certain we will have it, but it is very evident that we are
not to have any support, any comfort, in establishing the
economic independence of America from some of the leaders
on that side. [Applause on Republican side.]

Mr. GARNER. Mr. Chairman, will the gentleman yield?

Mr. MONDELL. The very first effort that is made to estab-
lish the independence of this country in a product that is essen-
tial instead of finding the kind of support and assistance that
we gave gentlemen on that side during the war we are met
with unfair criticisms and misstatements of the facts.

Mr. GARNER. Mr. Chairman, will the gentleman yield?

Mr, MONDELL. I have only a couple of minutes.

Mr. GARNER. I shall get the gentleman some more time if
I ean. The gentleman is now discussing essentials. T ask the
genileman to consider the question of rates to be levied in this
bill. That was the only difference between this side and the
Republican side, at least so far as I am concerned. T want
to fix this indusiry so that it will maintain itself in this coun-
try. but I do not want to levy a rate that is absolutely ridiculous,
as I think the rate in this bill iz. For instance, under the Payne
law we had a certain rate under which we produced in this
country 75 per cent of the products that we are putting the
rate on, If we were able to do that under that rate, it does
seem to me that if we double the rate we could confinue to
do the same thing.

Mr. HAMILTON. May I ask the gentleman from Texas if
he is speaking for the Democratic Party in making that state-
ment?

Mr. GARNER. I am speaking for myself.

Mr. HAMILTON. That is the way I understood it.

Mr., MONDELL. I am glad to have the statement of the
gentleman from Texas that he desires to put this industry on
its feet.

The CHAIRMAN. The time of the gentleman from Wyoming
has again expired.

Mr. MONDELL. Mr. Chairman, I ask unanimous consent
that I may have three minutes more.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. MONDELL. I am glad to have the gentleman's statement
to that effect. T am inclined to believe that there are many gen-
tlemen on that side who feel that way; but the way to accom-
plish that, I want to say to my friend from Texas and others, is
not by relying on his judgment, for, while he is a very wise man
in many ways, I assume he does not know much more about
tungsten than I do. The way to accomplish that is to depend
upon the judgment of men who know. The remarkable faet in
connection with this bill is this, that while it is to the interest
of men mining tungsten in foreign lands to have the duty low,
and while it is to the selfish interest of many manufacturers

to have the duty low, practically all of those who came bhefore
the committee, importer and manufacturer alike, the men rep-
resenting interests that were selfishly interested in keeping
the priee of tungsten low, were in agreement in the main on
the rates proposed by the committee. And I intend in this as
in all other matters to take the judgment of the committee,
to take the judgment of the men who know, to take the judg-
ment of the men who have studied the matter and who have
arrived at an agreement as to the rate. It is barely possible
that the tungsten industry in America could be developed with
a rate somewhat lower than that proposed. It is possible. 1
doubt it; but I do know this, that a rate now placed on tungsten
such as is proposed will make Ameriea in a short time largely
independent of foreign nations as to tungsten, and I do know that
as soon as it is demonstrated that American tungsten can be
produced at a rate lower than the price that will be established
by competition under this law the Congress will reduce the tariff
rate. [Applause.] That is the history of Republican legislation.
Gentlemen, the important thing is to make us largely independ-
ent of all the world in the matter of tungsten, This rate will do
it. It is doubtful if a lower rate would. [Applause on the Ro-
publican side.]

The CHATIRMAN. The time of the gentleman has expired.

Mr. CLARK of Missouri. Mr, Chairman, I would like to have
five minutes.

The CHATRMAN. The gentleman from Missouri asks unani-
mous consent to speak for five minutes. Is there objection?
[After a pause.] The Chair hears none.

Mr. CLARK of Missouri. Mr. Chairman and gentlemen, the
discourse of the gentleman from Wyoming [Mr. Moxpern] in
describing the Bourbon is the best description of the Republican
Party that has ever been given since the morning stars first sang
together. [Applause on the Democratic sidg.] It fits his party
like a glove, for in truth it never learns anything and never
forgets, The gentleman from Wyoming knows, and no one
knows better, that the Republicans were driven out of this House
in 1910 more on account of the Payne tariff bill than any other
one operating cause. [Applause on the Democratic side.]

Now, this strange thing happened : When the first Underwood
bill was introduced here the Hon. Jaares R. Maxxy, who was the
Republican leader then—and he was as able a Republican leader
as has ever been in this House, I will say that much for him,
it is my honest opinion—every time that a rate was changed
from the Payne bill in the Underwood hill, he arese in his place
and offered to amend by substituting the Payne rate as some-
thing almost sacred, although he voted against the conference
report on the Payne bill and spoke against it. Well, now, youn
have got back again in the House and Senate, and you not only
commence where you left off but you make it worse than it was
before. There is a game played in which there is a phrase of
“raising your opponent,” and that is what youn are doing now
on your own record.

A MeymseEr. What is it?

Mr. CLARK of Missouri. I have forgotten the name of the
game. But these gentlemen have gone far afield in this debate
here to-day. Brother ForpxeEy harked back to the tariff on
lemons in 1911 or 1912, or some where along there, and spent
all of his time on thal., Well, whatever happened then has gone,
Macauley says that when Charles II came back from exile, or
as Charles himself facetiously termed it, his travels, he
had the greatest opportunity any man ever had of being the
most popular King of England, for all he had to do was fo do
what was right. But he went back to his old wallow. The
consequence was his brother, the ill-fated James the Second,
was senit on “his travels.” 1 have a great deal of respect for
the gentleman from Michigan [Mr, Foroxey]. He is the only
one of the whole crowd of you who has the courage of his con-
vietions and is willing to zo the whole hog. [Laughter.] Yow
new Members here do net know it, but I have stated on the floor
of this House a half a dozen times that if you gave Brother
Forpxey carte blanche to write a tariff bill there would be but
one sentence in it, and that would be that anything that can
be produced in America and also abroad shall not be imported
into this country at all. [Laughfer and applause.] But now
if the rest of you will go with Mr, ForpxEY you will have it
fixed to the queen’s taste. He =aid here the other day—and it
seems strange to me that he or any other man of intelligence
would state such a thing, and this has nothing to do with the
tungsten bill any more than his speech had [laughter]—he said
here the other day, in substance, that whenever the Republieans
were in charge you had prosperity, and when we were in charge
you did not.

Mr. KNUTSON. Is not that true?

Mr. CLARK of Missouri. No, sir; it i not; not a syllable of
it is true. If you can remember 1873. Gen. Grant was Iresi-
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dent. There were hardly enough Democrats in the House to
call the yeas and nays. The Senate was overwhelmingly Re-
publican ; the Republicans had had the Government for years and
years, and a panic swept over this country which made men's
teeth rattle from sea to sea and carried bankruptey and ruin all
over the land. You may be too young to remember, but——

Mr. LAYTON. Was it not due to the war?

Mr. CLARK of Missouri. No; it was not due to the war. I
will give you a sample and let you see if it was due to the war.
In 1907 Theodore Roosevelt was President. You had both
Houses of Congress. You had had them for years, and there
came a panie in September, October, and November of 1907 that
as high a Republican authority as Senator Aldrich said was the
severest panic that this country had ever known. No war pro-
dueed that. Surely not.

The CHAIRMAN. The time of the gentleman has expired.

Mr, LAYTON. Made to order in Wall Street?

Mr. CLARK of Missouri. Yes; and Wall Street is ordering
this bill here to-day, too.

Mr. ROMJUE. Mr. Chairman, I ask unanimous consent that
the gentleman have five minutes more.

The CHAIRMAN. The gentleman from Missouri-asks unani-
mous consent that his colleague may have five minutes more.
Is there objeetion? [After a pause.] The Chair hears none.

Mr, CLARK of Missouri. Now, I want to tell you what I
think about this debate. Like old Harper used to run horses in
Kentucky, * from e'en to e’en'——

AMr. FORDNEY. I understood the gentleman to say that Wall
Street ordered this bill. What evidence has the gentleman of
that?

Mr. CLARK of Missouri. I have not anything but the regular
evidenee, that they order the Republican tariff bills.

Mr. FORDNEY., What evidence have you of that?

Mr. CLARK of Missouri. I have been here 25 years, and I
have seen these fellows around these corriders, even in these
committees, and I have never secn anybody come here to repre-
sent the great body of the American people. [Applause on the
Democratic side.] It was always some fellow with an ax to
erind.

My, FORDNEY. Does the gentleman know that there were
laboring wen before the committee recently asking for inereased
duties on articles produced in this country?

Mr. CLARK of Missouri. I did not know it,

Ar. FORDNEY, Of ecourse the gentleman did not. He was
not present and was not trying to inform himself. [Applanse
on the Republican side.]

Mr, CLARK of Missouri.
the committer as to this bill.

Mr. FORDNEY. The gentleman did not inform himself,
did he?

I did not know who went before

Alr. CLARK of Missouri, Not on that particular point. Did
you?
Mr. FORDNEY. The gentleman expressed that language

wlien lie was not really well informed, and said that we were
catering to Wall Street.

Mr. CLARK of Missouri. Well, that is the gentleman’s gues-
tion. Does not the gentleman think that I am as well informed
generally as he is? [Applause on the Democratic side.)

Mr. FORDNEY. My dear friend, I rather think you are, ex-
copt on this subject.

Mr. CLARK of Missouri. The tariff is a subject that I have
studied over more than any other subjeet. I will tell you what
nappened when both you and I were on the Ways and Means
Committee when the Payne bill was under consideration. There
were never but two men engaged in any protected industry that
came in there and said that the tariff ought to be reduced—only
two. And you folks had earried that election in 1908 on the
proposition that you were going to reduce the tariff. There was
o man who eame in there, a tin-plate man, that seemed to me to
be 0 very reasonable man

Mr. FORDNEY. Will the gentleman yield?

Mr. CLARK of Missouri. I will.

Mr. FORDNEY. Is it not true that the Payne tariff law did
reduce rates more than 25 per cent below the rates in the
Dingley Iaw?

Mr. CLARK of Missouri. No, sir. What happened wus that
the Payne bill raised the average tariff rate 1.71 per cent. I
demonstrated that here on the floor of the House the day we
discussed the conference report.

Mr. FORDNEY. If you will take the ad valorem rates under
the Dingley bill you will find they average 261 per cent and
under the Payne law 18} per cent.

Mr. CLARK of Missouri. On the day that we discussed the
conference report on the tariff bill I proved that it raised the
rates 1.71 per cent, and the Secretary of the Treasury adopted

my figures. [Applause on the Democratic side.] That is just
exactly what he did. You people had an army of experts, and I
had one poor schoolmaster from Arkansas that outfigured the
whole crowd of them, and the Treasury adopted my figures.
There was a tinplate manufacturer who came before that com-
mittee, and he said we should take one-half of a cent a pound
off of tin; that we did not need it any more, and that in a few
years we ought to take another half a cent off and leave the
American tinplate manufacturer a differential of one-half a
cent; that that was sufficient. He said when they started in the
tinplate manufacturing they needed the cent and a half in order
to get the American markets. Outside of that man, who seemed
to be s candid man and a fair man and a good American, there
was a man who was engaged in the scrap-iron business. He said
there was no sense in the tariff on serap iron. Outside of those
two, every blessed man that came in there to testify wanted a
raise in the tariff,

Mr. CAMPBELL of Kansas. Will the gentleman yield?

Mr. CLARK of Missouri, Yes. .

Mr. CAMPBELL of Kansas, Did not Mr, Carnegie ask that
giﬁe; products be put on the free list in the preparation of that
The CHAIRMAN. The time of the gentleman has expired,

Mr. POU. Mr. Chairman, I ask unanimous consent that the
gentleman have 10 minutes more,

Mr. CLARK of Missouri. Oh, no; T do not want it. Is my
time exhausted?

The CHAIRMAN. Yes.

Mr. CLARK of Missouri. I would like two minutes more.

The CHAIRMAN. Is there objection? [After a pause.] The
Chair hears none,

Mr. CLARK of Missouri. In answer to the guestion of the
gentleman from Kansas, I do not know as to Mr. Carnegie. I
think he was there one day when I was not there. Somebody
inveigled me to go down to North Carolina to make a speech.

Mr. CAMPBELL of Kansas. He was on his feet for eight
hours, and underwent one of the most severe cross-examinations
I ever heard a witness subjected to, and was cross-examined by
Republicans. He was not in favor of a tariff on his product. He
wanted to put it on the free list.

Mr. CLARK of Missouri. I did not happen to be there that
day. I agree with the gentleman from Texas [Mr. GArxER]
that we should produce in this country, If possible, articles
needed in war, and the production of such articles should be
encouraged, but the pending tungsten bill is protection run mad.

I will give you my opinion about this debate. This is in some
features a very futile debate, and I feel that I really ought to
apologize to the House for having taken any time on it myself.
We have certain things that should be done in this Congress.
We ought to do what we can to cut down the high cost of living.
[Applause on the Demoeratic side.]

Mr. KNUTSON. Mr. Chairman, will the gentleman yield?

Mr. CLARK of Missouri. Yes.

Mr. KNUTSON. Why did not the Demoeratic Party get busy
in 1913 on the high cost of living? It was an issue in 1912,
This is all poppycock.

Mr. CLARK of Missourl. Maybe it is; but I will tell you what
kind of poppycock it is. It will put all you fellows out if you
do not attend to it. [Laughter.] That is true, just as cer-
tainly as you are alive.

Mr. KNUTSON. The gentleman is speaking from experience?
[Laughter.]

AMr. CLARK of Missouri. No. I am showing you what will
happen to you. There will not he enough of you in the next
Congress to demand the ayes and noes unless you cut down the
high cost of living and relieve millions of men, women, and chil-
dren from starvation. T think we ought to go to work and leave
out the speech making and do what we can to relieve the dis-
tresses of the people of the United States. [Applause on the
Democratie side.] It is bootless to indulge in crimination and
recrimination about it. Everybody knews that there is wore
than one element entering into the high cost of living. One of
those elements is the expansion of the currency. There is no
sense in anybody lying about it. Another element is these trusts,
that have fixed up the prices of everything. Still another is
the profiteers, and I have stated it over agnin several times that
every profiteer in America ought to be put in the penitentiary.
[Applause.]

The CHATIRMAN. The time of the gentleman from Missouri
has again expired.

Mr. CLARK of Missouri. I will add one more sentence. I
am in favor of quitting these extraneous debates and getting
down to the work we are sent here o de. [Prolonged applause
on the Democratie side.]
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My, HAMILTON. T hope the gentleman will exercise his good
offices amongz his colleagues on the other gide to that end.

Mr. CLARK of Missouri. I will, and also with oratorical
Republicans.

Mr., FORDNEY, My, Chairman, has only the first section of
the bill been read, or have the first two sections?

The CHAIRMAN. The first section,

Mr. TREADWAY. Mr. Chairman, I desire to be recognized.

The CHAIRMAN. The gentleman from Massachusetts asks
unanimous consent to proceed for five minutes. Is there objec-
tion?

There was no objection.

Mr. TREADWAY. Mr. Chairman, far be it from me to enter
into any line of parliamentary dispute with the distinguished
gentleman from Missouri [Mr. Crark]. Mr. Chairman, I do
most heartily agree with him in the statement he makes that
we had better get down to business and attend to the kind of
business for which we are sent here. If I have sensed at all
the sentiment of the times along that line, it is to do something
for the American workingman. He can hardly from his day's
pay make both ends meet, and that is one of the reasons for
the passage of this very bill and for the passage of bills similar
to it. [Applause on the Republican side.]

Every time there is a word said here about any increase of
tariff the picture that the leading Member on the Democratic
side painted the other day, of somebody trembling, is presented,
and that applies to the whole Democratic Party. [Applause on
the Republican side.]

Now, the gentleman from Missouri [Mr. Crarx] referred to
an ancient game that is probably more common with the people
of Missouri than with those of Massachusetts, and therefore
naturally I plead great ignorance about the conditions under
which that ancient game is played. But he said somethinz
about “ raising ” somebody else, He says that we are * raising "
the duties provided for tungsten in the Payne-Aldrich bill,
which was passed by the Republican Party when in the majority
here. We are doing nothing of the kind. The Underwood bill
came along and swept aside all duty on tungsten ore, and that
is the condition that faces that industry to-day. There is no
duty whatever on tungsten ore, and if we are raising the rate
at all in this bill over the rate of the Payne-Aldrich bill, the
reason for it is very clearly stated by Mr. F. C. Armstrong, the
United States mineral surveyor, in his testimony at Denver. I
am going to refer to this matter a moment later, but I want to
refer to it particularly as applied to the statement of the gen-
tleman from Missouri. Here is the reason, my friends, for this
proposed increase in rates.

Mr. KITCHIN. What page?

Mr. TREADWAY. Page 82. I read:

Mine labor, obtainable for §3 per day in 1914, now costs from $4.50
upward, and is not nearly so efficient.

There is the reason for any increase of rate in the present
bill, namely, the rate of pay of the laborer has increased over
50, per cent, and we want to meet that increase. The Republi-
can Party has always stood for proper wages for the working-
men.

Mr. BLANTON. Mr. Chairman, will the gentleman yield?

The CHATRMAN. Does the gentleman from Massachusetts
yield to the gentleman from Texas?

Mr. TREADWAY. No. The gentleman from Texas takes a
great deal more time on the floor than I do and I decline to
yield to the gentleman from Texas.

The CHATRMAN. The gentleman declines to vield.

Mr. TREADWAY. There is the reason, gentlemen, for the
increase referred to in this bill.

Mr. GARNER. Mr. Chairman, will the gentleman yield?

Mr. TREADWAY. Certainly.

Mr. GARNER. The testimony there is to the effect that there
I8 an increase of 50 per cent in labor, I ask the gentleman the
question if the increase of 100 per cent in the Payne bill is
not sufficient to meet that?

Mpr. TREADWAY. Mr. Armstrong appeared before the United
States Tariff Commission and estimated the actual increase in
the cost of production from both of these causes at 100 per
cent. That is the gist of his testimony. Similar testimony was
given also by other witnesses, He says:

In view of the incrensed cost of living, the higher wages are by no
means unreasonable, but in connection with other elements of cost they
are fast making a loss in the industry of mining.

That is the testimony of a United States official.

Mr. GARNER. Mr. Chairman, will the gentleman yield
again?

Mr. TREADWAY. Certainly.

Mr. GARNER. If you increase the Payne-Aldrich rate 100
per cent, ought nct that to reach the situation?

Mr. TREADWAY., No. We are faced by the situation left
by the Demoeratic Underwood bill, with no tarift whatever on it.

Mr. GARNER. Yes; but I am taking the Payne bill rate and
doubling it.

Mr. TREADWAY. You are talking about the Payne bill,
which became a law in 1909, and this ore was not discovered in
this country until 1900. Practically there was in this country
no product at the time of the enactment of the Payne bill
making the rate such as the gentleman from Texas is ealling
attention to now.

The CHAIRMAN. The time of the gentleman from Massa-
chusetts has expired.

Mr. TREADWAY. Mr. Chairman, I ask unanimous consent
to proceed for five minutes more,

Mr. JOHNSON of Washington.
Mr. Chairman——

Mr. BLANTON,
civil question.

Mr. TREADWAY, Then I move to strike out the last word.

The CHAIRMAN. The gentleman from Massachusetts moves
to strike out the last word.

Mr. BLANTON, Mpr, Chairman, a point of order, The gentle-
man was speaking on a pro forma amendment.

Mr. TREADWAY. No. I got unanimous consent to speak
for five minutes. Now I move to strike out the last word.

Mr. JOHNSON of Washington. A parliamentary inquiry.

The CHATRMAN. The gentleman will state it.

Mr. JOHNSON of Washington. How much time remains for
debate?

The CHATRMAN. The debate upon this paragraph has been
exhausted.

Mr. JOHNSON of Washington.
unanimous consent, is it not?

The CHAIRMAN. Debate has been exhausted on this para-
graph and has been proceeding by unanimous consent.

Mr. BLANTON. Mr. Chairman, a point of order.

The CHAIRMAN, The gentleman will state it.

Mr. BLANTON. The debate having been exhausted, the gen-
tleman from Massachusetts is out of order.

Mr, TREADWAY. I have made a new motion.

Mr. BLANTON. The gentleman can speak only by unanimous
consent, and I object.

Mr, TREADWAY. I can speak on my motion.

Mr, BLANTON. I raise a point of order against that, the
debate having been exhausted

Mr. TREADWAY. The debate has not been exhausted on that
motion, becanse it has never been started on that motion.

The CHAIRMAN. The Chair is inclined to think that several
gentlemen have spoken on that motion.

Mr. BLANTON. Yes.

Mr. TREADWAY. Then I move to strike out the paragraph.

The CHAIRMAN. The gentleman is recognized for five min-
utes,

Mr. BLANTON. I raise a point of order against that.

The CHAIRMAN. The point of order is overruled, and the
gentleman from Massachusetts is recognized.

Mr. FORDNEY. Will the gentleman from
yield?

Mr. TREADWAY. I yield to the gentleman from Michigan.

Mr. FORDNEY. In answer to the gentleman from Texas, [
wish to call attention to the difference between an ad valorem
duty and a specific duty. The gentleman from Texas said they
were proposing to double the Payne rate. The Payne rate was
20 per cent on high-priced tungsten when valued at more than
$200, 20 per cent ad valorem. When the price is what it is now,
that amounts to $1.60 a unit; but when tungsten was selling at
$00 a unif, it amounted to $1,860 a ton. Now, the ad valorem
duty changes with the price of the article. A specific duty does
not change. Thne duty provided for in this bill does not change,
but an ad valorem duty changes as the price of the tungsten
goes up or down. The ad valorem duty is unfair, because it fluc-
tuates all the way from $1.60 a unit to $1,800 a ton.

Mr. TREADWAY. I think the gentleman from Michigan has
several times explained that point, but naturally the gentleman
from Texas [Mr. GArxer] does not wish to see it. There is no
question about that. Now, I would like to get back to the con-
sideration of the bill just for a moment. I commend to the
members of the committee a careful perusal of the statement
made by the gentleman from Colorado [Mr. TBERLARE] and
his colleague [Mr. Varre]. The gentleman from Colorado [Mr,
TrueBerLAKE] has already spoken, but if the members of the
committee will read the statement and the memorandum which
he submitted at the time of the hearing, and decide this ques-
tion on its merits rather than on the false platform of what

Reserving the right to object,

I object, if the gentleman can not yield to a

The debate is proceeding by

Massachusetts
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may be or may not be regarded as party policy here, but on the
merits of the industry itself, they will vote unanimously for this
hill.

And further let me commend fo your consideration the state-
ment by Mr. Vaice, also found in the hearing, I want fo read
to you just a very few sentences from that:

It will be remembered that when the United States entered the war

the production of these minerals was at a very low ebb. Many causes

doubtless contributed to this situation, but it was attributed by the
producers chiefly to the absence of a protective tariff adequate to meet
the ever-increasing cost of labor and materials.

Mr. BLANTON. Mr. Chairman, I make the point of erder
that the gentleman is not speaking to the motion to strike out
the last paragraph.

The CHAIRMAN. The point of order is sustained. The gen-
tleman from Massachusetts will confine himself to the motion.

Mr. TREADWAY. I ask the gentleman from Texas [Mr.
Braxntox] to read the statement made by the gentleman from
Colorado [Mr. Varte], found on page 80 of the hearings, if he
thinks it advisable to strike out the paragraph. This is the
statement of the gentleman from Colorado [Mr. VAILE] :

The tariff of 10 E:r cent ad valorem on tungsten had been removed
grior to the war. 1914 the United States had produced practically
alf of the tungsten consumed in this country tha imports coming
chiefly from Australia, Portugal, and South Ameri

Mr. BLANTON. A point of order, Mr. Ghnirman. The gen-
tleman is not speaking to his motion.

Mr. TREADWAY. I can make just as much noise as the
gentleman from Texas can, and can speak just as long.

Mr. BLANTON. The gentleman is out of order.

Mr. TREADWAY. I will put my lungs up against lus lungs
at any time.

Mr. BLANTON. I raise the point of order that the gentle-
man should obey the ruling of the Chair and confine his argn-
ment to the paragraph.

Mr, TREADWAY. The gentleman from Texas [Mr. Brax-
ToN] can not tell me what the ruling of the Chair is. He ean
impose on some people, but he can not impose on me.

Mr. BLANTON. Mr. Chairman, the gentleman from Texas is
going to see that the rules of the House are obeyed.

Mr. TREADWAY. I was a Member of this House before
the gentleman from Texas came here, and will fry to be here
after the gentleman from Texas has gone.

Mr. BLANTON. You may be left at home.

The CHAIRMAN. Gentlemen will suspend. The point of
order is well taken. The gentleman must confine himself to the
motion before the House. The gentleman will proceed in order.

Mr. TREADWAY. In reference to the motion to strike out
the paragraph, I was reading from the statement of the gentle-
man from Colorado [Mr. Vamr], as follows:

Through the compet!tion of labor earning 50 cents per day in those
countries, American produccrs were unable to compete with the mines
of other countries, and when those mines were closed to us by lack of

rtation the United States suddenly found itself impelled

ocean trm%o

to feverish haste in the attempted revival of the roduction of min-
r:rallg absolutely essential to the making of armor plate and high-speed
tools.

The entire statement of the genfleman [Mr. Vame] is illumi-
nating upon the subject and expresses the case very concisely.
Coupled with the two statements of our colleagunes from Colo-
rado, the brief of the United States Tariff Commission, as found
on page 70 of the hearings, makes the case complete and proves
the need of the passage of this bill. It was my purpose to read
further from the committee hearings, but the frequent interrup-
‘tions have consumed the allotted time.

Mr. BLANTON. I make the point of order, Mr. (_.hu[rmﬂ.n,
that the gentleman is disobeying the ruling of the Chair. -

The CHAIRMAN. The point of order is sustained.

Mr. ENUTSON. Why did not the gentleman from Texas
make the point of order against his own side?

AMr. BLANTON. Because the gentleman from Massachusetts
declined to yield to me.

Mr. KNUTSON. Oh, the genileman from Texas should be
fair.

The CHAIRMAN. Gentlemen will be in order. The time of
the gentleman from Massachusetts has expired. [Laughter.]

Mr. KNUTSON. I ask unanimous consent that the gentle-
man from Massachusetts be given five minutes additional.

Mr. BLANTON. I object. He would not answer a civil ques-

tion.

The CHAIRMAN, The gentleman from Alinnesota asks unani-
mous consent that the time of the gentleman from Massachusetts
be extended five minutes. Is there objection?

Mr, BLANTON. I object. ;

The CHAIRMAN. Objection is made,

Mr. KENUTSON. We will not have any mere Democratic
speeches extended. I will promise you that.

[Mr. BLANTON. You will have no more Minnesota speeches
either.

Mr. FORDNEY. Mr. Chairman, I move that all debate upon
this paragraph and all amendments thereto be now closed.

Mr. CALDWELL. A point of order.

The CHAIRMAN. The gentleman will state his point cf order.

Mr. CALDWELL. There was a motion made to strike out
the paragraph, and I demand a vote on that motion.

Mr. TREADWAY. I withdraw the motion.

Mr. CALDWELL. I object to the withdrawal of the motion
and demand a vote on it.

Mr. GREEN of Towa. He can withdraw it at any time.

The . The question is on the motion of the gen-
tleman from Michigan [Mr. Foroxey]. Then the gquestion will
recur upon the motion of the gentleman from Massachusetts.

Mr. CALDWELL. Mr. Chairman——

The CHATRMAN. For what purpose does the gentleman rise?

Mr. CALDWELL. On the point of order, or, at least, a par-
linmentary inquiry. How can we go ahead and read the balance
of the bill when a motion is pending to strike out the section?

The CHAIRMAN. A motion to close debate can be made at
any time. After that motion is determined, then the question
will recur on any pending motion as to the paragraph that has
been read.

Mr. CALDWELL. I thank the Chair.

The CHAIRMAN. The question is on the motion of the gen-
tlerean from Michigan that debate on this paragraph be now
clozed.

The motion was agreed {o.

The CHAIRMAN. The question now recurs on the amend-
ment offered by the gentleman from Massachusetts [Mr. Treab-
WAY] to strike out the paragraph.

Mr. CALDWELL. Mr. Chairman, I now withdraw the objec-
tion that I had to the gentleman's withdrawing his amendment.

The CHAIRMAN, Does the gentleman from Massachusetis
now withdraw the pro forma amendment?

Mr. CALDWELL. I withdraw the objection.

AMr. KITCHIN. I object to the amendment being withdrawn,
Mr. Chairman.

The CHATRMAN. The question then recurs upon the motion
of the gentleman from Massachusetts to strike out the para-
graph.

The question was taken ; and on a division (demanded by Mr.
Kircaix) there weH- 61, noes 97.

AMr. KITCHIN. Gluurmn, on that I demand tellers.

Tellers were orﬂered and the Chair appeointed Mr, ForpxEY
and Mr. KircHIN to get as tellers.

The committee again divided; and the tellers reported—ayes
82, noes 90.

So the amendment was rejected.

The Clerk read as follows:

First. Crude tunxsten. ores, and concentmleanslo per unit of tung-
sten trioxide therein co ed, & unit being h defined as 1 per cent
of tungstic trioxide in n. short ton of 2,000 pounds.

With the following committee amendment:

Page 1, line 9, strike out the word “tungsten ” and insert the word
“ tungstic,

The CHAIRM;\N.
mittee amendment.

The committee amendment was agreed to.

Mr. CLARK of Missourf. Mr. Chairman, I ask unammous
consent to revise and extend my remarks in the Recorp.

The CHAIRMAN. Is there objection?

There was no objection.

Mr. TREADWAY. Mr. Chairman, I make the same request
if the gentleman from Texas [Mr. BraxTtox] is willing.

The CHAIRMAN. The gentleman from Massachusetis asks
unanimous consent to extend his remarks in the Recomp. Is
there objection?

Mr. BLANTON. I object.
will not be so uncivil as that.

The CHAIRMAN, Is there objection?

There was no objection,

The CHAIRMAN, The Clerk will report the next committes
amendment.

The Clerk read as follows:

Page 1, line 10, strike out the words ** tungstic trioxide.”

The CHAIRMAN. The question is on agreeing fe the com-
mittee amendment.

The commitiee amendment was agreed to.

The CHAIRMAN. The Clerk will report the next comuwittee
amendment.

The question is on agreeing to the com-

No; I withdraw the objection. I
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The Clerk read as follows:

Page 2, line 1, after the word * pounds,” insert the words “ namely,
20 pounds of tungstic tricxide.”

The CHAIRMAN. The question is on agreeing to the com-
mittee amendment.

" The committee amendment was agreed to.

Mr. KITCHIN., Mr. Chairman, I move to strike out the last
word. I hope the membership of the committee will pay atten-
tion to what I am about to say. Day before yesterday in the
discussion of the bill, and I repeated them again in my first
remarks to-day, I made several statements with respect to
this Dbill, and challenged denial then, and again repeated the
challenge to-day. Not one of the statements I made has been
denied, and I challenge again any Republican on the com-
mittee or in the House to deny a single one of them. e have
had three or four speeches—I think four speeches—from mem-
bers of the Ways and Means Committee, and not one member
of the committee on the Republican side has disputed or denied
a single one of those statements. The gentleman from Iowa
[Mr. GREEN] arose, as it appeared, to accept the challenge, but
instead of attempting a denial of any one of my statements
proceeded in an attempt to show that I had misstated the facts
with respect to another proposition. He said he wanted the Mem-
bers of the House to consider “ Mr, KircHIN'S statement after
the hot air had been removed from it.” I want to state exactly
what the evidence shows. The gentleman said that I had
asserted in my argument day before yesterday that producer
after producer had demanded a tariff of $10 a unit on tungsten
ore, and that, complying with such demand, $10 a unit tariff
was put in. He then asked “ why Mr. KrrcHIx did not state
the facts.” He said that the truth is that only one interested
person asked for a tariff of $10 a unit on the ore, and that that
was Mr, McKenna, who, he said, was a manufacturer of ferrotung-
sten, not a producer of ore. I want to show that the gentleman
from Iowa [Mr. GReenN] knows just as little about this bill and
the evidence as the gentleman from Michigan [Mr. ForpNEY]
or any other Republican on the committee or in this House
[laughter], and how far from the fact he is.

Mr. Holmes, Mr. Bailey, and Mr. McKenna, all financially in-
terested in the industry, appeared before the committee and
demanded a tariff of $10 a unit. Look at the testimony—the
gentleman has it in his hand—and if everyone that appeared of
these interested manufacturers and producers did not demand
$10 a unit, then I will vote for this bill.

Not only that, but turn to page 6 of the hearings and you will
find there a brief prepared by the manufacturers for my friend,
Mr. TIMBERLAKE, in which they demand $10 a unit. Yet he says
that the only man financially interested who asked for a tariff
of $10 a unit was Mr, McKenna. Turn to Mr. Holmes's testi-
many, pages 16 to 27. He is the secretary and treasurer of the
Tungsten Products Co. He eame here in the interest of this bill.
Turn to page 10 and you will find a telegram addressed to Mr.
TiMmBERLAKE, which he introduced in evidence, signed by 21 cor-
poration producers of tungsten ore, all, no doubt, controlled in
the matter by the big four, demanding that we put in this bill
a tariff of $10 per unit. Yet he says that nobody interested but
AMr, McKenna asked that.

Mr. GREEN of Iowa.
yield?

Mr, KITCHIN.
utes,

Mr. GREEN of Jowa. The gentleman has not stated it strong
enough., I said that Mr. McKenna was a consumer and user
of the material, and these 21 people that you are talking about
did not appear before the committee at all.

Mr. KITCHIN. No; but they sent this telegram for the
committee and it was read to the committee. Turn to pages
16 and 17 and you will find a telegram from the Standard
Tungsten Co., another from the Cooper-Chaley Co., another from
the Pine Creek Tungsten Co., and another from the Tungsten
Reef Mines Co., all asking for the tariff of $10 a unit. Yet the
gentleman says that I did not state the fact when I stated that
the producers of ore asked for the very tariff written in this
bill. because, he says, only one man interested asked for it, So
I repeat that the producers did demand before our committee
the $10 a unit tariff and that the Republican members put their
demands in the bill without dotting an “i” or crossing a “ t.”

Mr. GeeExN In his speech declared that in preparing this bill
instead of taking the testimony of interested witnesses they
had the Tariff Commission report before them, that in pre-
paring the bill they had Mr. Riddell's testimony before them,
and that by such report and by such testimony they prepared
the bill. Gentlemen, here is the bill and the report of the
Tarift Commission.. The Tariff Commission did not report until
June 14. No Member saw it before then. Yet the bill earry-

Mr. Chairman, will the gentleman

For just a question. I have only five min-

ing out to the letter the demands of its beneficiaries—the tung-
sten-ore producers—was introduced on June 2, 12 days before
the Tariff Commission had even reported. [Applause on the
Democratic side.]

The CHATRMAN.

Mr. KITCHIN,
more.

Mr. KNUTSON. Mr. Chairman, I shall have to object, because
objection was made to giving Mr. TREADWAY more time.

Mr. TREADWAY. I hope the gentleman from Minnesota
will not object, so far as I am concerned. .

Mr. ENUTSON. The gentleman from Texas sees now how it
works out. Mr. Chairman, I withdraw my objection.

The CHATRMAN. The gentleman from North Carolina asks
unanimous consent to speak for five minutes. Is there objection?
[After a pause.] The Chair hears none.

Mr. KITCHIN. Now, Mr. Chairman, they said in preparing
this bill that they took Mr. Riddell's testimony. The bill was
prepared and introduced with the exact rates which it now
contains 10 days before Mr. Riddell appeared before the com-
mittee. [Applause on the Democratic side.] His testimony was
given on June 13. Here is the bill, $10 a unit for ore, $1 a pound
for the metallic tungsten, introduced on June 2, 11 days before
they knew there was such a man living as Riddell. They only
took disinterested testimony they say. Riddell's testimony shows
that he took his opinion as to-the rates from what the manufac-
turers wanted and what they told him they wanted. He said
that is what the manufacturers claimed they ought to have to
protect themselves.

The Tariff Commission’s report does not justify this bill, nor
is there a word or a line in the Tariff Commission’s report that
states that there should be $10 a unit on ore, or $1 a pound on
the ferrotungsten; not one word. And yet they would have the
House and country believe that this bill was proposed on the
Tariff Commission’s report and Riddell’s testimony. The gen-
tleman from Iowa [Mr. Greex] said that he was going to an-
swer the statements which I challenged the Republicans to deny.
Not an answer or denial of any of them did he make, because he
could not answer or deny them. Neither did Mr. Forpi.EY. In-
stead of denying or answering what I said and letting this
House know of the outrageously high and excessive rates in the
bill, why, the gentleman from Michigan [Mr. Forpxey] made a
discourse of 31 minutes on the tariff on lemons and the lawsuit
on lemons five years ago. \What did lemons and the lawsuit
have to do with tungsten ore and this bill? Both the gentleman
from Michigan [Mr. Forp~ey] and the gentleman from Iowa
[Mr. GreEN] talked about everything except the bill—not one
word about the bill. Neither denied the statements I made
though challenged day before yesterday and to-day to deny any
one of them. Why? Because they could not answer or deny
them. They did not want you Republicans here to know what
is in their bill, so they talked on subjects not connected with the
bill. Then Mr. MoxNDELL, the majority leader, recognizing that if
these new Members knew what was in this bill, that if the
Members on that side who did not know the old ring and machine
were informed of these rates and their effect, if they were con-
vinced that what I said of the bill. was true, they could not
vote for it, take the floor or to divert their minds from the bill,
and without referring to a line or word on the bill, without men-
tioning what the rates are, without mentioning what huge in-
creases the bill makes, or the monopoly it serves, delivered a
beautiful declamation on Bourbonism for 20 minutes. [Applause
on the Democratic side.]

I said in my remarks Tuesday that not a Republican member
of the committee or of the House knew how much 60 per cent
tungsten ore it takes to make a ton of tungsten or ferrotungsten.
I paused to give them time to answer, and not one answered.
I declared then, as I do now, that no man can tell whether n
dollar a pound on tungsten or ferrotungsten is a proper or
just compensatory duty unless he knows how much 60 per cent
tungsten ore it takes to make a pound or ton of ferrotungsten,
because that duty is supposed to be levied for the purpose of
compensating for the duty levied on tungsten ore. But since
Tuesday some one presuming to know more about it than the
Republican members of the committee and the House has under-
taken to tell them. So this morning they come in here and say
that it takes 21 tons of tungsten 60 per cent ore to make a ton
of tungsten or ferrotungsten. This is not correct. According
to Mr., McKenna's testimony, it takes 4,167 pounds of such cre
to make a ton of ferrotungsten; that is a fraction over 2 tons,
But where is the Tariff Board report? Turn to page 36 of the
Tariff Commission’s report. It states that it takes only 2 tons
of 60 per cent tungsten ore to make 1 ton of ferrotungsten.

_ The Geological Survey, the War Industries Board, and the
Department of Commerce agree on the 2 ioens of ore for 1 ton

The time of the gentleman has expired.
I ask unanimous consent for five minutes
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of ferrotungsten. So then, that being true, just as I said—I
gave it the benefit of 100 pounds in my statement day before
vesterday—if it tnkes 2 tons of tunsten ore to make 1 ton of
ferrotungsten, then this compensatory duty, instead of being
$2,000 a ton, ought only to be $1,200 a ton, or 60 cents a pound,
and this bill with this joker of §1 a pound gives to the tungsten
manufacturer a clear extra $800 a ton. [Applause on the Demo-
cratic side.]

The CHAIRMAN. The time of the gentleman has expired.

Mr. FORDNEY. Mr. Chairman, I move that all debate on
this paragraph and section be now closed.

Mr. KITCHIN. One minute; I desire to offer an amendment.

The question was taken, and the motion was agreed to. .

The CHAIRMAN. Debate is now closed. The Clerk will
report the amendment offered by the gentleman from North
Carolina,

The Clerk read as follows: ;

Amendment by Ar. Krrcmix @ Page 1, line 8, after the word “ First,”
strike out the remainder of the paragraph and insert in lien thereof
* tungsten-bearing ores of all kln(is, 10 per cent ad valorem.”

Mr. KITCHIN. That is the exact language of the Payne-
Aldrich Act.

The CHAIRMAN,
ment.

The question was taken, and the Chair announced that the
noes seemed to have it,

Mr. KITCHIN. . Division, Mr, Chairman.

The committee divided; and there were—ayes 89, noes 97.

Mr, KITCHIN. Tellers, Mr. Chairman.

Tellers were ordered, and Mr. Forosey and Mr. Garser took
their places as tellers.

10;1‘11(- committee again divided ; and there were—ayes 102, noes

So the amendment was rejected.

Mr, KITCHIN. Mr, Chairman, I have another amendment
that I wish to offer there. 3

The CHAIRMAN. The gentleman from North Carolina offers
an amendment, which the Clerk will report.

The Clerk read as follows:

Amendment offered by Mr. Kitcmix : Page 1, line 8, after the word
“ First,” strike out the remainder of the paragraph and insert in lien
thereof @ ** tungsten-bearing ores of all kinds, 20 per cent ad valorem.”

The CHAIRMAN. The question is on agreeing to the amend-
ment.

The question was taken, and the Chair announced that the
noes seemed to have it.

Mr, KITCHIN. Division, Mr. Chairman,

The committee divided ; and there were—ayes 104, noes 109.

Mr. KITCHIN, Tellers, Mr. Chairman,

Tellers were ordered, and Mr. Forpxey and Mr., GarNer took
their places as tellers.

The eommittee again divided; and there were—ayes 113,
noes 113,

So the amendment was rejected.

The Clerk read as follows:

Second, Metallie tungsten, tungsten powder, ferrotunfs:en (lugﬂ and
pulverized), ferrotungsten powder, commercial tungstic acid, cium
tungstate, sodium tungstate, and all other salts of tungsten and other
manufactured materials containing tungsten, including high-speed
tungsten steel, all alloy steels containing tungsten, and all other com-
pounds containing tuncsten not specifically provided for in this section,
&1 per pound of tungsten contained therein.

Mr. KITCHIN, Mr. FORDNEY, Mr. DEWALT, and Mr,
GREEN of Iowa rose.

The CHAIRMAN. The Chair will first recognize the gentle-
man from Iowa [Mr. GREEX].

Mr. GREEN of Towa. I have an amendment to offer, but 1
wish to offer it as a new section, If the gentleman from North
Carolina has an amendment to the section, I will withhold my
amendment.

Mr, KITCHIN, I have an amendment to this section.

The CHAIRMAN. The gentleman from North Carolina offers
an amendment, which the Clerk will report.

The Clerk read as follows:

Amendment by Mr. KitcH1x : Page 2, line 8, after the word “ SBecond,”
strike out all of the paragraph and insert :

“ Tungsten, tungsten powder, ferrotungsten (lump and pulverized),
and ferrotungsten powder, 20 per cent ad valorem.”

The CHAIRMAN. The question is on agreeing to the amend-
ment.

Mr. FORDNEY. Mr. Chairman, I move to strike out the last
word. I want to debate that.

-Mr. KITCHIN. I object to striking out the last word. The
gentleman can talk on the anmendment,

Mr. FORDNEY, All right. The amendment offered by the
gentleman from North Carolina [Mr. Krr¢min] practically puts
sll grades of tungsten on the same basis and under the same

The question is on agreeing to the amend-

rate of duty. That would in no sense be a fair provision of
law. But any amendment offered by the gentleman from North
Carolina is intended to destroy the effect of this bill reported
by the Republicans. I warn you gentlemen of the House to
that effect. He has no purpose whatever other than to destroy
a Republican measure. But to put the same rate of duty on a
low-grade ore that is imposed on high-grade ore is not common
sense, let alone being just and equitable.

In committee the gentleman opposed any rate of duty on
tungsten ore or on tungsten metal. I wish to repeat to the gen-
tlemen of the House that tungeten is one of the most important
metals in use in the land this minute, and most important be-
cause it is used in making high-speed steel, which steel makes
it possible to speed up the work in constructing ships, locomo-
tives, and machinery of every description.

Mr. KAHN, Will the gentleman ylield?

Mr. FORDNEY. I yield to the gentleman.

Mr. KAHN. It is also used in the tools that are necessary
for turning out the cannon and other war material that this
country requires.

Mr. FORDNEY. Yes. High-speed tool steel is made possible
only by the use of tungsten. The Government, recognizing the
extreme importance of tungsten, encouraged its produection in -
America during the war by proposing to use a portion of the
$50,000,000 appropriation for the encouragement of the produc-
tion of certain so-called war minerals that were much needed
and which we could not get abroad. Let me say to some of you
genilemen, who may not have been here a few minutes ago and
heard what I said about the fluctuating price of tungsten, that it
was shown by an expert who appeared before the committee
that tungsten ore, 60 per cent metallic content, can be and is
now being fur